
DIRECTORS REPORT

Dear Members,

Your Directors have immense pleasure in presenting the Thirty-Nineth Annual Report

on the business and operation of the Companv together with Audited Statement of

Accounts for the financial year ended 31'tMarch, 2021.

During the vear under review, performance of vour compan)r as under:

The consolidated performance of the group as pel consolidated financial statements is as

unrler:

**Annexure-I & II for details

Dioiilenil

During the Year, Companv paid interim clividencl of 20%, Board of clirector's plopose

final dividend of 20%, total diviclend for 2020 - 21 is4096.

Rs.in Lakhs
Particulars Year ended

31"t March,
2021.

Year ended
31"t March,

2020

Turnovet 1.5,230.78 74,635.73

Profit/ (Loss) before taxation 1,543.33 1,284.97

Less: Tax Expense 473.83 355.60

Profit/ (Loss) after tax '1.,069.49 929.36

Add: Balance B/F from the previous vear 7,466.52 6,650.25

Balance Profit / (Loss) C/F to the next vear 8,381.48 7,166.52

in Lakhs

Particulars Year ended 31"t

March, 2021
Year ended 31"t

March, 2020

Turnover 1.5,526.33 1.5,407.15

Profit/ (Loss) before taxation ^1,666.89 -1.,160.74

Less: Tax Expense 507.27 395.,{4

Profit/(Loss) after tax 7,"1.59.62 1,065.30

Add: Balance B/F from the previous y'ear 7,473.46 6,626.89

Balance Profit / (Loss) C/F to the lgxlyggl 8280.82 7,173.46

fi7o nts transfeneil to Reser

The Board of the company has proposed to carry Rs. NIL l,akh to its reserves.



The companl, continues to be a high quality manufacturer of Maintenance Welding

Consumables like Lo Temp Welding Electrodes, Flux Cored Wires, Wear Plates, Wear

Plate Parts, and Fabricated Equipment's for the core industrial sectors. The companY

has constantly been striving to move up in the value chain of its customers and

therefore has been successful in keeping ahead of competition. Its emphasis on

making consistent quality and precision products for highly critical end user

appiications has led it realize higher returns.

Due to an addition o( new manufacturing unit at Khapri (Uma), Kalmeshwar tllere

has been a substantial increase in our production capabilities. The new workshop is
well equipped to manufacture large and heavv engineering components and the

workshop has already got necessary approvals from major clients. We are confident

that the real benefit of this new faciiity will be accrued in the future growth of the

Company.

The subsidiary and associate companies have also improved their performance

during the year.

5. lnuact o.f Coaid-19

The adverse impact of covid-19 related reskictions continues to affect the full functioning

of tl-re company. However, the management has taken all necessary measures to protect

its manpower as well as continued its functioning seamlessly during this cl-rallengir.Lg

period.

6. Directors
In terms of the provisions of Section 152 and other applicable provisions, if an,v, of
tJre Com panies Act, 2013:-

Dr. RenukaGarg (DIN - 02E15373) Director retires bv rotation at the ensuing Anlual
Ceneral Meeting, and being eligible, offers herself for re - appointment.

Four meetings were held during the Financial Year 2020 - 2L, dates and attendance

details:-

8. Auilit Committee

The audit committee comprises Independent Directors namely Mr Ajay Jain, Ms

Aneeta Vijayakar and Managing Directorlt4r Prashant Garg'

Sr. No. Date of meeting Total No. of Directors on
the Date of Meeting

No. of Directors
attended

t'/o of
Attendance

1
-t1 .07.2020 4 4 100%

2 28.O9.2020 4 4 100%

3 23.^t2.2020 4 I 100%

4 20.03.2027 1 ,1 100 ",6



The CSR committee is headed by Independent Director, Ms Aneeta Vijayakar; ot1'rer'

members of the committee are Dr Renuka Garg and Mr. Prashant Garg (Managing
Director)

L0. Corporate Gozternaruce

Tl-re company has been following best of the Corporate Governance practices, tl-re

nanagement sh'ives to protect the interest of all stakeholders in most transparent
and fair manner. The Board is balanced as regards the representation of suitable
number of non - executive and independent directors who are taking care of the
interests and weli - being of all the stakeholders. Its decision making is objective. The
Board has an effective mechanism to understand the concerns of stakeholder &it
effcctiveiy and regularly monitors the functioning of the management team. The
Board renlains in ef(ective conkol of the affairs of the company at all times.

