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DIRECTORS REPORT

Dear Members,

Your Directors have immense pleasure in presenting the Thirty-Nineth Annual Report
on the business and operation of the Company together with Audited Statement of
Accounts for the financial year ended 31tMarch, 2021.

1. Financial Highlights

During the year under review, performance of your company as under:

(Rs.in Lakhs)
Particulars Year ended Year ended |
31st March, 31st March,
2021 2020

Turnover 15,230.78 14,635.13
Profit/ (Loss) before taxation 1,543.33 1,284.97
Less: Tax Expense 473.83 355.60
Profit/ (Loss) atter tax 1,069.49 629.36
Add: Balance B/F from the previous year 7,466.52 6,650.25
Balance Profit / (Loss) C/F to the next year 8,381.48 7,466.52 |

The consolidated performance of the group as per consolidated financial statements is as

under:
(Rs. in Lakhs)
( Particulars Year ended 31t | Year ended 315t .
March, 2021 March, 2020

Turnover 15,526.33 15,407.15
Profit/ (Loss) before taxation 1,666.689 1,460.74
Less: Tax Expense 507.27 395.44
Profit/(Loss) after tax 1,159.62 1,065.30
Add: Balance B/F from the previous year 7,473.46 6,626.89
Balance Profit / (Loss) C/F to the nextyear 8280.82 | 7A73.46

** Annexure-I & II for details

2. Dividend

During the Year, Company paid interim dividend of 20%, Board of director’s propose
final dividend of 20%, total dividend for 2020 - 21 is 40%.

3. Amounts transferred to Reserves

The Board of the company has proposed to carry Rs. NIL Lakh to its reserves.



4. State of Company’s Affairs & Future Qutlook

The company continues to be a high quality manufacturer of Maintenance Welding
Consumables like Lo Temp Welding Electrodes, Flux Cored Wires, Wear Plates, Wear
Plate Parts, and Fabricated Equipment’s for the core industrial sectors. The company
has constantly been striving to move up in the value chain of its customers and
therefore has been successful in keeping ahead of competition. Its emphasis on
making consistent quality and precision products for highly critical end user
applications has led it realize higher returns.

Due to an addition of new manufacturing unit at Khapri (Uma), Kalmeshwar there
has been a substantial increase in our production capabilities. The new workshop is
well equipped to manufacture large and heavy engineering components and the
workshop has already got necessary approvals from major clients. We are confident
that the real benefit of this new facility will be accrued in the future growth of the
Company. :

The subsidiary and associate companies have also improved their performance
during the year.

5. Impact of Covid-19

The adverse impact of covid-19 related restrictions continues to affect the full functioning
of the company. However, the management has taken all necessary measures to protect
its manpower as well as continued its functioning seamlessly during this challenging
period.

6. Directors
In terms of the provisions of Section 152 and other applicable provisions, if any, of
the Companies Act, 2013:-

Dr. RenukaGarg (DIN - 02815373) Director retires by rotation at the ensuing Annual
General Meeting, and being eligible, offers herself for re - appointment.

7. Number of Board Meetings& Attendance

Four meetings were held during the Financial Year 2020 - 21, dates and attendance
details:-

Sr. No. Date of meeting Total No. of Directors on | No. of Directors % of
the Date of Meeting attended Attendance

1 11.07.2020 4 4 100%

2 28.09.2020 4 4 100%

3 23.12.2020 4 4 100%

4 20.03.2021 4 4 | . 100%

8. Audit Committee

The audit committee comprises Independent Directors namely Mr Ajay Jain, Ms
Aneeta Vijayakar and Managing DirectorMr Prashant Garg.
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Corporate Social Responsibility Committee

The CSR committee is headed by Independent Director, Ms Aneeta Vijayakar; other
members of the committee are Dr Renuka Garg and Mr. Prashant Garg (Managing
Director)

Corporate Governance

The company has been following best of the Corporate Governance practices, the
management strives to protect the interest of all stakeholders in most transparent
and fair manner. The Board is balanced as regards the representation of suitable
number of non - executive and independent directors who are taking care of the
interests and well - being of all the stakeholders. Its decision making is objective. The
Board has an effective mechanism to understand the concerns of stakeholder &it
effectively and regularly monitors the functioning of the management team. The
Board remains in effective control of the affairs of the company at all times.

Secretarial Standards:

The directors state that applicable Secretarial standards. i.e. 55 - 1 and S5 - 2 relating
to "‘Meeting of the Board of Directors’ and ‘“General Meetings’, respectively have been
duly followed by the company.

Subsidiaries

As on 31%t March 2021 company had 8 (eight) Subsidiary Companies (4 in India and 4
overseas) including Associates / Joint Venture details of which is given in

Following are the list of Subsidiaries and Associates / Joint Venture
i. Diffusion Super Conditioning Services Private Limited
ii, Nowelco Industries Private Limited
ifi. Diffusion Hernon Adhesive And Sealant Private Limited
iv. Diffusion Engineers Singapore Pte. Ltd.
v. Diffusion Wear Solutions Inc. (Philippines)
vi. LSN Diffusion Limited (United Kingdom)

vii. Mecdiff SD BHD (Malaysia)
Particulars of Loan, Guarantees and Investments under Section 186

The Company has not given any loans during the year under review. During the
vear under review, the Company did not provide any additional corporate
guarantees. Details of loans, guarantees and investments covered under the
provisions of Section 186 of the Act are given in the notes to the financial statements.
The details of investments made during the year are as per Annexure-III



14.

15.

Particulars of Contracts or Arrangements with Related Parties

All the related party transactions entered into during the financial year were on
arm’s length basis, in the ordinary course of business and were in the comphance
with the applicable provisions of the Act. There are no transactions to be reported in
Form AOC-2

Deposits

Company has not accepted/ renewed/ repaid any deposits during the financial year.

16. Auditors

M/s.P.R.Bhuta& Co. Chartered Accountants, Mumbai, were appointed for a period
of five as statutory auditors of the company, at the Annual General Meeting held on
26t September, 2018, :

The board has decided to re appoint them for remaining period of five years until
42rd AGM. The auditors have confirmed that they are not disqualified from
continuing as Auditors of the company.

The Notes on financial statement referred to in the Auditor’'s Report are self -
explanatory and do not call for any further comments. The Auditor’s Report does not
contain any qualification, reservation, adverse remark or disclaimer.

17. Cost Audit Records

18.

Company has maintained cost records as per section 148 (1) of Companies Act, 2013.

Cost Auditors and Cost Audit Report

As per Section 148 of the Act, the Company is requiredto have the audit of its cost
records conducted by a CostAccountant in practice. The Board on the
recommendationof the Audit Committee has appointed M/s A. B. Verma & Co.,
Cost Accountants, Nagpur (Firm Registration No. 102527/ Membership No.
31367), as the Cost Auditors of the Company for FY 2021 - 22 under Section 148 and
all other applicable provisions of the Act read with theCompanies (Cost Records and
Audit) Amendment Rules, 2014.

M/s A. B. Verma & Co. have confirmed that they are free fromdisqualification
specified under Section 141(3) and proviso toSection 148(3) read with Section 141{(4)
of the Act and that theappointment meets the requirements of Section 141(3)(g) ofthe
Act. They have further confirmed their independent statusand an arm’s length
relationship with the Company.

The remuneration payable to the Cost Auditors is requiredto be placed before the
members in a general meetingfor their ratification. Accordingly, a Resolution for
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20.

21.

22,

23.

seekingmembers’ ratification for the remuneration payable to M/s A. B. Verma &
Co., is included at item No. 4 of the Noticeconvening the AGM.

Risk Management Policy

The company has been constantly assessing various risk factors and it has adequate
risk review system with respect to following areas:

Plant Operations: - Various Plants of the company are running at its optimal
capacity. It is paying special attention to Industrial safety and training, company has
insured all its plants adequately.

Financial Risk: - TheCompany has been managing its financial and other resources
very effectively; Credit period offered to customers is effectively monitored, with
optimal utilization of internal accruals the financial cost is very minimum in
comparison with other companies operating in the same field. It also pays more
attention to Foreign Exchange Earning and Expenses.

Protection of IPR & Legal diligence: -Constant evaluation of Intellectual Property
Rights related issues and Contractual obligations with Jurisdictional issue are
diligently observed.

Disclosures _under Sexual Harassment of Women at Workplace
(Prevention, Prohibition &Redressal) Act, 2013

There are no cases reported during the year under review.Ms. Aneeta Vijayakar
(DIN - 01190200) an Independent Director is a Chairperson of the committee along
with various women staff members both from plants and office.

Conservation of Energy, Technology, Absorption, Foreign Exchange
Earnings and Outgo '

Details is as per Annexure-IV
Corporate Social Responsibility (CSR) Policy

Composition of CSR committee, the details about implementation is provided as per
the prescribed format under Companies {Corporate Social Responsibility Policy)
Rules, 2014, is as per Annexure-V

Extract of Annual Return

The extract of Annual Return, in format MGT - 9, for the Financial Year:2020-21 has
been enclosed with this report Annexure-VI



24. Directors Responsibility Statement

In accordance with the provisions of Section 134(5) of the Companies Act 2013, your
directors confirm that:

a)

in the preparation of the annual accounts for the financial year ended 31st March,
2021, the applicable accounting standards had been followed along with proper
explanation relating to material departures;

the directors had selected such accounting policies and applied them consistently
and made judgments and estimates that are reasonable and prudent so as to give
a true and fair view of the state of affairs of the Company as at 31% March, 2021
and of the profit /loss of the Company for that period;

the directors had taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of the Companies
Act, 2013 for safeguarding the assets of the company and for preventing and
detecting fraud and other irregularities;

the directors had prepared the annual accounts on a going concern basis;

they have laid down internal financial controls to be followed by the Company
and that such internal financial controls are adequate and were operating
effectively; and

the directors had devised proper systems to ensure compliance with the
provisions of all applicable laws and that such systems were adequate and
operating effectively.

25. Acknowledgment

Your Directors place on record their gratitude to government authorities, Bankers
and all stakeholders for the assistance, co - operation and encouragement they
extended to the Company. Your directors also wish to place on records their sincere
thanks and appreciation to Employees at all levels for continuing support and
unstinting efforts in ensuring an excellent all around operational performance.

Place
Date

For and on behalf of the Board of Directors of
Diffusion Engineers Limited

: Nagpur PRASHANT GARG
: 24th September, 2021 (DIN - 00049106)
Chairman & Managing Director



Annexure |

(Point 1 of Director’s Report) (in Lakhs)
CONSOLIDATED FINANCIAL RESULTS FOR THE YEAR ENDED 31st MARCH 2021
Diffu
sion Diffusi
Herno *Diffu | on
Diffus n Diffusio | sion Engine
ion Nowel | Adhes | n Super- | MGM | ers
Engin | co ive & | Conditio | Machi | Singap | Inter
eers Industr | Seala | ning ne ore & | Company
Sr Limite | ies Pvt | nt Pvt | Service PVT. Associa | Deductio
No { PARTICULARS d Lid Ltd Pvi Ltd LTD. tes n TOTAL
15,230.
1 Turnover 78 424.39 27.78 6.96 612.14 (775.73) 15,526.33
1,543.3
2 Profit & (Loss) Before Tax 3| (18.88) 37 98 138.28 0 1.666.81
.. Less:- Tax Expenses 47383 | (0.788) 0.82 0.17 33.73 0 507.77
1,069.4
4 Profit & (Loss) After Tax 91 (1809 2.34 81 106.49 0 1,159.03
Add :- Balance Bf From The | 7,466.5
5 Previous Year 2 (65.001) 3.98 65.03 - 72.50 302.75 7473.46
Balance Profit/{Loss) C/F To | 83814
6 The Next Year 8| (81.60) 6.33 65.91 - 194.52 -335.660 8,231.00

*Diffusion MGM Machine Private Limited [CIN - L29268MH2010PTC208211], Form STK - 2 filed for
striking off is pending for approval.




Annexure II
(Point 1 of Director’s Report)

(Rs. In Lakhs)

CONSOLIDATED FINANCIAL RESULTS FOR THE YEAR ENDED 31st March 2020

Diffusi
on Diffus
Herno *Diffu | ion
Diffu n Diffusio | sion Engine
sion Nowel | Adhesi | n Super- | MGM | ers
Engin | co ve & | Conditi | Machi | Singap
eers Indust | Sealan | oning ne ore & | Inter
Sr Limit | ries t  Pvt | Service | PVT. Associ | Company
No | PARTICULARS ed PviLtd | Ltd PvtLtd | LTD. ates Deduction TOTAL
14,635
1 Turnover A3 | 19691 19.09 21.83 - | 644.28 (110.10) 15,407.15
1,284.
| ° Profit & {Loss) Before Tax 97 (8.33) 1.48 3.45 1.73 | 180.89 - 1460.74
3 Less:- Tax Expenses 355.60 (1.05) (.27) (-85} - 39.75 395.44
4 Profit & {Loss) After Tax 929.36 (7.28) 1.20 2.60 - | 14337 ' 1065.30
i
Add :- Balance Bf From The | 6,650,
5 Previous Year 251 (57.72) 277 6243 073 | -27.07 194.80 6826.20
Balance Profit/(Loss) C/F : 7,466.
6 To The Next Year 52 | {65.01) 3.98 65.03 - 72.50 302.75 7473.46

*Diffusion MGM Machine Private Limited [CIN - U29268MH2010PTC208211], Form STK - 2 filed for
striking off is pending for approval.




Annexure II1

(Point 12 of Director’s Report)
Details of Investment & Loan Given to Subsidiaries
Sr. Particulars Amount in Rs.
No.
1 Trade Investments For the year ended | For the year ended
(In Equity Shares of Subsidiaries) 31t March, 2021 31t March, 2020
Diffusion Super - Conditioning 32,96,828 32,96,828 ;
Services Pvt, Ltd.
Diffusion Engineers Singapore Pte. 1,54,42,500 1,54,42,500
Ltd.
Diffusion Hernon Adhesive And 9,50,000 6,50,000
- Sealant Pvt. Ltd.
Newelco Industries Pvt. Ltd 66,73,428 66,73,428
Total 2,63,62,756 2,63,62,756

(Po
a)

Annexure IV
int 20 of Director’s Report)

Conservation of Energy

Steps taken for conservation

The conservation of energy in all the possible areas is |
undertaken as an important means of achieving cost
reduction. Savings in electricity, fuel and power consumption
receive due attention of the management on a continuous
basis.

The company is also slowly and steadilv moving awayv from
Thyristor based welding machines to Invertor Based Welding
machines. It has also adopted the use of LED Lights in place
of Incandescent Luminours.

The installed Captive Power Solar Plant on the rooftop of
N78-79 workshop has been operating efficiently and giving
good returns to Company. We are exploring the possibility of
putting up another similar unit on the newly completed
workshop in Khapri (Uma) Kalmeshwar.

Steps taken for utilizing
alternate sources of energy

15% of the aggregate power consumption of the Company is
met by Solar Power.

Capital investment on energy
conservation equipment

expenditure incurred Rs.1,35,00,000 /- Crand company
would be allocating sufficient funds in depending on future

requirement




b) Technology Absorption

Efforts made for technology
absorption

New technology is constantly used for improving production
/ process in its main products and services.

Production module of ERP is getting implemented in the ;
company as that will increase the effectiveness and |
streamline manufacturing processes. New techniques in
manufacturing are continually adopted to reduce cycle times,
costs and improve quality.

Benefits derived

The adoption of new techniques has helped us to remain
competitive and offset increase in other costs such as
electricity, transportation and remuneration.

Expenditure on Research
&Development, if any

Our customers are our biggest drivers to continually improve
and develop our existing offerings and products. We are
constantly striving to improve the performance to increase
lifetimes achieved by the surface coatings carried out using
our products. The company keeps launching new products
depending on the customer needs.

Details of technology imported,
if any

Most of the technology imported previously

Year of import

Prior Years

Whether imported technology
fully absorbed

Imported technology is been fully absorbed

Areas where absorption of
imported technology has not
taken place, if any

None

¢) Research and Development:

Research and development is very important because of the nature of the industry
and your company has given it prime importance. We have recently added another
specialist who is very experienced in the field of repair and maintenance for
strengthening our team further. Our collaboration with Universities has increased
to make use of their facilities and get research assistance. We are planning to
establish a separate R&D wing in our premises for focusing more on R&D. Your
company has also applied for the registration in DSIR - Department of Scientific

and Industrial Research.

d) Exports:

Growth in Export is consistent and improving every year.




e) Foreign Exchange Earning and outgo:

Foreign Exchange Earning 1,881.79/- Lakhs
Foreign Exchange outgo 1,157.14/ - Lakhs

Annexure V
(Point 21 of Director’s Report)

Corporate Social Responsibility (CSR)

[Pursuant to clause (0) of sub - section (3) of section 134 of the Act and Rule 9 of the
Companies (Corporate Social Responsibility) Rules, 2014]

The CSR Projects of Diffusion Engineers Limited are executed through N. K. Garg
Foundation as discussed and approved by the Board of Directors

Areas identified for CSR activities:

1. Health & Sanitation

2. Preserving Environment & Water Harvesting
3. Education / Skill Development

4. Provision of Basic Needs

Financial Period 2020 - 2021

I. HEALTH & SANITATION:

1. Preserving Environment:

The Company contributed to CSR for the Maintenance of the Pawanbhoomi ground
cum park. Project is ongoing project & progressing well.

II. MEDICAL FUND :

1. Chichbhavan Village Medical Services ~-Kalmeshwar

We have got the permission from CDPO to use the Aganwad1Ch1chbhax an for the
services. We have commenced the medical services for Chichbhavan and
surrounding 5 villages with permission from Government Health Department.
Nagpur from February 2019. We have designated Dr. Mayur Nipane (B.A.MS &
D.Y.N.S) for the program. Dr. Nipane will visit and provide medical consultancy
twice a week i.e. on Wednesday & Saturday for 2 hours per visit i.e. 7.00 am to 9.00



III.

IV.

am and 3.00 pm to 5.00 pm. Diffusion Engineers Ltd pays consultancy charges to Dr.
Nipane per visit for 8 visits per month. Diffusion Engineers Litd provides basic and
emergency medication to patients and is stocked at the Aganwadi. In case of
requirement for specialists, Dr. Nipane will refer the same. We have provided Dr.
Nipane with an Assistant to assist in the service and spreading knowledge about the
services in Chichbhavan and nearby villages. Project is just started with average of
10 to 20 patients per visit. Project is progressing well and going on with great success
with average of 15 to 25 patients per session.