11. S ecretarial St anilar ils:

The directors state that applicable Secretarial standards. i.e. SS - 1 and SS - 2 reiating
to 'Meeting of the Board of Directors' and 'General Meetings', respectively ha1,s fsgl
duly followed by the company.

12. Subsidiaries

As or-r 31't March 2021 company hacl 8 (eighQ Subsidiary Companies (4 in Inciia ancl 4

overseas) including Associates / Joint Venture dctails of wl-ricl-r is given in

Iollowing are the list of Subsidiaries and Associates / Joint Venture

Diffusion Super Conditioning Services Private Limited

Nort elco Induskies Private Limited

Diffusion Hernon Adhesive And Sealant Private Limited

Diffusion Engineers Singapore Pte. Ltd.

Diffusion Wear Solutions Inc. (Philippines)

LSN Diffusion Limited (United Kingdom)

13. Particulars of L

The Company has not given anv loans cluring the vear under revie*. During the

vear under review, the Companv did not provide any additional corpolate
guarantees. Details of loans, guarantees ancl investmcnts coveled under the

provisions of Section 186 of the Act are given in the notes to the financial statements.
The details of investments made during the year are as Per Annexure-Ill

11.

111.

1V.

vl.

vii. Mecdiff SD BHD (Malaysia)



zuith Related Parties

15.

1-6.

All the related party kansactions entered into during the financial yeal were on
arm's length basis, in the ordinarv course of business ancl rn ere in the compliance
with the applicabie provisions of the Act. Therc are no transactions to be reportecl in
Form AOC-2

Deposits

Company has not accepted/ renewed/ repaid any deposits during the financial year.

Auditors

M/s.P.R.Bhuta& Co. Chartered Accountants, Mumbai, were appointed for a periocl
of five as statutory auditors of the company, at the Annual General Meeting helcl on
26tr' September, 2018.

The board has decided to re appoint them for renaining period of five years until
42*i AGM. The auditors have confirmed that they are not disqualified from
continuing as Auditors of the company.

The Notes on financial statement referred to in the Auditor's Report are self -
explanatory and do not call for anv further comments. The Auditor's Report does not
contain any qualification, reservation, adverse remark or disclaimer.

1.7. Cost Auilit Records

Comparry has maintained cost records as per section 148 (1) of Companies Act, 2013.

As per Section 148 of the Act, the Companv is requiredto have the audit of its cost
records conducted by a CostAccountant in practice. The Board on thc
recommendationof the Audit Committee has appointed NI/s A, B. Verma & Co.,
Cost Accountants, Nagpur (Firm Registration No. 1,02527/ Membership No.
31,367), as the Cost Auditors of the Companv for FY 2021 - 22 under Section '148 and
all other appiicable provisions of the Act read with theCompanies (Cost Records and
Audit) Amendment Rules, 2014.

NI/s A. B. Verma & Co.,have confirmed that they are free fromclisqualification
specified under Section 141(3) and proviso toSection 1a8(3) read with Section 141(4)
of the Act and that theappointment meets the requirements of Section 141(3)(9) ofthe
Act. They have further confirmed their independent statusand an arm's lcngth
relationship with the Comparry.

The remuneration payable to the Cost Auditors is requireclto be placed beforc tl-rc

members in a general meetingfor their ratification. Accorclingly, a Resolulion for



seekingmembers' ratification for the remuneration payable to N,I/s A. B. Verma &
Co., is included at item No. 4 of the Noticeconvening the AGM.

19. Risk Management Policlt

The company has been constantly assessing various risk factors and it has adequate
risk review system with respect to following areas:

Plant Operations: - Various Plants of the company are running at its optimal
capacity. It is paying special attention to Industrial safety and haining, companv has

insured all its plants adequately.