2. BTSG Donation:

We have donated Rs. 3 lakhs to BTSG foundation is meant to take care of the non -
medical needs of the patients and their care givers suffering from Brain Tumors.
Brain tumor has the potential to cause life - style disruption affecting all those in the
family. Some of these tumors are also life threatening. Their aim is to provide psycho
- social support to such patients, conduct monthly meetings of patients and their
care givers, taking care of logistics supports of those who come from other towns for
treatment, and provide access to various aspects like survivorship, clinical trials.
Also in due course to liaison with various industries and organizations to provide
vocational training and educational grants to the siblings/children of those who
succumb or are unable to return to their profession and earnings.

SOCIAL COMMITMENT / PROVISION OF BASIC NEEDS

The Company has contributed to the CSR by Donating Rs. 1 Lakh to Agresar Foundation -
Lighting up the Way as contribution for Ambulance.Agresar is working tirelessly to deal
with challenges pertaining to poverty, education and environment - founded in May
2017.

DONATION TO INSPIRE INSTITUTE OF SPORT_(JSW
FOUNDATION)

The Inspire Institute of Sport is a founded to breed champions in India with an eye on
success and podium finishes at the Olympic Games. The Inspire Institute of Sport is
located in Vijayanagar, Karnataka; the IIS has state — of — the — art facilities and sports
science and has some of the finest coaching minds from across the world to help our
athletes chase the Indian Olympic dream. Company has donated Rs. 5 Lakhs for training
talented young athletes across five Olympic disciplines - wrestling, boxing, judo, athletics
and swimming.



VL

SKILL DEVELOPMENT

Right training and skill development can help underprivileged individuals to get
decent jobs and sustain high growth momentum. One of the CSR Goals at Diffusion
Engineers Limited is to help & to develop the skills of youth of rural India as well as
to enable them to earn well and live a better life is one of the CSR Goals at Diffusion
Engineers Limited. Understanding its importance, we started Pilot Batch of Welding
& Fabrication Skill Development Course under Skill India in association with
Montfort Integrated Education Centre commenced on 16%January, 2020. It gets
immense response & there are total 15 participants. One month of course is pending
due to lockdown &continues to be pending due to COVID Closure.

CONTRIBUTION TO N.K.GARG FOUNDATION

We have donated Rs.10.5 lakhs to N.K.Garg Foundation, the objective of which is to
work towards social upliftment of the deprived / less privileged sections of the
society. The donation will be used for projects in the areas of education in rural
development, medical aid, skill development, child nutrition & maternal health,
assistance to industrial workers and to sportsmen.



Manner in which the amount spent during the financial vear is detailed

below.
(2) (3) (4) ©) (6) (7) ®)
Projects or
rograms
Prog Amount spent
(1) Local area )
on the projects
Sector or other .
. . or programs || Cumulative
. in (2) Specify || Amount outlay . Amount spent :
CSR project ) \ Sub - heads: [jexpenditure||
.. which the State and || (budget) project Direct or through
or activity ) (1) Direct up to the . .
. . the district Or programs . implementing
identified . \ expenditure on || reporting
Project where wise . . agency*
. . projects or period
is covered || projects or
programs
programs
(2) Overheads
was
undertaken
. Pawanbhoom
Preserving
i
Envir‘onm.elnt Environment Nagpur 257 900 258 566 258 566 Gro-und cum park
Sustainabilit Maintenance
Maharashtra
¥
a) Medical
Services
b) Medical
Village Consultancy from
Chichbhavan specialists
[Promoting [Taluka
Health & Health Kalmeshwar 162,403 164,290 164,290 c) Emergency
Ganitation City Nagpur medication
State
Maharashtra d) Promotion of
above services
amongst people to
take benefit of the
isaid services
Donation to BTSG
Foundation
. . fortaking care of
Donation to ;[City Bhopal _
. the non-medical
Social BTSG State Madhya 3,00,000 3,00,000 3,00,000
. needs of the
Foundation |[Pradesh ) i
patients and their
care givers
suffering from




l

“Erain ‘Tumors,

Donation to
Donation to |[City Nagpur Agresar
Social Agresar State ' 1,00,000 1,00,000, 1,00,000Foundation as
Foundation |([Maharashtra contribution for
ambulance
. Donation for
Donation to ine taining &
3 x
'The Inspire |[Vijayanagar, iwrgl 131211153 ©
Social Institute of ~ |[State 5,00,000 500,000  5,00,000 ﬂel ate“te 1
Sport (JSW  |[Karnataka e es- o chase
] the Indian
Foundation) .
Olympic dream.
Donation for the
projects in the
areas of
a)Education in
rural
. . : development,
Donation to ||City Nagpur dical aid. skill
Social NK Garg  [State 10,50,000 10,50,000|  10,00,000 gle llca o : !
Foundation |[Maharashtra e.ve opme1.1 ’
child nutrition &
maternal health
b)Assistance to
industrial workers
and to sportsmen.
Pilot Batch of
Welding &
Skill semgs
Fabricaton Skill
Developmen :
) Development
. t Course in .
Education/ . . Course under Skill
. association [|City Nagpur .
Skill . India in
Developmen with State iati ith
ion wi
P Montfort Maharashtra asoclation w
t Montfort
integrated nteorated
Education megtate
Education Centre
Centre
commenced on
16th January, 2020
Actual : 23,72,856
TOTAL 23,70,303 23,72,856 23,72,856
Scheduled :
23,70,303




Annexure VI

(Point 22 of Directors Report)

FORM NO. MGT 9

Extract of Annual Return
As on financial year ended on 31.03.2021

[Pursuant to Section 92 (3) of the Companies Act, 2013 and rule 12(1) of the Company

(Management & Administration) Rules, 2014]

I. REGISTRATION & OTHER DETAILS:

IL

T

1 CIN U99999NMH2000PT.C124154

2 | Registration Date 05-11-1982

3 Name of the Company | Diffusion Engineers Limited

4 | Category / Sub - Company limited by shares
category of the Indian Non Government Company
Company

5 Address of the T-53&6, MIDC,
Registered office & Hingana,
contact details Nagpur - 440 016

6 Whether listed No
company

7 | Name, Address & NA

contact details of the
Registrar & Transfer
Agent, if any.

PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

(All the business activities contributing 10 % or more of the total turnover of the
company shall be stated)

Sr. Name and Description of main NIC Code of the | % to total turnover
No products / services Product/ service of the company
1 | Manufactured Products 2710 86.45%

(Welding Electrodes, Flux Cord Wire
SOP, Diffcor, Wear Plates, etc.)




II1. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE

COMPANILES
Sr. Name and Address of the Holding/ | % of Applicable
No CIN/GLN Company Subsidiary/ | shares Section
Associate | held
1 Diffusion Super - Conditioning T-5/T-6 MILDC, Subsidiary |  98.95 2 (87} (ii)
Services Private Limited Hingana Ind. Area,
(CIN - U51503MH1990PTC124545) Nagpur
2 | Nowelco Industries Private Limited TF - 32, 3«dFloor, Subsidiary 66.95 2 (87) (i)
(CIN - U29309CT1999PTC013276) Millennium Plaza
Opposite Indian Coffee
House, G. E. Road,
Raipur - 492 004
3 Diffusion Hernon Adhesive & T-5&6 MILDC, Subsidiary 95 2(87) (1)
Sealants Private Limited Hingana,
(CIN - U24297MH2012PTC234063) Nagpur - 440 038
4 | Diffusion Engineers Singapore Pte | 30, Cecil Street, #19 - 08 | Subsidiary 100 287} (i1}
Ltd. Prudential Tower,
Singapore - 049 712
5 | Diffusion Wear Solutions Philippine{ 286, BigteNorzagaray, Subsidiary 100 2 (87) (i)
Inc. (Subsidiary of Diffusion Bulacan,
Engineers Singapore Pte Ltd.) Philippines - 30 13
6 Mecdiff SID BHD (Associate of No. 3, Jalan Hi - Tech 5, Associate 30 2(6)
Diffusion Engineers Singapore Pte | Kawasan Perindustrian
Ltd.) Hi - Tech, Jalan Sungai
Lalang, 43500, Semenyih,
Selangor
7 LSN Diffusion Ltd. Cilyrychen Industrial Associate 21.56 2 (6)

Estate, Llyandvbie,
Ammanford,
Carmarthenshire, SA18
3GY, UK




1IV. SHARE HOLDING PATTERN

(Equity Share Capital Breakup as percentage of Total Equity)

i)

Category - wise Share Holding

Category of
Shareholders

No. of Shares held at the beginning of the
year [As on 01st April, 2020]

No. of Shares held at the end of the year

[As on 31t March, 2021}

Demat Physical Total Yo of
Total
Shares

Demat Physical Total

o/n of
Total
Shares

) n

Change |

during
the
year

A. Promoters

(1) Indian

a) Individual/ HUF

36,69,208 2402 | 36,71,610 98.24

36,068,708 2402 | 36,771,110

b) Central Govt

| ' State Govt(s)

3odies Corp.

_é) Banks / FI

W RS

f) Any other

Sub - Total (A) (1)

36,69,208 2402 | 36,71,610 98.24

36,68,708 2402 | 36,71,110

(2) Foreign

a) NRIs -
Individuals

b) Other -
Individuals

c) Bodies Corp.,

d) Banks / FI

e) Any Other.......

Sub - Total (&) (2

Total Share
Holding of
Promoter{A= (A) (1)
VI,

2,402 | 38,71,610

36,69,208 98.24

2,402 | 36,71,110

36,68,708

98.22

-0.02

B. Public Share
Holding

1. Institufions

a) Mutual Funds

b} Banks / FI

¢) Central Govt

d} State Govt(s)

e) Venture Capital
Funds

f) Insurance
Companies

o) Flls

h) Foreign Venture
Capital Funds

i) Others (specify)

Sub - total (B}{(1)

2. Non -
Institutions




a) Bodies Corp. - - - - - - - B, -
i} Indian - - - - - - - - -
ii} Overseas - - - - - - - - -
b) Individuals - - - - - - - - ;
i) Individual
shareholders
holding nominal 11,553 '
share capital up to
@. 1 lakh 8,886 20439 0.54 12,053 8,886 20,939 0.56 0.02
if) Individual - -
shareholders -
holding nominat 1.22 1.22
share capital in
excess of B, 1 lakh 45,418 45,418 45418 45,418 !
¢} Others (specify) - - - - - - - - -
Sub-total (B){2) 11,553 | 54,304 65,857 176 | 12,053 | 54304 | 66,357 1.78 0.02
Total Public Share
Holding (B) = (B)
| M+ (B)(2) - - - - - - e . .
| C. Shares held by - - - - - R R B -
Custodian for
GDRs & ADRs
Grand Total
{A+B+(Q) 36,380,761 56,706 | 37,37,467 100% | 36,80,761 56,706 | 37,37467 100¢% -
ii) Shareholding of Promoter
. Sr. Shareholding at the beginning of | Shareholding at the end of the year | % change
- No ~_the year in share
No. of % of %of Shares No. of % of Yoof Shares holding
Sh’al'e Shares total Pledged / Shares total Pledged/ during
Holder’s Name Shares of Shares of | encumbered
encumbered the vear
the the to total y
compan to total compan shares
: PAY " shares pany
L N.K. Garg (ITUT) 2,98,397 7.98% - 2,97,897 787 % -0.01
3 Prashant Garg 14,56,593 38.97% - 14,56,593 38.97% -
4 Nitin Garg 9,82,322 26.28% - 982,322 26.28% -
5 Chitra Garg 8,49,653 22.73% - 8,49,653 22.73% -
6 Nitin & Renuka Garg 75,281 2.01% - 75,281 201% -
7 Prashant & Neelu Garg 9,364 0.25% - 9,364 0.25% -




ifi)

Change in Promoters’ Shareholding (please specify, if there is no

change)

Sr. Particulars Shareholding at the Cumulative Shareholding
No. beginning of the year during the year
No. of % of total No. of % of total
shares shares of the shares shares of the
company company
At the beginning of the year 36,71,610 98.24% 36,71,610 98.24%
*Date wise Inmerease / Decrease in 500 0.02% 500 0.02%
Promoters Shareholding during the year | (19/02/2021})
specifying the reasons for increase /
decrease (e.g. allotment-/transfer / benus/
swestoquity ofc.)
At the end of the year 36,71,110 98.22% 3671110 0.02%
** All the increase and decrease in Promoter’s Shareholding is by way of transfer
iv)  Shareholding Pattern of top ten Shareholders
(Other than Directors, Promoters and Holders of GDRs and ADRs)
1. Mrs. Vidya Nathan
Sr. For Each of the Top 10 Shareholding at the Cumulative
No Shareholders beginning of the year Shareholding
' during the year
No. of % of total | No.of | % of total
shares shares of | shares | shares of
the the
company company
At the beginning of the year 29,532 0.79% { 29,532 0.79%
Increase/ Decrease in Shareholding during the year - - - -
At the end of the year 29,532 .79% 29,532 0.79%
2. Mr. Alok Gautam Desai
Sr. For Each of the Top 10 Shareholding at the Cumulative i
No Sharecholders beginning of the Shareholding '
year during the year
No. of | % of total | No.of | % of total
shares | sharesof | shares | shares of
the the
company. company
At the beginning of the year 15,886 0.43% 15,886 0.43%
Increase/ Decrease in Shareholding during the vear - - - N
At the end of the year 15,886 0.43% | 15,886 0.43% |




3. Mr. Ajay Jain (HUF)

Sr. For Each of the Top 10 Shareholding at the Cumulative !
No Shareholders beginning of the year Shareholding
during the year
No. of % of total | No.of | % of total |
shares shares of | shares | shares of
the the
company company
At the beginning of the year 10,000 0.27% | 10,000 (0.27%
Increase/Decrease in Shareholding during the year - - - -
At the end of the year 10,000 0.27% 10,000 0.27%
4. Mr. Ashok Mundhada
Sr. For Each of the Top 10 Shareholding at the Cumulative
No Shareholders beginning of the year | Shareholding during
the year
No. of % of total | No.of | % of total
shares shares of | shares shares of
the the
company company
At the beginning of the year 5,036 0.13% 5,036 0.13%
Increase/ Decrease in Shareholding during the year | - - - -
At the end of the year | 5,03 0.13% | 5,036 | 0.13%
5. Mr. T R Uttam Kumar
Sr. For Each of the Top 10 Shareholding at the Cumulative
No Shareholders beginning of the year | Shareholding during
the year
No. of % of total | No.of | % of total
shares shares of | shares shares of
the the
company company
At the beginning of the year 1,874 0.05% 1,874 0.05%
Increase/ Decrease in Shareholding during the vear - - - -
At the end of the vear 1,874 0.05% | 1,874 | 0.05%
6. Mr. Ajay Patki
Sr. Yor Each of the Top 10 Shareholding at the Cumulative
No Shareholders beginning of the year | Shareholding during
the year
No. of % of total | No.of | % of total
shares shares of | shares shares of
the the
- company company
At the beginning of the year 1,014 0.02% 1,014 0.02%
Increase/Decrease in Shareholding during the year - - - -
At the end of the year 1,014 0.02% 1,014 0.02%




7. Mrs. Sunila H Ledwani

Sr. For Each of the Top 10 Shareholding at the Cumulative
No Shareholders beginning of the year | Shareholding during
the year
No.of | %oftotal | No.of | % of total
shares shares of | shares | shares of
the the
company company
At the beginning of the year 600 0.01% 600 0.01%
Increase/ Decrease in Shareholding during the year - - - -
At the end of the year 600 0.01% 600 0.01%
8. Mrs. Lata Madhav Kawde
Sr. For Each of the Top 10 Shareholding at the Cumulative
No Shareholders beginning of the year | Shareholding during
the year
No. of % of total | No.of | % of total
shares shares of | shares shares of
the the
company company
At the beginning of the vear 500 0.01% 500 0.01%
Increase/ Decrease in Shareholding during the year - - - -
At the end of the year ' 500 0.01% 500 0.01%
9. Ms Aneeta Vijayakar
Sr. For Each of the Top 10 Shareholding at the Cumulative
No Shareholders beginning of the year | Shareholding during
the year
No.of ; %oftotal | No.of | Y% of total
shares shares of | shares | shares of
the the
company company
At the beginning of the year - - - -
Increase/ Decrease in Shareholding during the year 300 0.01% | 500 0.01%
At the end of the year 500 0.01% 500 0.01%
10. Mr. K P Suresh
Sr. For Each of the Top 10 Shareholding at the Cumulative
No Shareholders beginning of the year | Shareholding during
the year
No.of | Y%oftotal | No.of | “% of total
shares shares of | shares shares of
the the
company company
At the beginning of the year 375 0.01% 375 0.01%
Increase/Decrease in Shareholding during the vear - - - -
At the end of the vear ' 375 0.01% 375 0.01%




V) Shareholding of Directors and Key Managerial Personnel

1. Myr. Prashant Garg

Prashant Garg Shareholding at the Cumulative
[DIN - 00049106] beginning of the year Shareholding
during the year
No.of | %of total | No. of Yo of
shares | sharesof | shares total
the shares of
company the
company
At the beginning of the year 14,56,593 38.97% | 14,56,593 38.97%
Increase/ decrease in Promoters Shareholding - - - -
during the vear due to transmission
At the end of the year 14,556,593 38.97% | 14,56,593 38.97%

V. INDEBTEDNESS

Indebtedness of the Company including interest outstanding / accrued but not due
for payment

Secured Loans
. Unsecured . Total
excluding Deposits
] . Leans Indebtedness
Particulars deposits

Indebtedness at the beginning of the financial year
i) Principal Amount 31,65,00,114 - | 50,86,351 32,15,86,465
ii) Interest due but not paid - - - -
iii) Interest accrued but not due - -

Total (i + ii + iii) ] 31,65,00,114 - | 50,86,351 32,15,86,465

Change in Indebtedness during the financial year
| * Addition - - - -
* Reduction 12,41,64,574 - 25,000 12,41,89,574
Net Change 12,41,64,574 - 25,000 12,41,89,574

Indebtedness at the end of the financial year
i) Principal Amount ' 19,23,35,540 -1 50,61,351 19,73,96,891
ii) Interest due but not paid - - - -
iii) Interest accrued but not due -
Total {i + ii + iji) 19,23,35,540 - | 50,61,351 19,73,96,891 !

t




VL

REMUNERATION OF DIRECTORS AND KEY

MANAGERIALPERSONNEL
A. Remuneration to Managing Director Whele time Directorsand for Manager
Sr. Particulars of Remuneration Name of MD SATFDA Total Amount
No. Manager
Prashant Garg
{Managing Director)
1 | Gross salary
(a) Salary as per provisions contained in section 17(1) of 1,20,00,000 1,20,00,000
the Income - tax Act, 1961
{b) Value of perquisites u/s 17(2) Income - tax Act, 1961 6,18,563 6,18,563
{c) Profits in lieu of salary under section 17(3) Income - - -
tax Act, 1961
2 | Stock Option - -
3 | Sweat Equity - -
4 Comimission 38,00,000 38,00,000
- as % of profit j
- others, specify...
5 Others, please specify - -
Total (A) 1,64,18,563 1,64,18,563
B. Remuneration to other directors
Sr. Particulars of Remuneration Name of Directors Total Amount
No. Ajay Jain Aneeta
Vijayakar
1 | Independent Directors ;
!
Fee for attending board committee - - -
meetings ' .
Commission 2,50,000 2,50,000 5,000,000
Others, please specify - - -
Total (1) 2,50,000 2,50,000 5,00,0600
Name of Directors
Renuka Garg
2 | Other Non - Executive Directors
Fee for attending board committee - - -
meetings
Commission 2,50,000 - 2,50,000
Others - Remuneration
Consultancy - -
Total (2) 2,50,000 - 2,50,000
Total (B)=1+2 5,00,000 2,50,000 7,50,000
Total Managerial Remuneration 7,50,000




C. REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER

THAN MD/MANAGER /WTD-
Not Applicable
VII. PENALTIES/PUNISHMENT/ COMPOUNDING QF QOFFENCES
Type Section of Brief Details of Authority Appeal made,
the Description Penalty / [RD/NCLT/ | if any (give details)
Companies Punishment/ Court]
Act Compoundmg
fees imposed
A. COMPANY
Penalty - - - - -
Punishment - - - - -
Compounding - - - - -
B. DIRECTORS
Penalty - - - - -
Punishment - - - - -
Compounding - - - - -
C. OTHER OFFICERS IN DEFAULT
Penalty - - - - -
Punishment - - - - -
Compounding - - - - -

Place :Nagpur

Date

: 24th September, 2021

For and on behalf of the Board of Directors of
Diffusion Engineers Limited

Prashant Garg
(DIN - 00049106)

Managing Director
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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF DIFFUSION ENGINEERS LIMITED
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Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying Standalone Financial Statements of DIFFUSION.ENGINEERS LIMITED
{“the Company”), which comprise the balance sheet as at March 31, 2021, and the Statement of Profit
and Loss and statement of cash flows for the year then ended, and notes to the financial statements,
inciuding a summary of significant acecounting policies and other explanatory informatiaon.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 {‘Act’) in the
manner so required and give a true and fair view in conformity with the accounting principtes generally
accepted in India, of the state of affairs of the Company as at March 31, 2021, its profit and cash flows
for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the standards on auditing specified under section 143 {10) of
the Companies Act, 2013, Qur responsibilities under those Standards are further described in the
auditor’s responsibilities for the audit of the financial statements section of our report. We are
independent of the Company in accordance with the code of ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the code of ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Management’s Responsibility for the Financial Statements

The Company’s board of directors are responsible for the matters stated in section 134 {5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the accounting standards specified under
section 133 of the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statement that give a true and fair view and are free from material
misstatement, whether due to fraud or error. :

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.
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The Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is & high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with 5As, we exercise professional judgment and maintain professional
skepticism throughout the audit. We aiso:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are also
responsible for expressing our opinion on whether the company has adequate internal financial controls
system in place and the operating effectiveness of such controls

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern hasis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going concern.
Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with therm all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor's report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we'determine
that a matter should not be communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such communication.
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Report on Other Legal and Regulatory Requirements

1.

b)
c)

d)

e)

f)

g)

As required by the Companies {Auditor's Report) Order, 2016 issued by the Central Government of
India in terms of sub-section (11) of section 143 of the Act (herein after referred to as the “Order”),
and on the basis of such checks and records of the Company as we consider appropriate and
according to the information and explanations given to us, we give in the “Annexure A”, a statement
on the matters specified in paragraphs 3 and 4 of the Order.

As required by section 143(3) of the Act, we report that:
We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.
In our apinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books. .
The Balance Sheet, the Statement of Profit and Loss and Cash Flow statement dealt with by this
Report are in agreement with the books of account.
In our opinion, the aforesaid financial statement comply with the Accounting Standards referred to
in section 133 of the Companies Act, 2013 read with the Rule 7 of the Companies (Account) Rules
2014,
On the basis of written representations received from the directors as on March 31, 2021 and taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2021, from
being appointed as a director in terms of Section 164{2) of the Companies Act, 2013.
With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such contrals, refer to our separate report in “Annexure
B” Our report expresses an unmodified opinion on the adequacy and operating effectiveness of the
Company’s internal financial controls over financial reporting; and
With respect to other matters to be included in the Auditors’ Report in accordance with Rule 11 of
the Companies {Audit and Auditors} Rules, 2014, in our opfnion and to the best of our knowledge
and belief and according to the information and explanations given to us, we report as under:
(i) The Company has disclosed the impact of pending litigations as at March 31, 2021, if any, on
its financial position in its financial statements.
(i} The Company did not have any long — term contraets including derivative contracts for which
there were any material foreseeable Iosses;
(i) There was no amount required to be transferred to the Investor Education and Protection
Fund by the Company during the year ended March 31, 2021.

For P. R. Bhuta & Co.
FRN: 101471wW

Chartered Accountants
PANKAJ Digitally signed by

PAMIKA RASIKLAL

RASIKLAL  erums
Date 2021.09 24

BHUTA 5o
Pankaj Bhuta

Proprietor
Membership No: 31820
UDIN: 21031820AAAABD7524

Place : Mumbai
Date : 24.09.2021 :
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ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT

{REFERRED TO IN PARAGRAPH 1 UNDER ‘REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS’
SECTION OF OUR REPORT OF EVEN DATE)
]

(i}

(ii)

(i)

(iv)

)
(vi)

{vii}

In respect of its fixed assets:
(a) The company has maintained proper records showing full particulars, including
quantitative details and situation of its fixed assets on the basis of available information.
{b)  As explained to us, the fixed assets have been physically verified by the management, in
accordance with a phased programme of verification, which in our opinion, is reasonable,
having regard to the size of the company and the nature of its assets. The frequency of
physical verification is reasonahble and no material discrepancies were noticed on such
verification.
(c) The title deeds of the all the immovable properties held by the company are in the name
of the company;
In respect of its inventories, as explained to us, the inventories have been physically verified by the
management at regular intervals during the year. In our opinion, the frequency of such verification
is reasonable having regard to the size of the company and nature of its business and no materiat
discrepancies were noticed on such verification.
The Company has granted unsecured loan to companies covered in the register maintained under
section 189 of the Act.

(a) The terms and conditions of the grant of such loans are not, prima facie, prejudicial to
the company’s interest.
(b) There is no stipulated period of receipt of principal amount and interest for loans given,

hence the clause 3{iii)(b} of the Order relating to regularity in receipt of principal
amount and interest is not applicable to the company.

{c) There is no stipulated period of loans granted by the company, hence the clause 3{iii){c)
of the Order relating to steps taken for recovery of principal and interest in case of
overdue of amount more than 90 days, is not applicable to the company.

In our opinion & according to the information and explanations given to us, the Company has
complied with the provisions of Section 185 and 186 of the Act, with respect to the loans and
investments made.

The Company has not accepted any deposits from the public.

We have broadly reviewed the books of accounts maintained by the Company pursuant to the

rules made by the Central Government for the maintenance of cost records under section 148{1)

of the Companies Act, 2013, and are of the opinion that prima facie, the prescribed accounts and

records have been made and maintained. We have, however, not made a detailed examination of
the cost records with a view to determine whether they are accurate or complete.

In respect of statutory dues:

(a} According to the information and explanations given to us and in our opinion, the Company
has been regular in depositing undisputed statutory dues including Provident Ffund,
Employees' State Insurance, [ncome Tax, Sales Tax, GST, Service Tax, Custom Duty, Excise
Duty, Value Added Tax, Cess and any other statutory dues, as applicable, with the
appropriate authorities and hence, no undisputed amounts payable in respect of provident
fund, income tax, sales tax, value added tax, duty of customs, service tax, cess and other
material statutory dues were in arrears as at March 31, 2021 for a period of mave than six
months from the date they became payable.

(b} According to the information and explanations given to us and the records of the
company examined by us, there are no outstanding dues of Income Tax, Sales Tax, GST,
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Custom Duty, Excise Duty, Service Tax or Value Added Tax that have not been deposited on
account of any disputes, except as follows:

Name of Statute Nature | Amount Period to which amount ! Forum where the
of Dues | (Rs.) reiate disputes are
pending
Central Excise Act, | Excise 16,62,962 | FY 200001 To FY 2010-11 Nagpur High Court
1544 Duty
Income Tax Act, 1961 Income 12,480 | F.Y. 2018-201% CPC
Tax

(viii)

(ix)

{x)

(i)

(xii)

{xiii)

(xiv)

(xv)

(xvi)

According to the records of the company examined by us and information and explanations
given to us, in our opinion the Company has not defaulted in repayment of loans and borrowings
to any financial institutions, banks, Government during the year. The Company has not issued
any debentures.
In our opinion and according to the information and explanations given to us, the term loans
have been applied for the purpose for which they were abtained. The company has not raised
any money by way of initial public offer or further public offer {including debt instruments)
during the year.
During the course of our examination of books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India and according to the
information and explanations given to us, we have neither come across any instances of fraud by
the company ar any fraud on the Company by its officers or employees, noticed or reported
during the year, nor have we been informed of such case by the management.
According to the information and explanations given to us and based on our examination of the
records of the company, the company has paid/provided for managerial remuneration in
accordance with the requisite appravals mandated by the provisions of section 197 read with
Schedule V to the Companies Act.
In our opinion and according to the information and explanations given to us, the company is not
a Nidhi Company. Accordingly, paragraph 3(xii) of the Order is not applicable.
According to the information and explanations given to us and based on our examination of the
records of the company, the transactions with the related parties are in compliance with sections
177 and 188 of Companies Act, 2013 where applicable and the details of such transactions have
been disclosed in the Financial Statements, as required hy the applicable accounting standards.
According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year.
According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors
or persons connected with him. Accordingly, paragraph 3(xv} of the Order is not applicable.
The company is not required to be registered under section 45-1A of the Reserve Bank of India
Act, 1934.

For P. R. Bhuta & Co.

FRN: 101471W

Chartered Accountants

PANKA]  Diststysigned by

PANKA | HASIKLAL

RASIKLAL  smurs :

Place : Mumbai BHUTA Dare 20210924

Date

: 24.09.2021 Pankaj Bhuta
Proprietor
Membership No: 31820
UDIN: 21031820AAAABD7S
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ANNEXURE B TO THE INDEPPENDENT AUDITOR’S REPORT

{REFERRED TO IN PARAGRAPH 1 UNDER ‘REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS’
SECTION OF OUR REPORT OF EVEN DATE)

L _____________________________________________________________________________________ "
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

Opinion

We have audited the internal financial controls over financial reporting of DIFFUSION ENGINEERS
LIMITED (“the Company”) as of March 31, 2021 in conjunction with our audit of the standalone financial
statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, an adequate internai financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2021, based on the internal control aver financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internai control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting {the “Guidance Note”) and the Standards on
Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013,
to the extent applicable to an audit of internal financial controls, both applicable to an audit of internal
Financial Controls and, both issued by the institute of Chartered Accountants of India. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and 1testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial contrals system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2} provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorizations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibitity of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial
control over financial reporting may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate,

For P. R. Bhuta & Co.

FRN: 101471wW

Chartered Accountants
PANKA]  Dotoysgreany

PANKAIRAS KLAL

RASIKLAL  shuia
Date 2021 007¢

BHUTA FE3F 1 ~0530"
Pankaj Bhuta

Proprietor
Membership No: 31820
UDIN: 21031820AAAABD7524
Place : Mumbai
Date :24.09.2021
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DIFFUSION ENGINEERS LTD
BALANCE SHEET AS ON 31 MARCH 2021

{¢) Deferred tax liabilities {nel)

Current Liabilities

3,40.12.342

12.18.11.938

PARTICULARS AS At March 31, 2021 AS At March 31, 2020
NOTES T T T 4

EQUITY AND LIABILITIES
Shareholder's funds

(a) Shar: Capital 3 3.753.74.670 3.73.74.670

(b) Reserves and Surplus 4 1.01.17.07.317 | 1.04.90.81.987 62.02.11.5379 95.73.86.244
Non- current liabilities

{a) Long-term borrowings 5 8.06.47.109 11.63.17.805

(b) Other long-term liabilitics 6 71.52.488 71.03,497

2.69.27.806

15.03.51.108

Significant accounting policics and notes to accounts

(a) Short term borrowings 7 11.16.88.431 20,01.82.308
(b) Trade payables 8 18.28.02.331 25.28.11.5380
{¢) Other current liabilities 9 7.66.66.210 12.50.27.607
(d) Short term provisions 10 (73.84.418) 36.37.72.554 (68.42.537(0h) 57.11.78.931
TOTAL 1,53.46.66,480 1,67.91,16,287
1ASSETS
Non-current assets
{a) Fixed assels il
{i} Tangible assets 53.44.30.722 60.01.53.204
(ii) Imangibic asscts 21.71.679 28.22.175
{iii) Capital work-in-progress -
(iv} Intangible assets under development 55.66.02.400 - 60.29.753.379
(b} Non-current investments 12 16.35.64.946 17.03.39.974
(¢) Long-term loans and advances 13 4,56,03.446 4.76.36.663
Current assets
(a) Inventories 14 26,87.27.58) 44.44,52.994
{b) Trade receivables 15 41.06.06.185 36.67.73.801
(c) Cash and Cash equivalents 16 4.02.80.056 69.87.005
{d) Short-term loans and advances 17 4.92.81.863 76.88.95.687 4.59.50.470 85.81.64.270
TOTAL 1,53,46,66.480 1,67.91,16,287
Contingent Liabilities 26(ii)

As per our report ol even date
For P. R. Bhuta & Co.
Chartered Accountants
F.RN: 101471W

LY

PANKAJ BHUTA w\/

Proprietor
Membership Number: 31820

Place : T\§11nbai i
AR
Date RN

2071

For and on behalf of the Board of Directors of

Diffusion Engineers Limited

PRASHANT GA

Chairman & Managing Director

DIN :-

00049106
Place : Nagpur

2-e {04200y

H

3 ‘. _7%
AJAY JAIN
Director
DIN - 02815416
Place : Mumnrhf g e
2<\og ey
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DIFFUSION ENGINEERS LTD

STATEMENT OF PROFIT & LOSS FOR THE PERIOD 31 MARCH 2021

Current income tax
Short / (Lxcess) Provision for Income Tax
Deferred income tax
Profit Before CSR for the period(vii-viii)
CSR for the Period
Profit for the period
warnings per equity share:

Basic
Diluted

4,02,98.848

70.84.536

4,73,83,384

10,69,49,730

23,72.856

10,45.76.874

27.98
27.98

2.96,55,517

$9.05.276

PARTICULARS NOTES AS At March 31,2021 | AS At March 31,2020
3 T
i |Revenues from operations 18 1.52,30,78.210 1.46,33,13.011
ti  |Other income 19 1.75.48.401 2.19.85.989
iii |Total Revenue 1.54.06.26.610 1.48.54.99.000
iv |Expenses
Cost of material consumed 20 61,12.84.002 78.85.12.277
Purchase of Traded goods
(inciusive of Stock-in-Transit} 3,98.70.771 3.07,37.213
Direct Expenses 21 16.98.99.566 19.20.68.265
Changes in inventories 22 16.62.57.308 (10.13,20,093)
Employee benefit expenses 23 23.12.37.218 26.12.34.554
Finance costs 24 1.89.95.409 1.90.34.364)
Depreciation expenses and amortisation exps 11 3.73.99.660 3.05.32.357
Others cxpenses 25 9.13.49.563 11.62.02.312
Total expenses 1.38.62.93.497 1.33.70.01.646
v ‘rofit before exceptional and extraordinary items
-jand tax 15.43.33,113 12.84.97.354
vi |Exceptional and Extraordinary Items -
vii |Prior Period Items -
viii|Profit before income tax 15.43.33.113 12.84.97.354
ix |Tax expenses:

3,55,60,793

9,29,36,561

22,97,489

9,06,39,071

24.25
24.25

As per our report of even date
For P. It. Bhuta & Co.
Chartered Accountants
F.R.N,  101471TW

ij‘ﬁ

PANKAJ BHUTA
Proprietor

~ Membership Number: 31820
Place : Mumbai

SN WS

For and on behalfl of the Board of Directors of
Diffusion Engineers Limited

PRASHANT GAR

Chairman & Managihg Director

DIN - 00049106
Place : Nagpur

24\ s ai 20

3. 7%

AJAY JAIN

Director

DIN - 02813416
Place ; Murmivai Hajp«v
2.4\ oq {200y
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DIFFUSION ENGINEERS LIMITED