Financial Risk: - TheCompany has been managing its financial and other resources
ver1, effectively; Credit period offered to customers is effectively monitored, with
optimal utilization of internal accruals the financial cost is very minimum in
comparison with other companies operating in the same fie1d. It also pavs more
attention to Foreign Exchange Earning and Expenses.

Protection of IPR & Legal diligence: -Constant evaluation of Intellectunl Properh,
Rights related issues and Contractuai obligations with iurisdictional issue are

diligently observed.

There are no cases reported during the year under reviet.Ms. Aneeta Vijayakar'
(DIN - 01190200) an Independent Director is a Chairperson of the coinmittee along
with various women staff members both from plants and office.

21. Conseraation qf Enerw, Technologlt, Absor?tion, Foreign Exchange
Eamings and Outgo

Details is as per Annexure-IV
22. Corporate Social Responsibilitlr (CSR) Policlr

Composition of CSR committee, the details about implementation is provided as per
the prescribed format under Companies (Corporate Sociai Responsibilit"v Polic),)
Rules, 2014, is as per Annexure-V

23. Extract o.f Annual Retunt

The extract of Annual Return, in format MGT - 9, for the Financial Year'2020-21 has

been enclosed with this report Annexure-Vl

Disclosures unilel Sexual Harassment



24. Directors Responsibility Statement

In accordance with the provisions of Section 13a(5) of the Companies Act 2013, your
directors con{irrn that:

a)

b)

c)

in the preparation of the annual accounts for the financial year ended 31't March,
2021., the appiicable accounting standards had been foliowed along with proper
explanation relating to material departures;

the directors had selected such accounting policies and appliecl them consistentlv
and madc iudgments ancl estimates that are reasonable and prudent so as to give
a h'ue and fair view of the state of affairs of the Company as at 3lstNlarch, 2021

and of the profit /loss of the Company for that period;

the directors had taken proper and sufficient care for the maintenauce of
adequate accounting records in accordance rr.ith the provisions of the Companies
Act, 2013 for safeguarding the assets of the companv and for preventing ancl

detecting fraud and other irregularities;

the directors had prepared the annual accounts on a going concern basis;

e) thev have laid down internal financial conhols to be followed bv the Companv
ancl that such internal finar-rcial controls are adecluate and rt,ere operatir-rg

effectivelv; and

the directors had der.ised proper systems to ensure compliance t'ith the

provisions of all applicable laws and that such systems were.adequate and
operating effectively.

25. Acknowledgrnent

Your Directors place on record their gratitude to government authorities, Bankers

and all stakehoiders for the assistance, co - operation and encouragement they
extended to the Company. Your directors also wish to place on records their sincere

thanks and appreciation to Employees at all levels for continuing support and
unstinting efforts in ensuring an excellent a11 around operational performance.

For and on behalf of the Board of Directors of
Diff usion Engineers Limited

Place : Nagpur
Date :24th September, 2021

d)

PRASHANT G

Chairman & Managing Director



Annexure I
(Point 7 of Director's ) in Lakhs

CONSOLIDATED FINANCIAL RESULTS FOR THE YEAR ENDED 31St MARCH 2021

Sr
No PARTICULARS

Diffus
ion
Engin
eeis
Limite
d

Nowel
co
Industr
ies Pvt
Ltd

Diffu
sion
Herno
n
Adhes
ive &
Seala
nt Pvt
Ltd

Diffusio
n Super-
Conditio
ning
Service
Pvt Ltd

*Diffu
sion
MGM
Machi
ne
PVT.
LTD.

Diffusi
on
Engine
ets
Singap
ore &
Associa
tes

Inter
Company
Deductio
n TOTAL

7 Turnover
"t5,230.

78 421.39 27.78 6.96 6t2.11 (775.73\ 15,526.33

2 Profit & (Loss) Befoie Tax
1,5,13.3

3 (18.88) 3.17 .98 138.28 0 1,666.81

Lessi Ta\ Expenses (0.788) 0.82 0.t7 33.73 0 50 t-.77

4 Profit & (Loss) After Tax
1,069.4

9 08.09) 2.31 .81 1,06.49 0 1,159.03

5

Add r Balance Bf From The
Previous Year

7,166.5

2 (65.01) 3.98 65.03 72.50 302.75 7173.16

6

Balance Profit/(Loss) C/F To
The Next Year

8,381.4
8 (81.60) 6.33 65.91 194.52 -335.660 8,231.00

*Dffitsion MGM Machire Piaate Litrited ICIN - 1129268MH2010PTC208211], Fonn STK - 2 .filed for
striking olf is pending for approaal.



Annexure II
(Point 1 Director's Lakhs

CONSOLIDATED FINANCIAL RESULTS FOR THE YEAR ENDED 31" March 2020

PARTICULARS

Diffusi
on
Ilerno
n
Adhesi
ve&
Sealan
t Pvt
Lrd

Inter
Company
Deduction TOTAL

Profit & (Loss) Before Tax

Profit & (Loss) After Tax

Add :- Balance Bf From The
Previous Year

Balance Profit/(Loss) CrlF

To The Next Year

*Diffrrsion MGM Machine Prioate Lhttited [ClN - U29268MH2010PTC208211], Eonn STK - 2 filed for
stiking off is peniliry for approaal.



Annexure III
(Point 12 of Director's Report)

Annexure IV
(Poittt 20 of Director's Report)

a) Conservation of Energv

Details of Investment & Loan Given to Subsidiaries

Sr.
No.

Patticulars Amount in Rs.

1 Trade Investments
(In Equity Shares of Subsidiaries)

For the year ended
31"1 March, 2021

For the year ended
31.1 March, 2020

Diffusion Super - Conditiolring
Services Pvt. Ltd.

32,96,E28 32,96,E28

Diffusion Engineers Singapore Pte.
Ltd.

7,51,42,500 7,51,12,500

Diffusion Hernon Aclhesive Ancl
Sealant Pvt. Ltd.

9,50,000 6,50,000

Newelco Industries Pvt. Ltd 66,73,428 66,73,428

Total 2,63,62,756 2,63,62,756

Steps taken for conservation The conservation of energy in al1 the possible areas is
undertaken as an important means of achieving cost
reduction. Savings in electricity, fuel and power consumption
receive clue attention of the management on a continuous
basis.

The companv is also slor,r,lv and steadilv moving awav from
Thvristor based welding machines to Invertor Basecl Weldir-rg
machines. It has also adopted the use of LED Lights in placc
of Incandescent Luminours.

The installed Captive Power Solar Plant on the rooftop of
N78-79 workshop has been operating efficiently ancl giving
good returns to Company. We are exploring the possibilifi of
putting up another similar unit on the newly completed
workshop in Khapri (Uma) Kalmeshwar.

Steps taken for utilizing
alternate sources of energy

15% of the aggregate power consumptio4 of the Companv is
met bv Solar Power.

Capital investment on energy
conservation equipment

expentliture incurrecl Rs.1,55,00,000/ - Cr ancl colnp.lnv
u,ruld be allocating sufficient funds in depending on futurt:
rcquircmcnt



Efforts made for technology
absorption

New technologv is constantly used for improving production
/ process in its main products and services.
Production module of ERP is getting implementecl in the

company as that will increase the effectiveness and
streamline manufacturing processes. New techniques in
manufacturing are continuaily adopted to reduce cvcle times,
costs and improve qualitv.

Benefits derived The adoption of new techniques has helped us to temain
competitive and offset increase in other costs such as

electricity, hansportation ancl remuneration.

Expenditure on Research
&Developmenf if any

Our customers are our biggest clrivers to continually improvc
and develop our existing offerings and products. \,Ve are
constantly striving to improve the performance to increase

lifetimes achieved by the surface coatings carried out using
our products. The company keeps launching new products
depending on the customer needs.