CASH FLOW STATEMENT FOR THE PERIOD ENDED 3ist MARCH 2021

AS At March 31, 2021

AS At March 31, 2020

PARTICULARS k4 T k4 Ed
A. | CASH FLOW FROM OPERATING ACTIVITFIES:
Net Profit before tax 10,69,49,730 12,84,97,354
Adjustments for :
Bad Debts & Write Off 26,30,839 46,23.964
Write Back (26.63,132) (13.859)
Depreciation 3.73,99 660 3,05,32 557
Dividend on Investments -
Interest and Finance Charges 1.8995.409 1.90.34.560
interest Income (2019253 135.10.533)
Loss . (Surplus) on Sale of Fixed Assets . Investments (Net) {3808 461) 13789550}
CSR 123,72 856 (2297 489)
4,81,62,206 4,45,79,643
Operating Profit before Working Capital changes 15,51,11,936 17.30,76,997
Adjustment for :
Inventories 175723413 (112370451
Trade Receivables (5.24.63223) [2 8386424
Other receivables 112,98,176) £2.12.22.060)
Trade Payvables (6,73,46.122) 2.61.75.862
Other Liabilities (85,537,407} 91,90.902
4,60,60,485 (6,68,12,170)
- Cash generated from Operations 20,11,72,421 1¢,62,64,827
Dircct Taxes Paid (4,02,98,848) (2,96,55,517)
Defrerred Tax 70,84,536 -
Net Cash Flaw from Operating Activities (A) 16,79,58,109 7,66,09,310
B. | CASH FLOW FROM INVESTING ACTIVITIES:
Inflow / (Qutflow) or account of :
Dividend on lnvestments
Interest Income 20019255 3510533
{Purchases) . Sales of Fixed Assets (Nel) 8973318 (22.76.81.163)
{Purchases) Capital W.LP 27 69 863
Profit/{loss) on sale of Investments 3R.08.461 37.89.356
[Purchases) " Sales of [nvestments (Net) 67.75.028 [4.62.27.532)
Net Cash Flow from Investing Activities (B) 2,15.76,061 (26,38.38.741)
C. | CASH FLOW FROM FENANCING ACTIVETIES:
Proceeds / {Repavment) from/of Secured Loans (12,41,64,375 16,8494 951
Interest and Finance Charges 11,8995 409, (1.90.34 560
Dividend paid {inciuding tax on dividend) (1,30,81,133) {90,11,426)
Net Cash Flow from Financing Activities (C) (15,62,41,117 14,04,48,965
~at Increase / {Decrease) in Cash and Cash Equivalents [A+B+C]| 3,32,93,052 (4,67,80,466)
sh and Cash Equivalents as at the beginning of the year 69 87.003 1.42.56.541
Cash and Cash Equivalents as at the vear end 402,800,056 6987003
3,32.93,052 (72,69,536)
Reconciliation te Cash and Bank Balances given in Schedule 6:
Cash and Bank Balance as at the vear end £,02,80,050 69.87.005
Less:
Ralances in Fixed Deposit accounts kept as secunity tor Overdrafi Facihities and
Bank Guarantee with the bankers
Cash and Cash Equivalent as at the year end 4.02,80.056 69,887,005
Previous vear figures have been re-grouped. re-classified and re-arranged wherever necessan

As pet our report of even dawe

For P. R, Bhuta & Co.
Chartered Accountants

F.R.N, : 101471W

PANKAJ BHUTA E
Proprietor

Membership Number: 31820

Place : Mumbai

Dae :© * U

For ang on behalf of the Board of Directors of

PRASHANT GARCG

Chairman & Managing Director

DIN :- 00049106
Place : Nagpur

Date - Y4 \O\\m

ez' el A

AJAY JAIN
Lrirector
DIN - 02815416
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NOTES TO ACCOUNTS

Note No. 1 : COMPANY BACKGROUND
Diftusion Engincers Limited is an 150 14001 & 18001 company cngaged in the manufacturing of eletrodes, flux cored wire, manufacturing of]
Durum products, Diffcor preducts, service welding and wear plates. Company is also cngaged in trading of LSN Powder, Kjcligerg machines and
CNC cuuing machines. Company is cxpanding its business in overseas by exporting of rmanufacturing goods 1o Asian and other south African
countrigs,

Note No. 2 : SIGNIFICANT ACCOUNTING POLICIES

(i) Basis of Preparation of Financial Statements :
The financial statements are prepared in accordance with the Tndian Generally Accepted Accounting Principles (GAAP) convention on an accrual
basis, GAAP comprises mandatory accounting standards as prescribed by Companies (Accounting Standard) Rules, 2006 under the historical cost
(as amended), provisions of Companies Act 2013 (to the extent netificd) and the Companics Act 1936 {to the extent applicable). All Accounting
policies have been consistently applied by the company and arc consistent with those used in the previous year.

{ii) Use of Estimates :
The preparation of the financial statements in conformity with gencrally accepted accounting principles requires management to make estimates and
assumptions that affeet the reperted amount of assets and liabitities and disclosure of contingent liabilities at the date of the financial statements and
the results of operations during the reporting period. Although these estimates are based on management’s best estimate of current cvents and
actions, actual results could differ from these estimates. Differences between actual results and estimates are recognised in the period in which the
results are known / materialised. .

(iii) Revenue Recognition :
Revenue is recognized o the extent that it is probable that the economic benefits will flow 10 the company and the revenue can be realiably

Revenue is recognized when the significant risk and rewards of ownership of the goods have passed to the buyer. Sales are recorded a1 invoice
valuc, net of Goods & Serviee Tax (GST), returns and trade discounts. Revenuc is recognized on accrual busis cxeept in case of significant
unceraintics. Export incentives are recognized on accrual basis in the year of export. The Job work revenue are recorded net of GST on accrual
basis.

(iv) Fixed Assets und Depreciation
a) Fixed assets are stated at cost of acquisition or construction less accumulated depreciation. All costs relating to the acqusition and installation of

tixed assets net of cenvat credits are capitalised. Subscquent expenditure incurred o assets put (o usc is capitalised only when it increases the future
henefit functioning of capability from/or of such assets.

by In respect of the fixed asscts of helding company, depreciation on tangible fixed assets is censistently provided on straight line method at the
rates specified in the Schedule 1T o the Companies Act. 2013. In respect of Plant & Machinery of Unit I (N78, N79y, depreciation has been
charged on double shift basis. Intangible assets arc amortised over a period of five years. No depreciation has been charged on land and capital work
in progress.

(v) Inventories
Raw matcrials, Consumables, Stores and Sparc parts are valued at lower of cost and net realizable value. However materials and other items held for

use in the production of inventories are not written down below cost if the finished products in which they will be incorporated are expected to bel
sold at or above cost.

Work in Progress and Finished goods are valued at lower of cost and net realizable value, Cost includes cost of conversion and other costs incurred
in bringing the inventorics to their present location and condition.

The cost is computed on weighted average / FIFQ basis.

Net realizable value is the cstimated selling price in the ordinary course of business, less estimated cost of completion and cstimated cost necessary]
to make the salc.

{vi) Investments
Trade Investments are the investments made 10 enhance company's busingss interests. Investments are classificd cither as current investments ar non|
current investments based on management's intention at the time of purchase. Current investments are carried at lower of cost and fair value of each
investment individually. Cast for overscas investment comprises the Indian Rupee Value of the consideration paid for the investment translated at
the exchange rate prevalent at the date of invesunent. Non-gurrent investmcents are carmried at cost less provisions recorded o recognisc any decline,)
other than temporary, in the carrying value of cach investment.

!
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DIFFUSI N

vii) Foreign Currency Transactions
a) Transactions denominated in foreign currencics are recorded at the RBI Reference rates prevailing at the date of transaction. Items dencminated
in foreign currency at the year end are translared at year end rates. The exchange differences arising on sertlement/translation are recognised in the|
Statement of Profic & Loss.

b) Invesunent in equity of foreign subsidiary and Joint Ventures, measured at historical cost, arc translated at the cxchange rae prevalent at the date
of transaction.

fiil) Borrowing Costs
Borrowing costs that arc atributable w the acquisition or construction of qualifying assets are capitalised. Other borrowing costs are recognised as
an expense in the period in which they are incurred.

(ix) Employee Benefits
i) Short Term Employee Benefits:
All the employees benefits payable wholly within twelve months of rendering services are classificd as Short term employee benefits and recognised
as cxpenscs at undiscounted amount in Statement of Profit & Loss of the year in which the related services are rendered,

ii) Defined Contribution Plan:
Employees benefits in the form of contribution o Provident Fund, ESIC, Labour Welfare Fund and Other Fund are considered to be defined
contribution plan and the same are charged 1o Statement of Profit and Loss of the year when the contributions o the respective funds are due.

iii) Defined Benefits Plan & Other Long Term Benefits:

Retirement benefit in the form of gratwity is considered as defined benefic obligation. Company makes contribution to 1IC Group Graity Scheme)
known as "Employees Group Gratuity Scheme”. The present value of the obligation is determincd on the basis of acturial valuation us at the
Balance Sheet date using the Projected Unit Credit Mcthod. The fair valuc of the Plan Asscts of the Trust. constituted for the benefit of the
employees, is reduced from the gross obligation under the Defined Benefit Plans, to recognize the cbligation on a net basis.

Long term compensated absences are provided on the basis of an actuarial valuation.

Termination benefits are recognized as and when incured.

(x) Taxes on Income
Income tax expense comprises of current tax and deferred tax charge or credit. Provision for current tax is made on the basis of the cstimatcd
assessable income at the tax rate applicable to the relevant assessment year without considering ICDS. The deferred tax asset and deferred 1ax
liability 1s calculated by applying tax rate and tax laws that have been cnacted or substantively enacted by the Balance Sheer date. Deferred tax
asscts artsing mainly on account of brought forward losses and unabsorbed depreciation under tax laws, are recognised, only if there 1s a virtual
certainty of its realisation, supported by convincing evidence. Deferred tax assets on account of other timing differences are recognised only to the,
extent there is reasonable certainty of its rcalisation. At each Batance Sheel date, the carrying amount of deferred tax asscts arc reviewed Lo reassure

{xi) Tmpairment of Assets:
The carrying amounts of the assets are reviewed al cach balance sheet date if there is any indication of impairement based on internal f external
factors. An impairment loss is recognized whenever the carrying amount of an asset exceeds its estimated recoverable amount. The recoverable
amount is the greater of the asset's net selling price and value in use. In assessing the value in use, the estimated furure cash flows arc discounted o
the preserd valuc at the weighted average cost of capital.

xii) Provisions, Contingent Liabilities and Contingent Assets:
A provision is recognized when an enterprisc has a present obligation as a result of a past event, it is probable that an outflow of resources|
embodying economic benefit will be required 0 settle the obligation, in respect of which reliable estimate can be made. Provision are 1ot
discounted 1o its present value and are determined based on best estimate requited w seitle the obligation at the balance sheet date. These arc
reviewed at cach balance sheet date and adjusted 1o reflect the current best estimates. A contingent lizbility is disciosed, unless the possibility of an
owflow of resources embodying cconomic henefit is remote. Contingent assets are neither recognised nor disclosed in the financial statements.

[dii) Classsification of Current/Non Current
All asscts and liabilitics are presented as Current or Non Current as per the Company's normal operating cycle and other criteria sel out in the
Revised Schedule OI of Companics Act 2013. Based on the natre of the products and the time berween the acquisition of assets for processing and

their realisation, the Company has ascertained its operating cycle as 12 months for the purpose of Current/ Non-Current classification of assets &
habilities,
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PROVISIONAL NOTES TO ACCOUNTS

DIFFUSION ENGINEERS LTD

PARTICULARS

NOTE No -3 SHARE CAPITAL

AS At March 31, 2021

AN At March 31, 2020

AUTHORISED
50.00,000 Equity Shares of Rs 10/- each 50,000,000 50,000,000
ISSUED SUBSCRIBED & PAID UP 37.374.670 37374670
37.37,467 Equity shares of Rs 10/~ each
{ Refer Note No 26 (iii) )

37,374,670 37,374,670

NOTE No. -4 RESERVES AND SURPLUS

AS At March 31, 2021

AS At March 31, 2020

Securities Premium Account
Capital Redemption Reserve
Capital Reserve

General Reserve
Opening balance
Add: Transterred from profit & loss a/c
Closing Balance

Profit & F.oss Account
Opening Balance
Add : Profit as per statement of profit & loss

Less @ Final Dividend for FY 2019-220
Less: Interim Dividend for 20-21

wn

Tess : Proposed Dividend

Less : Carporate Dividend Tax
Less : Transfer to General Rescrve
Closing Balance

122,048,683

746,652,942
104.576.874

851.229.816
7474934
3.606.201

29.364.695

4,721,500

17,423,758

122 048,683

838.148.681

-3

122,048,683

665,025,297
90,639,071

755,604,368

7.474.934

1.536.492

29.364.695

4,721.500

17,423,758

122,048,683

746,652,942

1,011,707,317

920,211,579

NOTE No. -5 LONG TERM BORROWINGS

AS At March 31, 2021

AS At March 31, 2020

SECURED LOANS

From HDFC Bank Loan (For Vehigle) 443.675 2.981.761
{ Sccured against Hypothecation of Audi Q7 43 Tdi Car)
From HDFC Bank (For Nimji Plant Expansion) 80.203.434 80.647.109 113.336.045 116,317,805
{Secured Aguinst hypothecation of )
80,647,109 116,317,805

NOTE No. -6 OTHER LONG-TERM LIABILITIES

AS At March 31, 2021

AS At March 31, 2020

)
> .‘:\/"*GJ U “ﬁ’?‘y
Nl

e

Vehicle/Taptop Scheme 2091137 2.019.146
t
Deposits From Distributors 5.061,351 5.086,351
7,152,488 7,105,497
A
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NOTE No. -7 SHORT TERM BORROWINGS

I

AS At March 31, 2021

AS At March 31, 2020

SECURED [LOANS

From HDFC Bank
( Secured against Mortgage of building & fixed assets)

{From Syndicate bank
CcC

(Secured against book debts & hypothication of Stock )

SBI Overdraft ( QDD )}
(Secured against Fixed Deposits)

From Yes Bank

Cash Credit (CC){WCDL)
(Secured against book debts & hypothication of Stack )

|From State Bank of India (ODD)
(Secured against Fixed Deposits)

1Erom ICICI Bank
Overdraftt
(Secured against bock debts & hypothication of Stock )

‘Working Capital Demand Loan

17,543,318

94,145,113

17,543,318

10.023.984

22,568,233

161.796,750

10,023,984

22,568,233

5,793,342

111,688,431

200,182,309

NOTE No. -8 TRADE PAYABLES

AS At March 31, 2021

AS At Mar

ch 31, 2020

Sundry Creditors:
Due 10 Micro.Medium and Small Enterpriscs
Others

8.810.351
173,991,980

182,802,331

7.531.777
245.279.809

252.811.586

182,802,331

252,811,586

NOTE No. -9 OTHER CURRENT LIABLITIES

AS At March 31, 2021

A8 At March 31, 2020

Statutory Remittances 15172436 5.487.629
Liabilities For Expences 3487504 19.538.855
Staff/Branch Advances/Imprest -
Advance Received from cuslomers 14.147.243 97,266,253
Other Credit Balances 43,151,183 2,724 621
Covid Incentive Payable 697,594
Mobile Scheme 10,250 76,666,210 10,250 125,027,607
76,666,210 125,027,607
NOTE No. -10 SHORT TERM PROVISIONS
AS At March 31, 2021 AS At March 31, 2020
Provision for Leave encashment 2,169,684 2,305,929
Provission for Tax- Net of Advance Tax (9,554,102) (9.148,499)
(7,384 418) {6.842,570)
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DIFFUSI N

NOTE No. -12 NON CURRENT INVESTMENTS

AS At March 31, 2021

AS At March 31, 2020

Non-Trade Investments
Quoted

Svndicate Bank Equity Share
In Mutual Fund

Trade Investments
Unguoted

In Equity Shares of Subsidaries
Diffusion Super-Conditioning Services Pvt. Lid.

Diffusion Engineers Singapore Pte. Lid.
Diffusion Hernon Adhesive And Sealant Pvt. Lid.
Newelco Industries Pvt Lid

In Equity Shares of Joint Venture
LSN Diffusion Ltd (Fully Paid Equity Shares)

17,000
69.724.503

3.206.828
15,442,500
950.000
6,673,428

67.460,687

17,000
76,499,531

3.296.828
15.442.500
950,000
6673428

67.460,687

163,564,946

170,339,974

NOTE No. -13 LONG TERM LOAN AND ADVANCES

AS At March 31, 2021

AS At March 31, 2020

Security Deposits & Fixed Deposit

Earnest Money Deposit & Security Deposit 7.146.563 8.346.511
Fixed Deposit 38.456.883 39,290,154
{Security for Overdraft Facilities and Bank Guarantee)

45,603,446 47,636,665

NOTE Np. -14 INVENTORIES

AS At March 31, 2021

AS At March 31, 2020

Consumables, Stores and Spare parts

Stock in trade

Raw Materials 94.613.114 115,094.090
Work in Progress 74.036.889 157,010.97%
Finished goods & Traded Goods 76,266,512 244 916,515 161.979.061 434,084,130
Stock - In - Transit
Raw Materials 20,236,211 6.224,604
Consumables Stores and Spare parts 1.145.525 730.367
Traded Gonds 2,429,330 23.811.066 3.413.893 10,368,864
268,727,581 444,452,994
NOTE No. -15 TRADE RECEIVABLES
AS At March 31, 2021 AS At March 31, 2020
(Unsecured, considered good )
Qutstanding for a pericd exceeding six months 52,113,049
Other Debts 358,493,136 360,773,801
410,606,185 160,773,801
t
NOTE No. -16 CASH AND CASH EQUIVALENT
AS At March 31, 2021 AS At March 31, 2020
Balances with Scheduled Banks
In Current Accounts 40.183,106 6,834,897
In Dividend Accounts 6,502 5,646
In Deposit Accounts - Principal & Accrued Interest 40,189.602 - 6,840,543
Cash in Hand 90.448 146,462
, ‘_;7 QT 40,280,056 6,987,005
7% -
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NOTE No. - 17 SHORT TERM LOAN AND ADVANCES

AS At March 31, 2021

AS At March 31, 2020

Loans and advances to related parties 7.912,284 5,216,278

Advances with Government Authorities

Facize Doty & Service Tax

IGST Recoivahle 22789 724221

CGST Receivable ! 3.888.491

SGST Receivable ! £, 2604 847

DS ON GST .

Custom Duty Advance - 125,124

Income Tax Refund -

Duty Drawback Receivable 825,694 671,513

Meis License (Expart Incentive Receivable) - 455,507

PSI Incentive Receivahle 16,768,153 10.099.850

Recurring Deposit Receivable

VAT & Sales Tax 417,894 18,034,533 488.368 24.717,922

Other Short term loans & advances

{ Unsecured & considered good )

Depasits Recoverable 7.153.436 7,671,270

Staff Advance 2,473,101 1,921,659

Advance to others 13,708,512 23,335,048 6,423,342 16,016.271
49,281,865 45,950,470

NOTE No. -18 REVENUES FROM OPERATIONS

PARTICUILARS

AS At March 31, 2021

AS At March 31, 2020

Sale of Products & Services
Sales (Manufacturing)

1.134.628.809

1.176,296.283

Less: Resurns 10.406.901 1.124,221.908 22,711,003 1,153,585.281
Sales (Trading) 86.585.970 T7.157.545
Less: Returns 278.430 86.307.540 1,625,570 73531.974
Export Sales 183.879.311 140,889.814
Jaob Work Receipi:
liocal 105,770,723 74858214
Export 4,300,198 110,070,920 3673159 78.531.374
Less:- Excise Duty
Other Operating Revenues
Insurance. Licenses & Packing cn Sales 15,901,706 13.059.304
Duty Drawback 2,696,825 18,508,531 1,915,264 14,974,568
1,523,078,210 1,463,513,011
NOTE No. - 19 OTHER INCOME
PARTICULARS AS At March 31, 2021 AS At March 31, 2020
Profit on Sale of Assets & Investment 3,808.461 3.789.556
Insurance Claim 1,009,396 422,984
PSI Incentive 6.668.305 5,000,000
Interest Received 2,019,253 3,510,533
Meis Licence A/C 465.486 4,261,507
Net Gain on Foreign Exchange Fluctuations - 4,800.481
Write Back of Provisions 2,663,132 13,859
Rent Received 162,000 156.000
Other Income 752.367 31,070
17,548,401 21,985,989




DIFFUSI N

NOTE No. -20 COST OF MATERIAL CONSUMED

PARTICULARS

AS At March 31, 2021

AS At March 31, 2020

Raw Material Consumned

Opening Stock (inclusive of Stock-in-Transit) 107.648.275 106.113,182
Add: Purchases (inclusive of Stock-in-Transit) 609,705,534 790.047,370
T17.353,809 896.160,552
Less: Closing Stock (inclusive of Stock-in-Transit) 106.069,807 611,284.002 107,648,275 788512277
611,284.002 788.582.277

NOTE No. -21 DIRECT EXPENSES

PARTICULARS

AS At March 31, 2021

AS At March 31, 2020

Consumable, Stores & Spare Parts Material Consumed

Opening Stock (inclusive of Stock-in-Transit) 7445815 8.099 414
Add : Purchase (inclusive of Stock-in-Transit) 39,349 336 41.719,992

46,795.171 49.819.406
Less: Closing Stock (inclusive of Stock-in-Transit) 9925042 36.870.129 7445815 42,373,591
Laboratory Expenses - -
Custom Duties 10.033,060 6.064.809
Job Work Charges 71,154,703 §2.606,127
Labour Charges 10.274.715 14,821,719
Carriage Inward & Clearing Charges 12,682,783 15.683,581
Power & Fuel 28.368.758 30,188.080
Lease Rental 220339
Water Charges 295.078 330.357

169.899.566 192,068,265

NOTE No. -22 CHANGE IN INVENTORIES

PARTICULARS

AS At March 31, 2021

AS At March 31, 2020

Closing Swck

Work in Progress 74.036.889 157,010,979
Finished Goods 36.343.804 115.325.216
Traded Goods (inclusive of Stock-in-Transit) 42.352.039 46.653.845
152.732,732 318.990.040
Less: Opening Stock
Work in Progress 157.010.979 108,405,174
Finished Goods 115,325.216 52,362,706
Traded Goods 46.653.845 56,902,067
318,990,040 217,669,947
Change in Inventorics {166,257,308) 101,320.093
Excise Duty on Increase/Decrease of Finished Goods -
(166,257.308) 101,320,093

NOTE No. - 23 EMPLOYEE BENEFIT EXPENSES

323,783.129

PARTICULARS

AS At March 31, 2021

AS At March 31, 2020

Salaries. Wages. Bonus & Ex-gratia 180,523,146 204.086,519
Sales Commission to Staff 2,751.823 2735312
Company's Contribution to PF, ESIC & Others 12,455,180 14,044,269
Gratuity 2.240.849 4,863,648
Dircctors Remuneration 12,185.113 27.361,128
Directors’ Commission 5,750,000 3.000.000
Staff Training and Recruitment (1,370) 501.695
Staff Welfare 542,081 ' 2,430,145
‘Workman Compensation 1,600,000 -
Covid Incentive £1,458.506 -
Leave Travel Allowance & Other Allowance 1,731,890 2,211.838
231.237218 261,234,554
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NOTE Na. . 24 FINANCE COST j
PARTICULARS

AS At March 31, 2021 AS At March 31, 2020
Bank Interest 15.762 300 11.826,446
Bank Charges 1915913 6.015,605
Other Interes; 1,376,696 1,192 508

13.995 409

NOTE No, - 25 OTHER CcOsT
PARTICULARS AS At March 31, 2021

Rates & Tixes 1,964,208

AS At March 31, 2020

925.856

Security Charges 4,547,510 4.673.87]
Insurance 4,376,108 3,018,617
Foreign Travel Expenses 562,697 4.728.318
Foreign Technical Feey - 37520
Postage. Telegram, Tejuy & Telephone 1.901.882 2,461,898
Printing & Siationery 32.777 143,123

Travel?ing Expenses & Convexancc:
Directors 179074

Mthers 11.241 130
Rent

Office Maintenance & Factory Expenses
Repairs & Maintenance:

Building

Machinery 680,527
Vehicies 2,667,412
Others 2,250,326

2,326,826
23.403.013

11,420,204
3.580.337
620.747

25.729,839
3.218.980
785.711

2.719.270
2,470336
37750124

5,598,265 8.964.730

Legal & Professionai Charges 8.286,829 11.620,334
LS 0 & RDSoO Expenses 70,000 83,418
Membershlp & Subscription, Books & Periodicals 563.808 347,644
Donation & Charity - 382.000
Registration Fees 10,215 9,040
Board Meeting Expenses 497 23.550
Filing Fees 41,500 22277
Directars’ Sitting Feeg 560,000 910,000
Service Tax & Excise Dy ty - -

Other Expenses 1,600,378 1,329,384

108.838

534,331

Pouvja. Diwalj & Gift E.xEcnscs
Auditors’ Remuneration
Statutory Augi
Tax Audit & Transfer Pricing
Other Services
Audit Expenseg
‘mai Audit Feeg
ales Tax Pajd
GST Paid
Company Profession Tax
Wehsite Developmen Expenses

690,000 690,000

42,150
312.000
42.648
7,125
4.950

143,046
833,046
2515543
488.159
10,500
310,200

Carriage Outward & Handling Charges 27881 572 24108412
Advertisement 719.708 962,510
Sales Promotion (Including En[enainment) 281,025 350,233
Tender Fees 36,576 21.986
Net Loss on Foreign Exchange Fluctuationg 1.802,593 -

Commission & Discount 19 Distributors & others 7.575.867 7,449 260
Exhibition Seminar & New Producy Launching 25,162 1.706,894
Testing Charges 828.153 893518
Late Delivery Charges 2441813 2,110,900
Bad Debts & Write Off 2,630,839 4,623,064
Rate / Weight Differences 140.57¢ i84.251)

91,349,565 116,202,312
——— | Tenan|
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DIFFUSI N

NOTE No. -26 NOTES ON ACCOUNTS

(All amounts in 'Rs ™)

(i) Figures have been rounded off to the nearest rupee and the figures for the previous year have been re-grouped, re-classified and re-arranged
wherever necessary.

(ii} Contingent Liabilities not provided for : Current Year  Previous Year
Claims against the company net acknowledge as Debt
a.  Excise Duty Liability Disputed 16,62,962 16,62,962

Note  Excise Duty Liability raised on the company by Excise Assessment Authority & appeal has been filed by the company before
Nagpur High Court.
b. Income Tax (CPC) Demand / liabitity for AY 2019-20 12,480 -

(iii) Details of Shareholders having more than 5% shares in the company as on 31 st March 2021 as under :-

Current Year Previous Year
Sr. No, Name of the Share Holder % of S'hare No of Shares % of S.harg No of Shares
Holding Holding
1 Mr.N.K.Garg [HUF] 7.98% 2,98,397 7.98% 2,98,397
2 Mrs.Chitra Garg 22.73% §,49,653 22.73% 8,49 653
3 Mr.Prashant Garg 38.97% 14,356,593 38.97% 14,56,593
4 Dr. Nitin Garg 26.28% 9,82,322 26.28% 9,82,322

(tv) Fair Value of Investments :-
a) Quoted Non Trade Investment of 1,700 (Previous Year 1,700) Equity shares of Syndicate Bank at a cost of Rs. 17,000/~ (Previous Year]
Rs.17.000/-) the Market value of which is Rs. 40,827/- (Previous Year Rs.25,755/-). The Company is now merged with Canara Bank, Swap ratio
was 158 shares of Canara Bank for every 1000 shares of Syndicate Bank

b) Unquoted Trade Invesiment of 3,760 (Previous Year 3,760) Equity shares of Diffusion Super-Conditioning Services Private Limited at a cost of]
Rs.32,96,828/- {Previous Year Rs. 32,96.828/-).

¢} Unquoted Trade Investment of 6,85.510 (Previous Year 6,83,510) Equity shares of Nowelco Industries Private Limited at a cost of Rs.
66,73.428/- (Previous Year Rs. 66,73.428/-)

d) Unquoted Trade Investment of 95,000 (Previous Year 63,000) Equity Shares of Diffusion Hernon Adhesive And Sealant Pvt Lid. at a cost of]
Rs 9.50,000/- (Pervious Year Rs. 6,50,000)

¢) Unquoted Trade Investment of Equity shares of LSN Diffusion Ltd at a cost of Rs. 674,60,687/-(GBP 7,34,450/-) (Previous Year paid up capital
Rs.6.74,60,687/- (GBP 7.54,450/-).

£} Unquoted Trade Investment of 2,50,217 subscribed Equity shares of Diffusion Engineers Singapore Pte Ltd at a cost of Rs. 1,54,42,500/- {USD
2,50,000/-) (Previous Year Rs. 1,54,42 500/-(USD 2,50,000/-)

S
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DIFFUSI N

h) Mutual Fund Tnvestment

(Previous Year)

Sr. No, Name of Mutual Fund Amount No. of Units Market Value
! DSP Blackrock India Tiger Fund 2,968,365 34,449,187 3.817,900
{Previous Year) 2,868,365 32,925 2,003,020
2 Franklin India Equity Advamtage Fund (G) 537,575 8.517.044 838,331
{Previous Year) 537,575 8,517 448,764
3 Franklin India Prima Fund 700,000 793.6310 Y44 758
{Previous Year) 3,833.070 4,501 3,111,538
4 HDFC - Flexi Cap Fund Reg {G) 750,000 1,288.4370 1,027,465
{Previous Ycar) 1,837,405 2,894 1,324,466
) HDIFC Balance Advantage Fund (G) 1,298,044 6,975.005 1,644,813
(Previous Ycary 1,198,044 6.339 932,359
5] ICICI Pru - Valuc Discovery Fund (G) 4,672,182 35,706.3220 6,878,109
(Previous Ycar) 4,472,182 34,019 3,596,536
7 [CICT Pru - Enfrastructure Fund Reg (G 1,391,206 33,487.3610 2045073
{Previous Year) 1,391,206 11,487 1.095,371
8 Absl Froat Line Equity Fund 350,000 1,684.2790 £73,097
{Previous Year) 1,150,000 5,315 877,236
9 Rcliance Meney Manager Fund - - -
{Previous Year) 100,000 45 123,123
10 [CICI Pru -Multi Asset Fund 4,298,247 18,096.0650 5,991,908
{Previous Year) 4,098,247 17,232 3,636,031
11 TIDFC -Flexi cap Fund (G) 1,543,680 17,188.8450 1,931,167
(Previous Yrear) 1,443 680 15,893 1,142,230
12 Frankline- India Blucchip Fund 650,000 1,498.864 894,080
(Previous Ycar) 2,049,758 4,563 i,538,575
13 Franklin India Short Term Income Plan 23,965,905 22,263.431 28,712,088
{Previous Year) 26,000,000 7,847 30,517,180
14 IDFC -Core Equity Fund (G) 1,750,000 63,290.4860 3,591,102
{Previous Ycar) 2,650,000 60,450 1,930,155
15 L& T Infrastructure Fund 3,350,000 222,713.4010 4,046,702
{Prcvious Year) 2,600,000 163,315 1,730,850
16 Mirac Asset india Equity Fund- (G) 5,479,820 102,565.35 6,718,543.00
{Previous Ycar) 1,350,000
17 Kotak Flexicap Fund-Growth 35,639,820 155,575 6,994,785
(Previous Year) 1,650,000
18 L&T Midecap Fund- (G) 1,260,000 9.801.3490 1,717,784
(Previous Year) 1,260,000
19 Hdfc Small Cap Fund- (G) 960,000 24,741 1,307,636
{Previous Year) 960,000 - -
20 Axis Bluechip Fund - Regular Plan- Growth 3,199,840 96,745.0870 3,745,002.00
{Previous Year) - - -
21 Parag Parikh Long Term Fyuity Fund-Regular Plan- C 3,599,820 109,101 4,146,014
(Previous Year) - - -
22 Kotak Emerging Fquity Fund Growth 360,000 11,858.0490 480,439

(v) Payment to Auditors;
Audit Fees
Tax Audit & Trasnfer Pricing
For other services rendered
(vi) Earning Per Share :

Net Profit after Tax after Prior Period Trems and CSR

No. of Sharcs Ouistanding

Basic & Diluted Earning Per Share
[ Nominal Value Rs, [0/- each ] {(Rs.)

Weighted Average number of shares outstanding during the year

Current Year

360,000
330,000
42,159

Previous Year
360,000
330,000
143,046

Current Year

Previous Year

104,576,874 90,639,071
3,737,467 3,737,467
3,737.467 3,737,467

27.98 24.25
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vii) Break-up of Deferred Tax Assets / { Liabilties ) :
Deferred Tax Liability;
Firancial Statements and the Income Tax Retum

Deferred Tax Assets:
Expense allowable for tax purposc when paid (Scetion 43B items)

Timing Differcnce on account of Carrying amount of Fixed Assets in the

Current Year

Previous Year

Net Deferred Tax Assets / (Liability)

36,624,316 29,346,492
2,611,572 2,418,687
(34,012,344 (26,927,808)

Disclosure of Defined Benefit Gratuity Plan

1) Changes in Present value of Obligation:
Present Value of Obligations as at the begining of the year
Interest Cost
Current Service Cost
Benefits Paid
Acturial {gain) / Loss on obligations
Present Value of Obligations as at the end of the year

2) Changes in fair Value of Plan assets:

Fair Value of Plan assets at the beginning of the year
Expected remrn on plan asscts

Contributicns

Benefits Paid

Acturial Gain / (Loss) On Plan asscts

Fair Value of Plan assets at the end of the year

3) The amount to be recognized in the Balance sheet:

Present Value of Obligations as at the end of year
Fair Valuc of Plan assets at the end of the year
Net assets / (Liability) recognised in Balunce sheet

4) Acturial Gain / Loss recognized:
Acturial {Gain) / Loss on Obligations
Acturia} {(Gain}/ Loss for the year on plan asscts
Actunal (Gamn) f Loss recognized in the year

5) Expenses recognized in Statement of Profit and Loss:

Current Service cost

Interest Cost

Expected return on plan assets

Net acturial (Gain) / Loss recognized in the vear
Expenses recognized in Statement of Profit und Loss

6) Assumption;
Dascount Rate
Salary Escalation

Present Vaiue of Obligations
Fair Value of Plan Assets

viii) Disclosure pursuant to Accounting Standard 15 - “Employce Benefits'

Current Year

Previous Year

Surplus / (Deficit) in the plan

Expcrience Adjustment - Obligations
Experience Adjustment - Plan Asscts

14,203,434 11,725,950

909,653 854,850

1,201,789 975,902

1,089,975 1,102,872

1,852,270 1,745,604

17,117,171 14,203,434

15,451,457 15,515,678

1,244,341 1,025,051

1,697,664 -

1,089,975 1,102,872

196,832) 13,600

19,206,655 l 15,451,457

17,117,171 14,203,434

19,206,655 15,451,457

2,089,484 1,248,023

1,892,270 1,749,604

96,832 (13,600)

1,989,102 1,736,004

1,201,789 975,902

909,653 854,850
{1,244 341) (1,025,051)

1,989,102 1,736,003

2,856,203 2,541,704

6.77% 6.66% 7.65% 7.73%
5.006c 5.00% 5.00% 5.00%
31-Mar-21 31-Mar-20 31-Mar-19 31-Mar-18
17,117,171 14,203,434 11,725,95G 8,374,966
19,206,655 15,451,457 15,515,678 13,336,344
2,089,484 1,248,023 3,789,728 4,961,378
1,892,270 1,749,604 1,465,552 174,867
(96,832) 13,600 (25,656) Nit
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Total amount of detined contributicn plan during the year

Act,

() FExpenditure in Foreign Currency

Dnvidends to & Foreign Sharcholder

{ix) Ouistanding to Micro, Small and Medium Enterpriscs (MSME) at the close of the year
[ntercst amounts paid, accrued or payable under the said act at the close of the year

Current Year

Current Year

Previous Year

12,455,180

Current Year

8,810,351
Nil

The above disclosure is based on the information available with the Company regarding the status of the supplices under the MSME Development

14,044,269
Previpus Year

TA31,7777
Nil

Previous Year

- Current year - -
- Lastyear - - - -
Other Expenses 144,777 4,665,817 4,669,817
(X9 Earnings in Foreign Exchange _
Export Sales 183,879,311 140,889,814 152,172,062
Tob work receipts 4,300,198 3,673,159 5,674,957
xit) C. L F. Value of Imports
Raw Marcrials 60,275,401 38,673,072 72,353,822
Traded Goods 47,765,423 45,021,345 60,548,922
Capital Goods - - -
Consumables, Stores and Spare parts 7,669,357 5,313,563 6,946,651
kiii) Value of Imported / Indigenous Raw Material, Consumables, Stores and Spare parts
Current Year Previous Year
Description Value % of Total Value % of Total
Rs. Value Rs. Value
Raw Materials
Imported 60,279,401 9.89% 38,673,072 4.90%
Indigenous 549,426,133 90.11% 751,374,298 95.10%
Total 609,705,534 100.00% 750,047,370 100.00%
Consumables, Stores and Spare parts
Imported 7,669,357 19.49% 5,313,363 12.74%
Indigenous 31,679,999 80.51% 36,406,430 87.26%
Total 39,349,356 1 06,005 41,719,992 100,005

meeting its liabilitics as and when they fall due.