Detaiis of technology imported,
if any

Most of the technologf imported previously

Year of import Prior Years

Whether imported technology
fully absorbed

Imported technology is been fully absorbed

Areas where absorption of
imported techrrologl has not
taken p1ace, if any

None

b) TechnologyAbsorption

c) Research and Development:

Research and development is vcrv important because of the nature of the indushr'
and vour company has given it prime importance. We have recentl,v added anotl-rer

specialist who is very experiertced in the field of repair and maintenance for
strengthening our team further. Our collaboration with Universities has increased

to make use of their facilities and get research assistance. We are planning to
establish a separate R&D wing in our premises for focusing more on R&D. Your
company has also applied for the registration in DSIR - Deparbnent of Scientific
and Industrial Research.

d) Exports:

Growtl-r in Export is consistent and improving everv year.



e) Foreign Exchange Earning and outgo:

Foreign Exchange Earning
Foreign Exchange outgo

1,881.79l- Lakhs
1,,.1,57.14/ - Lakhs

Annexure V
(Point 21 of Director's Report)

Corporate Social Responsibility (CSR)

[Pursuant to clause (o) of sttb - section (3) of sectioll34 of the Act and Rule 9 of the

C (Corporute Social Respotrsibilitr) Rules, 2014l

The CSR Projects of Diffusion Engineers Limited are executed through N. K. Garg

Foundation as discussed and approved bv the Board of Directors

1. Health & Sanitation
2. Preserving Environment & Water Harvesting

3. Education / Skill Development

4. Provision of Basic Needs

Financial Period 2020 - 2021

'L. Pres era ing Enoironment:

The Company contributed to CSR for the Maintenance of the Pawanbhoomi grorrnd

cum park. Project is ongoing proiect & progressing wel1.

t. Chichbhaoan Villase Medical Seraices -Kalmeshzaar

We have got the permission from CDPO to use the AganwadiChichbhavan for thc

services. We have commenced tl-re meclical services for Chicirbhavan ancl

surrounding 5 villages with permission from Government Health Depaltmellt.

Nagpur from February 2019. Wc have designatecl Dr. Mayur Nipane (B.A.M.S &

D.Y.N.S) for the program. Dr. Nipane will visit and provide medical consultancy

twice a week i.e. on Wednesday & Saturday for 2 hours per visit i.e. 7.00 am to 9.00

I.

II.



III.

am and 3.00 pm to 5.00 pm. Diffusion Engineers Ltd pays consultancy charges to Dr.

Nipane per visit for 8 visits per month. Diffusion Engineers Ltd provides basic and

emergency medication to patients and is stocked at tl're Aganwadi. In case of

recluirement for specialists, Dr. Nipane *'i11 refel the same. We have providecl Dr.

Nipane with an Assistant to assist in the service and spreading knowledge about the

services in Chichbhavan arrd nearby vi1lages. Project is iust started w'ith average of

10 to 20 patients per r.isit. Proiect is progressing well and going on with great success

with average of 15 to 25 patients per session.

z. BTSGDonation:

We have donated Rs. 3 lakhs to BTSG foundation is meant to take care of the non -
medical needs of the patients and their care givers suffering from Brain Tumors.

Brain tumor has the potential to cause life - s$le disruption affecting all those in the

family. Some of these tumors are also life threatening. Their aim is to provide psycho

- social support to such patients, conduct monthly meetings of patients and their

care givers, taking care of logistics supports of those who come from other towns for

treatment, and provide access to various aspects like survivorship, clinical trials.

Also in due course to liaison with various industries ancl organizations to provide

vocational training and educational grants to thc siblings/chilclren of those who

succumb or are unable to return to their profession and earnings.

The Company has contributed to the CSR by Donating Rs. 1 Lakh to Agresar Foundation -
Lighting up the Way as contribution for Am bu lance.Agresa r is working tirelessly to deal

with challenBes pertaining to poverty, education and environment - founded in May

7071.

The lnspire lnstitute of Sport is a founded to breed champions in lndia with an eye on

success and podium finishes at the Olympic Games. The lnspire lnstitute of Sport is

located in Vijayanagar, Karnataka; the llS has state - of - the - art facilities and sports

science and has some of the finest coaching minds from across the wonld to help our

athletes chase the Indian Olympic dream. Company has donated Rs. 5 Lakhs for training

talented young athletes across five Olympic disciplines - wrestlinE, boxing, judo, athletics

and swimming.

IV.



v.

VL

Right kaining and skill developmer.rt car-r help unclerprivileged indivicluals kr get

decent jobs and sustain high growth momentum. One of tl-re CSR Coals at Diffusiou
Engineers Limited is to help & to develop the skills o{ youth of rural India as well as

to enable them to earn well and live a better life is one of the CSR Goals at Diffusion
Engineers Limited. Understanding its importance, we started Pilot Batch of Welding
& Fabrication Ski1l Development Course under Skill India in association with
Monffort Integrated Education Cenh'e commenced on 16tlJanuary, 2020. It gets

immense response & there are total 15 participants. One month of course is pending
due to lockdown &continues to be pending due to COVID Closure.

We have donated Rs.10.5 lakl-rs to N.K.Garg Foundation, the objective of r,r,hich is to
work towards social upliftment of the deprived / less privileged sections of the

societv. The donation will be used for projects in the areas of education in rural
development, medical aid, skill development, child nutrition & maternal health,

assistance to industrial workers and to sportsmen.



Manner in which the amount spent during the financial Jzear is detailed
below.

(1) (21 (3) (4) (s) (6) EI;-l
S.

N
o

CSR proiect

or activity
identified

Sector

in
which

the
Profect

is covered

Projects or

Programs
(1) Local area

or other

(2) Specify
the State and

district
where

projects or

Programs
was

undertaken

Amount outlay
(budget) prolect

or programs

wise

Amount spent
on the proiects

or Programs
Sub - heads:

(1) Direct
expenditure on

projects or

PIOgrams
(2) Overheads

Cumulative
expenditure

up to the

reporting
period

Amount spent :

Direct or through
implementing

agency*

Preserving

Environment

iustainabilit
Environment

Pawanbhoom

i

\tragpur

Maharashtra

257,90C 258,56( 258,56e
Ground cum park
Maintenance

Promcting

Health &
Sanitation

Health

Village

Chichbhavan

Ialuka
Kalmeshwar
Cig Nagpur
Itate
Maharashtra

762,403 161,29t 161,29Q

r) lr{edical

iervices

b) Medical

Consultancy from

specialists

:) Emcrgcnct

mcdication

d) Promotion of

above services

amongst people to

take benefit of the

said services

il Donation to

BTSG

Foundation

3ity Bhopal
jtate Madhya

Pradesh

3,00,000 3,00,00c 3,00,00c

Donation to BTSG

Foundation

lortaking care of
lhe non-medical

needs of the

patients and their

:are givers

;uffering from



ntribution for

e Inspire

nstitute of

ijayanagar,

rnataka

training to

thletes to chase

oundation

Nagpur

nation for the

)Education in

evelopment,

cl nutrition &

)Assistance to

ucation/
Course in

onffort

Nagpur

ablication Skill

rse undel Skiii

ucation Centre

ommenced on

6th lanuary, 2020

| 23,72,856

lrain Tumols.

locial
Donation to

Agresar

Foundation

3ity Nagpur
Itate
\4aharashtra

1,00,00t 1,00,00t 1,00,00c

) iocial 5,00,00c 5,00,00(] 5,00,00t

locial
to

Garg 10,50,00( 10,50,00( 10,00,00c

TOTAL 23,70,303 23,72,85( 23,72,85C



Annexure VI
(Point 22 of Directors Report)

FORM NO. MGT 9

Extract of Annual Return
As on financial year ended on 31.03.2021

[Pursuant to Section92 (3) of the Companies Act,2013 and rule']-2(1) of the Company
(Management I Admitristration) Rules, 20141

1 CIN U99999MH2000PLC12i11 54

2 Registration Date 05-11-1982

3 Name of the Company Diffusion Engineers Limited

4 Categorv / Sub -
category of the
Company

Company limited by shares
Indian Non Government Companv

5 Address of the
Registered office &
contact details

T-5&6, IVI.I.D.C.,
Hingana,
Nagpur - 440 01.6

6 Whether listed
company

No

7 Name, Address &
contact details of the
Registrar & Transfer
Agent, if any.

NA

I, REGISTRATION €I OTHERDETAILS:

il. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

(All the business activities contributing 10 7i' or more of the total turnover of the
company shall be stated)

Sr.
No

Name and Description of main
products / services

NIC Code of the
ProducV service

o/o to total furnover
of the company

"1. Manufactured Products
(Welding Eleckodes, Flux Cord Wire
SOP, Diffcor, Wear Plates, etc.)