xiv) The SARS-CoV-2 virus responsible for COVID-19 continues to spread across the globe and India, which has contributed (o 2 significant decline
and volatility in global and Indian financial markets and a significant decrease in global and local economic activities. On March 11, 2020, the
COVID-19 outbreak was declared a global pandemic by the World Health Organization. Numerous governments and companics, have introduced a
variety of meastres 16 contain the spread of the virus. On March 24, 2020, the Indian government announced a strict 21 -day lockdown which was
{unther extended across the country (o contain the spread of the virus. The extent to which the COVID-19 pandemic will impact the Company's
results will depend on future developments, which are highly uncertain, including, among other things, any new information concerning the severity
of the COVID-19 pandemic and any action to contain its spread or mitigale its impact whether government-mandated or elected by the Company.
The impact asscssment of Cevid-19 is a continuing process given the uncemainties associated with its natare and duration. However, the
management has estimated future cash flows for the Company and it believes that there is no impact en its abihity to continue as a going concern and
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xv] Note on Debtors

Sr. No. Party Name Amount Remarks
1 BHUSHAN POWER & STEEL 969430 As per NCLT Order dated 05/09/2019, Operational Creditors will be given 50% of the
LTD.SAMBALPUR ’ dues. We have made provision for 50% as Bad Debts.
2 CONCAST 5TEEL & POWER 140,611 The company is under liguidation and fiquiidation proceedings are in progress. Company
LIMITED ' is of view that they will receive 100%, from NCLT
LIGNIT
3 € POWER PRIVATE 156,424 |Claim before NCLT dt. 06, july 2020
LIMITED
4 ENESTEE 95,104 |Claim hefare NCLT dt. 08, October 2020
The company has initizted legal action against the foliowing parties for recovery of the outstanding amount, The Management is of the
opinion that the following amount is recoverable.
Sr. No. Amaount Party Name
3 a 121,650 [ACCURATES {INDIA),LUDHIANA
b 850,484 [FUSION TECH(STK)
c 84,708 [MAA INDUSTRIAL SERVICES,SONEBHADRA
d 199,268 |MANGALAM TIMBER PRODUCTS LTD
The company has filed cases U/S 138 of The Negatiable Instrument Act. The matter is pending before JMFC, Nagpur. The company will recover|
entire amount.
Sr. No. Amount Party Name
4 a 88,236 [ANTIWEAR SOLUTIONS, (STOCKIST)
b 1,540,656 |PONEER INDUSTRIAL MILL STORES, {STK)
C 177,219 JRUV INDUSTRIAL PRODUCTS PVT LTD.,NAGPUR
d 454,7753T55 GLOBAL VT LTD. {DISTRIBUTOR)
e 708 [FUSION TECH{STK}
f 14,935 | MAA INDUSTRIAL SERVICES,SONEBHADRA

Proprietor

PANKAJ BHUTA

Membership Number: 31820
Place ; Mumbai

‘2 ¢ QLD 967
i Vol

As per our report of even daic
For P. R. Bhuta & Co.
Chartered Accountants

xvi) Board of Dircctors proposes 153% Dividend on Equity shares subject to approval in AGM

xvii) Previous Years Figures are re-grouped and re-arranged wherever necessary,

For and on behalf of the Board of Directors of
Diffusion Engineers Limited

oy T

RASHANT GARG AJAY JAIN
Chairman & Managing Director Director
DIN - 00049106 DIN :- D2B15416

Plact. Hlagpar
24\ ‘\\ pliyl

Place : Nagpur
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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF BIFFUSION ENGINEERS LIMITED
]

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the accompanying consolidated financial statements of DIFFUSION ENGINEERS LIMITED
{hereinafter referred to as the ‘Holding Company”) and its subsidiaries {Holding Company and its
subsidiaries together referred to as “the Group”), its associates and jointly controlled entities, which
comprise the consclidated Balance Sheet as at March 31, 2021, and the consolidated statement of Profit
and Loss, and the consolidated cash flows Statement for the year then ended, and notes to the
consolidated financial statements, including a summary of significant accounting policies {hereinafter
referred to as “the consolidated financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid consolidated financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in
India, of their consolidated state of affairs of the Company as at March 31, 2021, of consolidated profit,
and its consolidated cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies act, 2013. Our responsibilities under those Standards are further described in
the Auditor’s Responsibilities for the Audit of the Consclidated Financial Statements section of our report.
We are independent of the Group in accordance with the Code of Ethics issued by ICAl, and we have
fulfilled our other ethical responsibilities in accordance with the provisions of the Companies Act, 2013.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion,

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

The Holding Company’s Board of Directors is responsible for the preparation and presentation of these
consolidated financial statements in term of the requirements of the Companies Act, 2013 that give a true
and fair view of the consolidated financial position, consolidated financial performance and consolidated
cash flows of the Group including its Associates and lointly controlled entities in accordance with the
accounting principles generally accepted in India, including the Accounting Standards specified under
section 133 of the Act. The respective Board of Directors of the companies included in the Group and of
its associates and jointly controlled entities are responsible for maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Group and for
preventing and detecting frauds and other irregularities; selection and application of :appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were operating effectively
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for ensuring accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error, which have been used for the purpose of preparation of the
consolidated financial statements by the Directors of the Holding Company, as aforesaid.

In preparing the consolidated financial statements, the respective Board of Directors of the companies
included in the Group and of its associates and jointly controlled entities are responsible for assessing the
ability of the Group and of its associates and jointly controlled entities to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the Group or to cease operations, or has no realistic
alternative but to do so.

The respective Board of Directors of the companies included in the Group and of its associates and jointly
controlled entities are responsible for overseeing the financial reporting process of the Group and of its
associates and jointly controlled entities.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be ekpected to influence the economic decisions of users taken on the
basis of these consolidated financial statements.

Other Matters

{a) We did not audit the financial statements of four subsidiaries, whose financial statements reflect total
assets of Rs.96,084,463/-as at 31st March, 2021, total revenues of Rs.1,07,144,786/-and net cash flows
amounting to Rs.-13,562,993/- for the year ended on that date, as considered in the consolidated financial
statements. The consolidated financial statements also include the Group's share of net loss
of Rs.20,299,531/- for the year ended 31st December, 2020, as considered in the consolidated financial
statements, in respect of associate, whose financial statements have not been audited by us. These
Standalone financial statements / financial information have been audited by other auditors whose
reports have been furnished to us by the Management and our opinion on the consolidated financial
statements, in so far as it relates to the amounts and disclosures included in respect of these subsidiaries,
and our report in terms of sub-sections {3) and (11) of Section 143 of the Act, insofar as it relates to the
aforesaid subsidiaries, is hased solely on the reports of the other auditors.

Our opinion on the consolidated financial statements, and our report on Other Legal and Regulatory
Requirements below, is not modified in respect of the above matters with respect to our reliance on the
work done and the reports of the other auditors and the financial statements / financial information
certified by the Management.

Report on Other Legal and Regulatory Requirements
1. Asrequired bySection143(3) of the Act, we report, to the extent applicable, that:
{a) We have sought and obtained all the information and explanations which to the hest of our

knowledge and belief were necessary for the purposes of our audit of the aforesaid
consolidated financial statements.
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{b)

{c)

{d)

In our opinion, proper books of account as required by law relating to preparation of the
aforesaid consolidated financial statements have been kept so far as it appears from our
examination of those books and the reports of the other auditors.

The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss, and the
Consolidated Cash Flow Statement dealt with by this Report are in agreement with the
relevant books of account maintained for the purpose of preparation of the consolidated
financial statements.

In our opinion, the aforesaid consolidated financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
{Accounts) Rules, 2014,

{e) On the basis of the written representations received from the directors of the Holding
Company as on 31*March, 2021taken on record by the Board of Directors of the Holding
Company and the reports of the statutory auditors of its subsidiary companies incorporated
in India, none of the directors of the Group companies incorporated in india is disqualified
as on 31%*March, 2021from being appointed as a director in terms of Section 164 (2) of the
Act.

{f)  with respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditor’s) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us:

i.  The consolidated financial statements disclose the impact of pending litigations on the
consolidated financial position of the Group, its associates and jointly controlled
entities— Refer Note 27to the consolidated financial statements.

ii. The holding Company and its subsidiary companies did not have any material
foreseeable losses on long-term contracts including derivative contracts.

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Holding Company, and its subsidiary companies
incorporated in India.

For P. R. Bhuta & Co.
FRN: 101471W
Chartered Accountants
PANKAJ
RASIKLAL rasiLaLguTa
BHUTA  ‘asssscasin
Pankaj Bhuta
Place : Mumbai Proprietor
Date :24.09.2021 Membership Number; 31820

UDIN: 21031820AAAABES656

Auditors’ Report Page 3 of 5



ANNEXURE B TO THE INDEPPENDENT AUDITCR’S REPORT
{REFERRED TO IN PARAGRAPH 1 UNDER ‘REPORT ON OTHER LEGAL AND REGULATORY
REQUIREMENTS’ SECTION OF OUR REPORT OF EVEN DATE)
]

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

Opinion

We have audited the internal financial controls over financial reporting of DIFFUSION ENGINEERS LIMITED
{hereinafter referred to as “the Holding Company”), its subsidiaries {the Holding Company and its
subsidiaries together referred to as “the Group”) as of March 31, 2021 in conjunction with our audit of
the consolidated financial statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2021, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation
of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility .

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of’
Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing,
issued by ICAl and deemed to be prescribed under section 143({10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both appticable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasanable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness, Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and, testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and {3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies ar procedures may deteriorate.

For P. R. Bhuta & Co.
FRN: 101471W
Chartered Accountants

PANKAJ Digralysigned

by PANKAJ

RASIKLA rasikiaL sHuTA

Date: 2021.09.24

L BHUT 18:35:30 +05'30
Pankaj Bhuta
Proprietor
Membership No: 31820
Place : Mumbai UDIN: 21031820AAAABES656
Date : 24.09.2021
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DIFFUSI N

DIFFUSION ENGINEERS LTD
CONSOLIDATED BALANCE SHEET AS ON 31 MARCH 2021
PARTICULARS As At March 31, 2021 As At March 31, 2020
NOTES ) ) ) )
EQUITY AND LIABILITIES
Shareholder's funds
(a) Parent's Share Capital 3 37,374,670 37,374,670
(b) Reserves and Surplus 4 095,236,501 1,032,611,171 914,286,576 951,661,246
Minority Interest 5 1,661,587 1,661,587 2,246,895 2,246,895
Non- current liabilities
(a) Long-term borrowings 6 80,647,109 116,317,805
(b} Other Tong-Term Liabilities 7 7,371,760 7,374,769
(¢) Deferred Tax Liabilities {net) 34,827,096 122,845,965 26,300,460 149,993,034
Current Liabilities
(a) Short term borrowings 8 116.251,884 20)5,755,827
{b) Trade payables 9 189.470,703 218,613,743
{c) Other current liabilities 10 70.213,816 167,962,380
(d) Short term.provisions 11 (6.270,49%) 369,666,000 (6,790,731 585,541,222
TOTAL 1,526,784,723 1,689,442,396
ASSETS
Non-current assets
{a) Fixed assets 12
(i) Tangible assets 566.933,359 612,597,905
(ii) Intangible assets 2,174918 2,828,459
(iii) Capital work-in-progress -
(iv) Intangible assets under development - 569,108,277 - 615426365
{b) Non-current investments 13 106,245,151 133,673,459
{c) Long-term loans and advances 14 45,666,790 49,019,808
Current agsets
(a) Inventories 15 295,287,902 467,814,317
{b) Trade receivables 16 400,292,327 344,668,334
{c) Cash and Cash equivalents 17 46,793,676 18,254 402
{d) Short-term Joans and advances 18 54,394,509 805,764,503 50,585,711 891,322,764
TOTAL 1,526,784,723 1,689,442,396
Contingent Liabilities 27(ii)
Significant accounting policies and notes to accounts
As per our report of even date For and on behalf of the Board of Dircctors of
For P. R. Bhuta & Co. Diffusion Engineers Limited
Chartered Accountants
F.RN.: 10147T{W
irbtiSn _ e
/ogﬁ ~ \7::...«.
2 A
%
PANKAJ BHUTA it c f:', RASHANT GARG AJAY JAIN
Proprietor l: u = Chairman & Managing Director Director
Membership Number: 31820 (e '~ DIN :- 00049106 DIN :- 02815416
Place : Mumbai _ RN < Place : Nagpur Thaee . piagpuv’
Date : o fj‘ nhql N P < Date : 3§ JQ‘\ \
we 4 Lol Tud SR 2 4\oa 204 66202y




DIFFUSI N

DIFFUSION ENGINEERS LTD

CONSOLIDATED STATEMENT OF PROFIT & LOSS FOR THE PERIOD 31 MARCH 2021

Membership Number: 31820
Place : Mumbui

Date : ? é

DIN :- 00049106
Place : Nagpur

Date : ‘)’(\\GQ\ 2(’.‘2,1

PARTICULARS NOTES As At March 31, 2021 As At March 31, 2020
i |Revenues from operations 19 1,552,633,170 1,540,715,887
i [|Other income 20 17,373,228 28,058,627
iii |Total Revenue 1,570,006,398 1,568,774,514
iv |Expenses
Cost of material consumed 21 599,858,190 824,923 597
Purchase of Traded goods
{inclusive of Stock-in-Transit) 59,870,771 50,737,215
Direct Expenses 22 176,387,072 200,288,849
Changes in inventories 23 168,496,090 (101,193,899
Employee benefit expenses 24 241,435,757 268,351,311
Finance costs 25 20,004,433 19,501,711
Depreciation cxpenses and amortisation  expenses| 12 38,986,193 31,889,469
Others expenses 26 98,286,382 128,201,698
Total expenses 1,403,324,887 1,422,699,951
v |Profit before exceptional and extraordinary items
and tax 166,681,511 146,074,562
vi |Prior Period Items - -
vii |Profit before income tax 166,681,511 146,074,562
viii | Tax expenses:
Current income tax 43.763.567 33,732,360
Short / {Excess) Provision for Income Tax
Deferred income tax 7,014,346 50,777,913 5812112 39,544,473
Profit Before CSR for the period(vii-viii) 115,903,598 106,530,090
CSR for the Period 2,372,856 2,297,489
Profit after tax before sharc in profit of associates
ix |& minority interest 113,530,742 104,232,600
Add/Less:- Minority Interest (585,308) (405,175)
Add:- Shares in Profit & (Loss) of Associates {20,299,531) 6,766,555
x |Profit for the period 03,816,520 111,404,330
Earnings per equity share:
Basic 25,10 29.81
Diluted 2510 29.81
As per our report of even date For and on behalf of the Board of Directors of
For P. R. Bhuta & Co. Diffusion Engineers Limited
Chartered Accountanis
F.RN.:101471W
' ‘-764\-4"
/M - Q*_D:]__
PANKAJ BHUTA PRASHANT GA AJAY JAIN
Proprictor Chairman & Managing Director Director

DIN :- 02815416
Place : Murritvai 4

Date : M\Qc‘\

hjpur
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DIFFUSI N

DIFFUSTON ENGINEERS LIMITED
CONSOLIDATED CASH FLOW STATEMENT FOR THE PERIOD ENDED 3ist MARCH 2021
AS At March 31, 2621 AS At March 31, 2020
PARTICULARS ) ) : )
A, | CASH FLOW FROM OPERATING ACTIVITIES:
Net Profit before tax 166,681,511 146,074,562
Adjustments for :
BRad Debis Writen ofl 3.091.167 4.849.245
Wnte Back (2.603.132) (4.417.535)
Depreciation 38.986.193 31,889 469
Dividend on Investments (318.127) {146,321
Inierest and Finance Charges 20,004,433 1%.501.711
Tnterest Income (1.517.290 {3.741.,922)
Laoss / {Surplus) on Sale of Fixed Assets / [nvestments {Net) (3.818.062) (3,850,553)
Inter Company 5tock Reserve - -
CSR (2,372.856) (2.297 430
51,392,326 41,786,605
Operating Profit befure Working Capital changes 218,073,836 187,861,167
Inveniories 172,526,416 (122.172.231)
Trade Receivables (67.715.160) (13.841,152)
Short-term {oans and advances (451,571 (20.713,704)
Trade Payables & Other Liabilities {204,685.457) 110,216,588
(100,326,068) (46,510,538)
Cash generated from Operations 117,747,768 141,350,629
Direct Taxes Paid (50,777,913) {39.544,473)
Net Cash Flow from Operating Activities (A) 66,969,855 101,806,157
B. | CASH FLOW FROM INVESTING ACTIVITIES:
Toflow / (Outflow) on account of :
Dividend on [nvestments 218127 146.321
Profi/{loss) on sale of Investments 3.818.062 (16.336.358]
Interest ncome 1.517.290 3741922
(Purchasesy / Sales of Fixed Assets (Neuy T331.894 (228717921
(Purchases) Capilal W.1L.P - 2.769 865
(Purchases) / Sales of Invesuments {Net) 7128777 13.156.966
Net Cash Flow from Investing Activities (B) 20,114,151 (225,239,205)
C. | CASH FLOW FROM FINANCING ACTIVITIES:
Proceeds / (Repayment) froméof Secured Loans (35.673,705) 168.992 696
Imierest and Finanee Charges {20,004 433) (19.501.711)
Dividend paid (including ax on dividend) (13.081.135) i9.011.426)
Net Cash Flow from Financing Activities {C) {68,759,272) 144,479,559
D, |[FOREIGN EXCHANGE TRANSLATION RESERVE 214,540 (6,740,703)
Net Tncrease / {Decrease) in Cash and Cash Equivalents
[A+B+C+D] 18,539,274 10,305,807
Cash and Cash Equivalents as at the beginning of the year 28,254,402 17.945.963
Cash and Cash LEguivalents as ai the end of the year 46,793,676 28.251.771
18,539,274 10,305,807
Reconciliation to Cush and Bank Balances given in Schedule
6:
Cash and Bank Balance as at the year end 46.793.676 17.945,963
Less:
Balances in Fixed Deposit accounts kept as security for Overdrafi 2621918 2.00%.888
Cash and Cush Equivalent as at the year end 44,771,758 15,937,075
Previous year figures have been re-grouped. re-classified and re-arranged wherever necessary.
As per our report of even daie Far and on behalf of the Board of Directors of
For P. R, Bhuta & Co.
Chartered Accountants N .
F.RN. : 101471W . ‘m
PANW . //‘* !f AJAY JAIN
Proprietor s AT 8 /ﬁ’ Chairman & Managing Diredtor Director
Membership Number: 31820 \\M_B_‘i‘;’/ DIN :- 00044106 DIN :- 02815416
Place : Mumbai e Place : Nagpur Place - Memitmi (o Ptisr
Date ? PR Lp 3091 Date : 3 8y \j\&\\\mn;\ Date - &g WG| 2y
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NOTES TO ACCOUNTS

Note No. 1 : COMPANY BACKGROUND
Diffusion Engineers Limited is an 18O 14001 & 18001 & Associates company cngaged in the manufacturing of eletrodes, flux cored wire, manufacturing of
Durum products, Diffcor products. service welding and wear plates. Company s also engaged in trading of LSN Powder. Kjellgerg machines and CNC cutting
machires. Company is expanding its business in overscas by exporting of manufacturing goods 1o Asian and cther south African countries.

Note No. 2 1 SIGNTFICANT ACCOUNTING POLICIES

(i) Basis of Preparation of Financial Statements :
The financial statements are prepared in accordance with the Indian Generally Accepted Accounting Principles {GAAP) convention on an accrual basis. GAAP
comprises mandatory accounting standards as prescribed by Companies (Accounting Standard) Rules, 2006 under the historical cost (as amended), provisions of
Campanies Act 2013 (1o the extent notified) and the Companics Act 1956 (to the extent applicable). All Accounting policies have been consistently applicd by the
company and are consistent with those used in the previous year

(ii) The financial statements of the holding company and its subsidiaries have been consolidated on a line-by-line basis by adding together the book values of like items
of assets, liabilities, income and expenscs, after eliminating intra-group balances and intra-group transactions.

{iii) Significant accounting policies and nates tw the Consalidated Financial Statements are intended to serve as a means of informative disclosure and a guide for better
understanding of consolidated position of the Companies, Recognizing this purpose. the Company has disclosed only such Policics and Notes from the individual
financial statements which fairly present the needed disclosure.

{iv) Use of Estimates :
The preparation of the financial statements in conformity with generally accepted accounting principles requires management o make estimates and assumptions
that affect the reported amount of assets and lizhilities and disclosure of contingent liabilities at the date of the financial statements and the results of operations
during the reporting period, Although these cstimates are hased on management's best estimate of current events and actions, actual results could differ from these
estimales. Differances between actual results and estimates are recognised in the period in which the results are known / materialised.

{¥} Revenue Recognition :
Revenue is recognized to the extent that it is probable that the ccanoniic benefits will flow to the company and the revenue can be realiably measured.

Revenue is recognized when the significant risk and rewards of ownership of the goods have passed 1o the buyer. Sales are recorded at invoice value. net of Goods
& Service Tax (GST), returns and trade discounts. Revenue is recognized on accrual basis except in case of significant uncertainties. Export incemives are
recognized on accrual basis in the year of export. The Job work revenue are recorded net of GST on accrual basis.

(vi) Fixed Assets and Depreciation
a) Fixed assets are stated at cost of acquisition or construction less accumulated depreciation. All costs relating to the acqusition and installation of fixed assets net
of cenvat credits are capitalised. Subsequent expenditure incurred on assets put to use is capitalised only when it increases the future benefit functioning of
capability from/or of such assets.

b) Tn respect of the fixed assets of holding company. depreciation on tangible fixed assels is consistently provided on straight line method at the rates specified in
the Schedule 11 10 the Companies Act, 2013. In respect of Plant & Machinery of Unit [I (N78. N79), depreciation has been charged on double shifi basis.
[ntangible assets are amortised over a period of five years. No depreciation has been charged on land and capital work in progress.

In respect of the fixed assets of subsidiaries and associate companies which have been consolidated. depreciation on tangible fixed assets is consistently provided
on written down value method at the rates specified in the Schedule TIT 1o the Companics Act, 2013, In respect of Plant & Machinery of Unit TT (N78, N79),
depreciation has been charged on double shift basis. Intangible assels are amortised aver a period of five vears. No depreciation has been charged on land and
capital work in progress.

(vii) Inventories
Raw materials, Consumables, Stores and Spare parts are valued at lower of cost and net realizable value, However materials and other items held for use in the
production of inventories are not written down below cost if the finished products in which they will be incorporated are expecled to be sold at or above cost.

Work in Progress and Finished goods are valued at lower of cosl and net realizable value. Cost includes cost of conversion and other costs incurred in bringing the
imventories to their present location and condition. Cost of finished goods includes excise duty.

The cost is computed on weighted average / FIFO basis.

Net realizable value is the estimated selling price in the ordinary course of business. less estimated cost of completion and estimated cost necessary to make the
sale.

(viii} Investmen(s
Trade Tnvestments are the investments made to enhance company's business interests, Investments are classified either as current investments or non-current
investments based on management's intention at the tme of purchase. Current investments are carried at lower of cost and fair value of each investment
individually. Cost for overseas investment comprises the Indian Rupee Value of the consideration paid for the investment translated at the exchange rate prevalent

at the date of investment. Non-current investments are carried at cost less provisions recorded o recognise any decling, other than temporary, in the carrying value
of each investment.
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(ix} Foreign Currency Transactions
a1 Transactions denominated in foreign currencies are recorded at the RBI Reference rates prevailing at the date of wansaction. Liems denominated in foreign cmrency af]
the year end are translated at year end rates. The exchange differences arising on settlement/transkation are recopnised in the Statement of Profit & Loss.

b Investment in equity of foreign subsidiary and Joint Ventures. measured at historical cost. are translated at the exchange rate prevalent at the date of transaction.

(%) Borrowing Caosts
Borrowing costs that are auributable ta the acquisition or construction of qualitying assets are capitalised. Other borrowing costs are recognised as an evpense in the
period in which they are incurred.

{xi) Employee Benelits
i) Short Term Employee Benefits:
All the employees benefils payable wholly within twelve months of rendering services are classilied as Shart term employee henefils and recognised as expenses al
undiscounted amount in Statement of Profit & Loss of the year in which the related services are rendered.

ii} Defined Contribution Plan:
Employees benefits in the [arm of contribution to Provident Fund, ESIC, Labour Welfare Fund and Other Fund are considered 1o be defined contribution plan and the
sume are charged to Statement of Profit and Lass of the year when the contributions 1o the respective funds are due.

Defined Benefits Plan & Other [.ong Term Benelits:

Retirement benelit in the Torm of gratuity is considered as defined benelit cbligation. Company makes contribution 1o LIC Group Gratuily Scheme known as “Employees
Group Gravuity Scheme”, The present value of the abligation is determmed on the basis of acturial valuation as at the Balance Sheel dale using the Projected Unn Credit
Method. The fair value of the Plan Assets of the Trust. constituted for the benetit of the emplovees. is reduced from the pross obligation under the Delined Benefit Pluns,
to recognize the obligalion on a net basis.

I.ong ierm compensated absences are provided on the basis of an actuarial valuation,
Tenminution benelits ure recognized as and when incurred.

(xiiy Taxes on Income
Income tas expense comprises of current tax and deferred tux charge or eredit. Provision for ¢uctent 1ax is made on the basis of the estmated assessable income at the tas
raie applicable 1o the relevant assessiment year without considering ICD3. The deferred tav assel and deferred wx lability is calculated by appiving tax rate and tax laws|
that have been enucted or substantively enacted by Lhe Balunce Sheet dute. Deferred tax assets arising mainly on account of brought forward losses and unabsorbed
depreciation under tax laws, are recognised. only if there is a virlual certainty of ils realisation, supparted by convincing evidence. Deferred tax assets on account of other|
tumng dilierences are recognised only Lo the extent there is reasonable certainty of s realisation. Al each Balance Sheet date, the carrving amount of deferred tax assets
are reviewed 10 reussure realisation

ixiii) Impairment of Assels:
The carrying amounts of the assets are reviewed ut each balance sheet dite il there 15 uny indication of impairement based on internal / external factors. An impairment
loss 1s recognized whenever the currying amount ol an asset exceeds its estimated recoverable amount. The recoverable amount is the greater of the assel's net selling price
and value m use. Tn assessing the value in use. the estinated luture cash tiows we discounted to the present value al the weighted average cost of capital

(xi¥) Provisions, Contingent Liabilities and Contingent Assets:
A provision is recogmized when un enterprise has 4 presemt obligation as a resull of a past event, it is probable that an outflow af resources embodying ecanomic benefit
will be required o sewtle the obligation. in respect ol which reliable estimate can be made. Provision are nol discounied Lo its present value and are determined based on)
best estimale required to settle the obligation al the balance sheet dute. These are reviewed at cuch balunce sheel dute und adjusted (o reilect the current best estimates. A
contingent liability 15 disclosed. unless the possibility of an outflow of resources embodying economic benefit is remete. Contingenl assets are neither recagnised nor
disclosed in the financial slatements,

(xv) Classsification of Current/Non Current
All assets and liabilities are presented as Current or Non Current as per the Company’s normal operating cycle and other criteria set out in the Revised Schedule 11T of]
Companies Acl 2013, Based on the nature of the products and the time between the acquisition of assets for processing and their realisation. the Company has ascertained
ity operating c¢ycle as 12 months for the purpose of Current/ Non-Current classilication of assets & liabilities.
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CONSOLIDATED NOTES TO ACCOUNTS
DIFFUSION ENGINEERS LTD
PARTICULARS | | ! 1
NOTE No -3 SHARE CAPITAL
As At March 31, 2021 As At March 31, 2020
AUTHORISED
50,00,000 Equity Shares of Rs [ (/- each 30,000,000 50,000,000
50,000,000 50,000,000
PARENT'S SHARE CAPITAL
37.37,467 Equity shares of Rs 10/- cach 37,374,670 37,374,670
( Refer Note No 27 (iii) )
37,374,670 37,374,670
NOTE No. -4 RESERVES AND SURPLUS
As At March 31, 2021 As At March 31, 2020
Securitics Premium Account 29,364,695 20,364,695
Capital Redemption Rescrve 4,721,500 4,721,500
Capital [nvestment Subsidy 77,259 77,259
Capital Reserve 17,423,758 15,923,758
Less: Investmment of Subsidiary 1,500,000 15923758
General Reserve
Opening balance 122,048,683 122,048,683
Add: Transterred from profit & loss a/c ! - -
Closing Balance 11,089,122y 122,048,683 122,048,683
1534,872917
Profit & Loss Account
Opening Balance 765,962,039 662,689,285
Add : Profit as per statement of profit & loss 93,816,320 111,404,330
Add : Transfer from Minonty §79.850
Less:- Inter-Company Stock Reserve - -
859.778.559 774,973 465
[.ess : Final Dividend for A ¥ 2020-21 4,606,201 -
Less @ Interim Dividend 7,474,934 7,474,934
Less : Proposed Dividend for A Y 2020-21 - -
Less : Corporate Dividend Tax - 1,536,492
Less @ Share of Reserves from Associates Company
Less : Transfer to General Reserve - - )
Closing Balance 846,697,424 765.962,039
Sharc of Loss on investment (18,615,128) (18,615,128) (18,615,128) (18.615,128)
Foreign Exchange Difference (4,981,690, (5,196,230
995,236,501 914,286,576
NOTE No. -5§ MINORITY INTEREST
As At March 31, 2021 As At March 31, 2020
Minority Interest 1,661,587 2,246,895
Sharc in Rescrves -
1,661,587 2,246,895
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NOTE No. -6 LONG TERM BORROWINGS

As At March 31, 2021

As At March 31, 2020

SECURED LOANS

From HDFC Bank Loan (For Vehicle)

{ Secured against Hypothecation of Audi Car (37 45 Tdi )

From HDFC Bank (For Nimji Plant Expansion)

443,675

80,203,434

2,981,761

113,336,045

80,647,109

116,317,805

NOTE No. -7 OTHER ILONG TERM LIABILITIES

As At March 31, 2021

As At March 31, 2020

Vehicle/Laptope Scheme

Deposit From Distributors

2,091,137

5,280,623

2,019,146

5,355,623

7,371,760

7,374,769

NOTE No. -8 SHORT TERM BORROWINGS

As At March 31, 2021

As At March 31, 2020

SECURED LOANS

Erom HDFC Bank
( Secured against Mortgage of building & fixed assets)

From Syndicate bank
Overdraft
(Secured against book debts & hypothication of Stock )

Overdraft { ODD )
(Secured against Fixed Deposits)

From YES Bank

Cash Credit (CC)
{Sccurcd against book debts & hypothication of Stock )

From State Bank cof India (ODD)
(Secured against Fixed Deposits)

From ICICI Bank
Overdraft
(Sccured against hook debis & hypothication of Stock )

‘Working Capital Demand Loan

Advance Received From Relaied Partics

94,145,113

4,563,453

4,563,453

17,543,318
17,543,318

161,796,750

15,006,784

590,719
15,597,503

22,568,233
22,568,233

5,793,342

116,251,884

205,755,827

NOTE No. -9 TRADE PAYABLES

As At March 31, 2021

As At March 31, 2020

Sundry Creditors:
Due to Micro,Medium and Small Enterprises
Orhers

12,866,429

176,604,364 189,470,753

210,737,584

7,876,161
218,613,745

189,470,793

218,613,745
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NOTE No. -10 OTHER CURRENT LIABLITIES

As At March 31, 2021

As At March 31, 2020

Amount Payable To Related Parties

Other Payables

Statutory Remitlances

Liabilitics For Expences
Statf/Branch Imprest

Advance Received from customers
Other Credic Balances

Covid Incentive

Mobile Scheme

(21,436,334.18)

16,949,577
15,545,092

15,256,574

43,191,064

697,594
10,250 91,650,150

3,996,158

6,408,309
56,440,441

98,357,601
2,749,621
10,250 163,966,223

70,213 316

167,962,380

NOTE No. -11 SHORT TERM PROVISIONS

As At March 31, 2021

As At March 31, 2020

Provision for Leave cncashment

Provission for Tax- Net of Advance Tax

2,169,684
1,113,825 3,283,609

(9,554,102)

2,305,929
- 2,305,929

(9,096,660}

(6,270,493)

{6,790,731)

NOTE No. -13 NON CURRENT INVESTMENTS

As At March 31, 2021

As At March 31, 2020

Non-TFrade Investments

[Quoted

Syndicate Bank Equity Share

In Mutual Fund

Subsidiaries Investment

DSCS -National Saving Centificate
DSCS -Newceleo Industrics Pyt Lid
Investment tn Philippincs
Tnvestment in Mecdiff

Trade Investments
Unguoted

In Equity Shares of Foreign Subsidarics
Diffusion Super-Conditioning Services Pyt Lid.

Diffusion Engincers Singapore Pte. Lid.
Diffusion Hemon Adhesive And Scalant Pvt. Lid.
Newelco Indusirics Pyt Lid

In Equity Shares of Joint Venture
LSN Diffusion Lid (Fully Paid Equity Shares)

17,000
72,019,750
12,600

3,036,895

31,158,867

17,000
78,999,531

12,600

3,017.981

51,626,347

106,245,151

133,673,459

NOTE No. -14 LONG TERM LOAN AND ADVANCES

As At March 31, 2021

As At March 31, 2020

Stamtory Advance Payments
Advance Income Tax

Security Deposits & Fixed Deposit
Lamest Money Depasit & Security Deposit

Fixed Depasit
(Security for Overdrafl Facilities and Bank Guarantee )
( Unsecured, considered good )

63,344

7,146,563

38,456,883

1,394,537

8,346,511

39,278,760
T

45,666,790

49,019,808

s
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NOTE No. -15 INVENTORIES

As At March 31, 2021 As At March 31, 2020
Consumables,Stores and Spare parts -
Stock in trade
Raw Materials 120,714,619 136,263,704
‘Work in Progress 74,090,891 159,084,788
Finished goods & Traded Goods 76,671,325 271,476,835 162,602,849 457,951,431
Less:- Inter-Company Stock Reserve - (505,977)
Stock - In - Transit
Raw Matenals 20,236,211 6,224,604
Consumables, Stores and Spare parts 1,145,525 730,367
Traded Goods 2,429,330 23,811,066 3,413,893 10,368,864
295,287,902 467,814,317
NOTE No, -16 TRADE RECEIVABLES
As At March 31, 2021 As At March 31, 2419
(Unsecured, considered good )
Qurstanding for a period excecding six months 52,113,049 -
Other Debts 357,179,278 344,668,334
404,292,327 344,668,334
NOTE No. -17 CASH AND CASH EQUIVALENT
As At March 31, 2921 As At March 31, 2020
Balances with Scheduled Banks
In Current Accounts 44,124,297 25,621,819
In Dividend Accounts 6,502 5.646
In Deposit Accounts - Principal & Accrued Interest 2,021,918 46,152.717 1,851,065 27.478,530
Cash in Hand 640,959 775,871
46,793,676 28,254,402
NOTE No. - 18 SHORT TERM LOAN AND ADVANCES
As At March 31, 2021 As At March 31, 2020
Loans and advances to related partics 7,912,284 6,126,431
Preliminery Expenses 124,778 166,370
Advances with Goevernment Authoritics
Freise Duty & Sorvice Tas 38,867 38,867
IGST Receivable 22,789 750,011
COST Reconvahle 7.845 5,902,330
SCST Re able 31,243 6,278,686
TS on GST - -
Custom Duty Advance 23,481 125,124
Income Tax Refund 77,038 -
Duty Drawback Receivable 825,694 671,513
Advance income lax 1,604,696
Mecis License (Export Incentive Receivable) - 455,507
PSI Incentive Receivable 16,768,155 10,099,850
VAT & Sales Tax 1,989,830 2,449,738
21,389,637 26,771,626
Other Short term loans & advanees
( Unsecured & considered good )
Deposits Recoverable §,224,761 8,656,514
Staff Advance 2,478,701 1,927,259
Advance to others 14,260,439 6,937,510
24,963,901 Y 17,521,284
54,390,599 50,585,711
£ R
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NOTE No. -19 REVENUES FROM OPERATIONS

PARTICULARS As At March 31, 2021 As At March 31, 2020

Sale of Products & Services

Sales (Manufacturing} 1,120,000,092 1,211,939,814

Less: Returns 10,406,901 1.109,593,192 22,711,003 1,189,228 811

Sales (Trading) 86,585,970 77,157,545

1.ess: Retaens 278,430 86,307,540 1,625,570 75,531,974

Export Sales 183,879,311 140,889,814

Job Work Receipt:

Local 146,954,399 116,417,560

Export 4,300,198 154,254,597 3,673,159 120,090,719

Less:- Excise Duty -

Other Operating Revenues

Insurance. Licenses & Packing on Sales 15,901,706 13,059,304

Duty Drawback 2,696,825 18,598,531 1,915,264 14,974,568
1,552,633,170 1,540,715,887

NOTE No. - 20 OTHER INCOME

PARTICULARS

As At March 31, 2021

As At March 35, 2020

Profit on Sale of Asscts 3,818,062 3,850,553
Tnsurance Claim 1,009,396 422 984
Dividend Received 318,127 146,321
PSI Incentive Received 6.677,981 5,000,000
Tnierest Received 1,517,290 3,741,922
Meis Licence A/C 465,486 4,261,507
Nct Gain on Foreign Exchange Fluctuations - 6,005,274
Write Back of Liabilities / Impairment reversed 2,603,132 4,417,535
Rent Received {29,160) (56,160}
Other [ncome 932913 268,091
17,373,228 28,058,627
NOTE No.-21 COST OF MATERIAL CONSUMED
JPARTICULARS As At March 31, 2021 As At March 31, 2020
Ruw Material Consumed
Opening Stock 129,196,560 117,905,533
Add: Purchases (inclusive of Stock-in-Transit) 582,741,175 834,802,056
711,937,734 952,707,589
Tess: Closing Stock (inclhusive of Stock-in-Transit) 112,079,544 599,858,190 127,783,652 824,023,597
599,858,190 824,923,597
NOTE No, -22 DIRECT EXPENSES
PARTICULARS As At March 31, 2021 As At March 31, 2020
Consumpticn of Consumables, Stores and Sparc parts
(imclusive of Stock-in-Transit) 36,870,129 42,778,302
Laboratery Expenses - -
Custom Duties 10,033,080 6,099,121
Job Work Charges F20R3.460 86,044,798
[abour Charges 13,210,664 17,379,509
Carriage Tnward & Clearing Charges 13,363,085 16,051,168
JPower & Fuel 30,311,257 31,605,593
Leasc Rental 220,339
‘Water Charges 295,078 330,357
176,387,072 200,288,849
1
Q\:\ /?r\ o . @
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NOTE No, -23 CHANGE IN INVENTORIES

PARTICULARS As At March 31, 2021 As At March 31, 2020
Closing Stock
Work in Progress 74,090,891 159,084,788
Finished Goods 36,748,617 115,949,004
Traded Goods (inclusive of Stock-in-Transit) 42,352,039 46,653,843
153,191,547 [ 321687637
Less: Opening Stock
Work in Progress 159,084,788 110,512,295
Finished Goods 115,949,004 53,079,376
Traded Goods 40,633,845 56,502,067
321,687,637 220,493,738
Change in Inventories {168,496,090) 101,193,899
Excise Duty on Increase/Decrease of Finished Goods -
(108,496,0%0) 101,193,899

NOTE No. -24 EMPLOYEE BENEFIT EXPENSES

PARTICULARS As At March 31, 2021 Asg At March 31, 2020

Salarics, Wages, Bonus & Ex-gratia 188,068,933 209,336,208

Sales Commuission to Staff 2,751,823 2735312

Company's Contribution to PF, ESIC & Others 12,451,733 14,161,293

Graluity 2,240,849 4,863,648

Directors Remuneraticn 12,485,113 27,639,354

Dircctors’ Commission 5,825,000 3,075,000

Staff Training and Recruitment (1,370) 501,695

Staff Welfare 2,183,280 3,826,963

'Workman Compcnsation 1,600,000

Covid Incentive 11,458,506

Leave Travel Allpwance & Other Allowance 1,731,890 2,211,838
241 435,757 268,351,311

NOTE No. - 25 FINANCE COST

PARTICULARS As At March 31, 2021 As At March 31, 2020
[Bank Tnterest 16,209,598 12,244,130
Bank Charges 2,417,743 6,065,072
Other Interest 1,377,092 1,192,508
20,004,433 19,501,711
NOTE No, - 26 OTHER COST
PARTICULARS As At March 31, 2021 As At March 31, 2020
Ratcs & Taxcs 1,965,145 951,679
Secutity Charges 4,738,735 4,863,263
Insurance 4,528,745 3,111,503
Foreign Travel Expenscs 562,697 4,728,318
Forcign Technical Fees - 57,520
Postage, Telegram, Telex & Telephone 1,925,015 2,476,553
Printing & Stationery 55017 146,318
Travciling Expenses & Conveyancc: 11,854,714 27,017,268
Rent 4,638,616 4,473,310
Office Maintenance & Factory Expenses 748,250 1,102,235
Repairs & Maintenance:
Building - 2,719,270
Machinery 728,947 2,486,626
Vehicles 2,667,412 3,975,124
Others 2,465,349 5,861,709 189,557 0,170,577
Legal & Professional Charges 9,388,274 12,804,172
1. 5. 0.& R.D.5.0 Expenses 80,000 118,416
Membership & Subscription, Books & Periodicals 563,808 347,644
Freight on Raw Material 24,607 1
Donation & Charity - 362,000
Registration Fees 82,615 104,040
Board Meeting Expenses 497 23,550
Filing Fees 41,500 22,277
Dircctors' Sitting Fees 560,000 910,000
Service Tax - -
Other Expenses 2,752,774 3,255,007
Pooja, Diwali & Gift Expenses 117,110 544 706
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Statutory and Tax Audit Fees 1,078,159 864,046
Sales Tax Paid - 2,515,543
GST Paid 56,578 498,959
Company Profession Tax 14,625 18,000
‘Website Development Expenscs 4,930 310,200
Carriage Outward & Handling Charges 28,292,805 24,528,208
Advertisement 719,708 902,510
Sales Promotion {Including Entertainment) 1,054,800 470,199
Tender Fees 56,576 21,986
Commission & Discount to Distributors & others 8,142,647 11,977,873
Exhibition, seminar & New Product Launching 25,162 1,706,894
‘Testing Charges 870,653 902,518
Late Delivery Charges 2,441,813 2,110,900
Bad Debis & Write Off 3,091,167 4,849,245
Nert Loss on Foreign Exchange Fluctuations 1,802,593 18,510
Rate / Weight Dilferences 144,576 {84,251
Income Tax Paid 3,683

98,286,382 128,201,698
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NOTE No. -27 NOTES ON ACCOUNTS

(All amounts in ")

{i} Figures have been rounded off 1o the nearest rapee and the figures for the previous year have been re-grouped. re-classified and re-arranged wherever necessary.

(ii)

Following is the additional disclosare required under Schedule FII as per Company Act 2013

(a) The Consolidated Financial Statements present the Consolidated Accounts of Diffusion Engineers Limited with its following Subsidiaries (and its subsidiary &

()]

associate), Associate & common koy management personal:

F.Y. 2020-21
. ¢ of .
NAME Country (_) Nu of Shares %t of Helding
Incorporation
Subsidiaries :-
Indian
|. Diffusion Super-Conditioning Services Pvt Lid. India 3760 98.95
2. Nowelco Industries Pvt. Tad. India 833931 66.95
3, Diffusion Hernon Adhesive & Sealant Pvt. Lid India 95,000 95
Foreign
1. Diffusion Engineers Singapore Pte. Lid. Singapore 250.217 100
2. Diffusion Wear Solations Phillppines Inc. * Philippines 9.000,000 100
Foreign Joint Ventures :-
1. LSN Diffusion Lid. United Kingdom 754,450 21.56
Foreign Asseciate :-
L. Mecdiff Sdn Bhd * Malaysia 300,000 30
* shares held by Diffusion Engineers Singapore Pte. Lad.
Net Assets, i.e., total assets minus
Name of the entity in the total liabilities
As % of
consolidated net Amount
assels
| 2 3

Parent- Diffusion Engineers Ltd. 101.43 L.049.081.987
Indian & Foreign Subsidiaries:-

T S . 6.971.212
L. Diffusion Super-Conditioning Services Pvt. Lid. 0.67
2. Nowelco Industries Pvt. Led. 0.42 +.294.926
3. Diffusion Hernon Adhesive & Sealant Pvi. Lid. 0,16 1633640

2
4. Diffusion Engineers Singapore Pte. Lid. 2.29 23675837
5

5. Diffusion Wear Solutions Philippines Inc, 2.85 29.518.526
Common Key Management Personnel
L. Diffusion MGM Machines Pvt. Ltd, - i
Sub-total 107.82 1,115,176,128
Intercompany Elimination & Consolidation Adjustments (7.82) (80.503.370)
Grand total: 1,034,272 758
Minority Interest in subsidiaries 1,661,587
Share of Profit in Associates P

T RS
S AT NEX
b

F.Y.2019-20

No of Shares

3,760
833931
95.000

250217
9.000.000

754450

300,000

% of Holding

98.95
66.95
95

100

21.56

30

Share in profit or loss

As % of
consolidated profit
or lpss

79.84

0.23

(0.64)
011
6.07
744

(0.15)
92.88
T.12

({
5
=N

A
3
s,

A AT gy

i

Amount

3
90,639,071

260,237
(128.913)
120,741
6.889.741
8.444 666

(173,066)
105,452,477
8.078.265
113,530,742
2,246,895
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{iiiy Contingent Liabilities not provided for : Current Year Previous Year
Claims against the company not acknowledge as Debt
a.  Excise Duty Liability Disputed 1,662,962 1,662,962

b. Income Tax (CPC) Demand / liability for AY 2019-20 12,480 -

(iv) Details of Shareholders having more than 3% shares in the company as on 31 st March 2021 as under ;-

Current Year Previous Year
Sr. No. Name of the Share Holder 9% of Share No of Shares % of Share Noof Sharcs
- Holding © al Sfare Holding 0 ol Share
1 Mr.N.K.Garg [HUF] 798¢ 208.397 7.98%: 298.397
2 Mrs,Chitra Garg 22.73% 849.653 22.73% 849,653
3 Mr.Prashant Crarg 38.97% 1.456.593 38.97% 1.456.593
4 Dr, Nitin Garg 26.28% 982,322 26.28% 982,322

Fair Value of Investments :-

(v)

a) Quoted Non Trade Investment of 1,700 (Previcus Year 1,700) Equity shares of Syndicate Bank at a cost of Rs. 1 7.000/- (Previous Year Rs,17.000/ the Market
value of which is Rs. 20.827/- (Previous Year Rs.25.755/-). The Company is now merged with Canara Bank. Swap ralio was |58 shares of Canara Bank for every
1000 shares of Syndicats Bank

- b} Unquoted Trade Investment of 754450 subscribed Equity shares of LSN Diffusion Lid at a cost of Rs. 6,74.59.750/-{(GBP 7.54.450/-) (Previous Year paid up
capital Rs.6.74.59.750/-(GBP 7.54.450/-).

A
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¢) Mutual Fund Tnvestment

{Previous Year)

{Previous Year)

{Previous Year)

{Previous Year)

{Previous Year)

{Previous Year)

{Previous Year)

{Prcvicus Year)

{Previcus Year}

{Previcus Year)

{Previous Year)

{Previcus Year)

{Previons Year)

{Previous Year)

{Previous Year)

{Previous Year)

(Previous Year)

{Previous Year)

{Previous Year)

{Previous Year)

{Previous Year)

§r. No. Name of Mutual Fund
{ DSP Blackrock India Tiger Fund
2 Franklin India Equity Advantage Fand (G)
3 Franklin India Prima Fund
4 HDFC - Flexi Cap Fund Reg (G)
5 HDFC Balance Advantage Fuand (G)
6 ICICI Pru - Value Discovery Fund (G)
7 ECICI Pru - Infrastructure Fund Reg (G}
8 Absl Front Line Equity Fund
9 Reliance Money Manager Fund
10 SCICT Pru -Multi Asset Fund
11 IDFC -Flexi cap Fund (G}
12 Frankline- India Bluechip Fund
13 Franklin India Short Term Income Plan
14 IDFFC -Core Equity Fund ()
15 L & T Infrastructure Fund
16 Micae Asset [ndia Equity Fund- ()
17 Kotak Flexicap Fund-Growth
18 L&T Midcap Fund- (G)
19 Hdfe Small Cap Fund- {()
20 Axis Bluechip Fund - Regular Plan- Growth
21 Parag Parikh Long Term Eguity Fund-Regular Plan- C
22 Kotak Emerging Equity Fund Growth

(vi] Payment to Auditors:

Audit Fees

Transfer Pricing

For other services rendered

(Previous Year)

Amount
2,968,365
2,868,365

537,575
537,575
700,000
3.833.070
750,000
1,837,405
1,298,044
1,198,044
4,672,182
4,472,182
1,391,206
1,391,206
350,600
1,150,000
100,000
4,298,247
4.098.247
1,543,680
1,443.680
650,000
2.049.758
23,965,903
26.000.000
2,750,000
2.650.000
3,350,000
2.600.000
5,479,820
1.350.000
5,639,820
1.650.000
1,260,000
1,260,000
960,000
960000
3,199,840

3,594,820

360,000

No. of Units
34.449.187
32925
8,517,044
8517
793.6310
4.501
1,285.4370
2,894
6,975.005
6,335
35,706.3220
34,019
33,487.3610
33,487
1,684.2790
5,315
45
18,096,0650
17,232
17,188.8450
15,843
1,498.864
4,565
22,263.431
1.847
63,290.4860
60,450
222,713.4010
165.315
102,565.35

155,575
9,801_349¢
24,741
96,745.0!;70
109,{01

11,858.04%0

Market Yalue
3,817,900
2,003,020

838,331
448.764
994,758
3111,53%
1,027,465
1,324 466
1,644,818
952,359
6,878,109
3.596,536
2,045,073
1,095,371
473,097
§77.236
123,123
5,991,908
3,636,031
1,931,167
1,142,230
£894,080
1,538,575
28,712,088
30.517.180
3,591,102
1.930.155
4,046,702
1.730.850
6,718,543.00

6,994,785
1,717,784

1,307,636

3,745,002.00

4,146,014

680,439

Current Year
360.000
330.000

42,158

Previous Year

360,000
330,000

143,046

(vii) Excise duty relating to sales has been disclosed as a reduction from twrnover. Excise duty related to difference between the closing stock and opening stock has
been disciosed in Note 22 "Change in Enventories".
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{viii) Earning Per Share :
Net Profit after Tax after Prior Period Items
No. of Shares Ouistanding
Weighted Average number of shares owstanding during the year

Basic & Diluted Earning Per Share
[ Nominal Value Rs. 10/ eaclt | (Rs.)

{ix) Break-up of Deferred Tax Assets /{ Liabilties ) :

Deferred Tax Liability:
Timing Difference on account of Carrying amount of Fixed Assets in the Financial Stalements and
the Income Tax Return

Deferred Tax Assets:
Expense aliowable for lax purpose when paid (Section 43B ilems)

Net Deferred Tax Assets / {Liability)
{ix) Disclosure parsuant to Accounting Standard 15 - "Employee Benefigs"

Disclosure of Defined Benefit Gratuity Plan

1) Changes in Present value of Obligation:
Present Value of Obligations as at the begining of the year
Interest Cost
Current Service Cost
Benefits Paid
Acturial (gain) / Loss on obligations

Present Value of Obligations as a¢ the end of the year

2y Changes in fair Value of Plan assets:
Fair Value of Plan assets at the beginning of the year
Expecied return on plan assets
Contributions
Benefits Paid
Acturial Gain / (Loss) On Plan assets

Fair Value of Plun assets at the end of the year

3) The amount to be recognized in the Balunce sheet;
Present Value of Obligations as at the end of vear

Fair Value of Plan assets at the end of the year

Net assets / (Liability) recognised in Balance sheet

4) Acturial Gain / Loss recognized:
Acturial (Gain) / Loss on Obligations
Acturial (Gain) / Loss for the year on plan assets

Actarial (Gain) / Loss recognized in the year

Current Year
93.816.520
3.737.467
3.737.467

25.10

Current Year

1.855,827

(34,827,096)

Current Year

14,203,433
909,653
1.201.789
1.089.575
1.892.270
17,117,170

15,451,457
1,244,341
3.697,664
1.089,975

{96.832)

19,206,655

117,170
19.206.655
2,089,485

1.892.270
96,832

1
1,989,102

Previous Year
111,404,330
3737467
3737.467

29.81

Brevious Year

29.396.452

3045993

(26,300.460)

Previgus Year

11,725,949
854,850
975902

1.102.872
1.749.604
14,203,433

15,515,678
1,025.051
1,102,872

13.600

15451,457

14,203,433
15,451,457
1,248,024

1,749.604
(13,600)
1,736,004
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5) Expenses recognized in Statement of Profit and Luss:

Current Service cost
Interest Cost
Expected return on plan assets

Net gcturial (Gain) / Loss recognized in the year

Expenses recognized in Statement of Profit and Loss

6) Assumption:
Discount Rare .

Salary Esculation

Present Value of Obligations
Fair Valve of Plan Assets

Surplus / (Deficit) in the plan

Experience Adjustment - Obligations

Experience Adjustment - Plan Assets

Total amount of defined contribution plan during the year

(x}

Previous Years Figurcs are re-grouped and re-arranged wherever necessarv.

Ay per our report of even date
For P. R. Bhuta & Co.

Chartered Accountants

/—\\
2
TS AN

- \Q\\\

PANKAJ BHUTA B =y
Proprictor

\\_ -
Membership Number: 31820 % ot

Place : Mumbai

Date : ¢ Cloooan
2 4 oo A

1,201,789

909.653

(1.025,012)

1.736.003

2,822,433

6.77% 6.06% 7.65%
5.00%: 5.00% 5.00%:
31-Mar-21 31-Mar-20 31-Mar-19%
17,117,170 14,203,434 - 13,725950
19,206,655 15,451,457 15.515.678
2,089,485 1,248,023 3,789,728
1.892.270 1.749.604 1,463,552
{96,832) 13,600 (25.636)

Current Year

12,455,180

975.902
854.850
(1.025,051)
1.736.003
2,541,704

7.73%

5.00%

31-Mar-18
8,374,966
13,336,344

4,961,378

174.867

Nil

Previous Year

HO44.269

For and on behalf of the Board of Directors of

Diffusion Engineers Limited

PRASHANT GARG
Chairman & Managing Dirgctor
DIN :- 00049106

Placc : Nagpur

Date : ),‘—\\0,:\\ m

AJAY JAIN

Director

DIN :- 02815416

Place : Mumtsi ﬁ‘J fisr
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