2710 86.45%



ill, PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE
COMPANIES

Sr.
No

Name and
CIN/GLN

Address of the
Company

Holding/
Subsidiary/
Associate

\)/o of
shares
held

Applicable
Section

1 Dif [usion Super - Condihoning
Services Private Limited

(CIN - U51503MH1990PfC12{1545)

T-5/T-6,M.I.D.C.,
Hingana Ind. Area,

Nagpur

Subsidiary 98.95 2 (87) (ii)

2 Nowelco Industries Private Limited
(cIN - U29309CT1999PT C0-1327 6)

TF - 32, 3.dFloor,
Millennium Plaza

Opposite Indian Coffee
House, G. E. Road,
Raipur - 492 004

Subsidiary 66.95 2 (87) (ii)

Diffusion Hernon Adhesive &
Sealants Private Limiterl

(ctN - u24297MH2012PTC234063)

T_5&6, ]VI.I.D.C.,
Hhgana,

Nagpur' - .!10 038

Subsicliary 95 2 (87) (ii)

4 Diffusion Engineers Singapore Pte
Ltd.

30, Cecil Stleet, #19 - 08

Prudential Ton er,
Singapore - 049 71.2

Subsicliarv 100 2 (87) (i,

5 Diffusion Wear Solutions Philippine
lnc. (Subsidiary of Di{fusion

Engineers Singapore Pte Ltd.)

286, BigteNorzagarav,
Bulacan,

Philippines - 30 13

Subsidiary 100 2 (87) (i1)

6 Mecdiff SD BHD (Associate of
Diffusion Engineers Singapore Pte

Ltd.)

No. 3, Jalan Hi - Tech 5,

Kawasan Perindustrian
Hi - Tech, Jalan Sungai

Lalang, 43500, Semenyih,
Selangor

Associatc 30 2 (6)

7 LSN Diffusion Ltd. Cilyrychen Industrial
Estate, Ll1,andvbie,

Amnanlorcl,
Carmarthenshire, SA18

3CY, UK

Associate 21.56 2 (6)



IV. SHARE HOLDING PATTERN

(Equity Share Capital Breakup as percentage of Total Equity)

i) Category - wise Share Holding

Category of
Shareholders

No, of Shares held at the beginning of the
year [As on 01st April, 2020]

No. of Shares held at the end of the vear
[As on 31.t March, 2021] Change

during
the
year

Den1at Physical Total "/o ot
Total

Shares

Demat Phvsical Total ok of
Total

Shares

A. Promoters
(1) Indian
a) Individual/ HUF 36,69,208 2,402 36,71 ,610 98.24 36,68,708 2,102 36.7r.110 98.22 -0.02
b) Central Govt
r\ State Govt(s)

lodies Corp.
e) Banks / FI
0 Anv other
Sub - Total lA) (1) 36,69,208 2,402 36,77,670 98.24 35,68,708 2,402 36.77.110 94.22 -0-02

(2) Foreisn
a) NRls -
Individuals
b) Other -
Individuals
c) Bodies Corp.

d) Banks / FI

e) Any Other.......
sub - Total (A) (2)'

Total Share
Holding of
Promoter(A= (A) (1)

{) (2) 36,69,208

2,402 36,71,61.0

98.24

2,402 35,71,1'10

s8.22 -0.02

B. Public Share
Holdins
1. Institutions
a) Mutual Funds
b) Banks / FI
c) Central Govt
d) State Gov(s)
e) Venture Capital
Funds
f) Insurance
Companies

s) FIIS

h) Foreign Venture
Capital Funds
i) Others (soecifv)

Sub - total (B)(1)

2. Non -
Institutions



i) lndividual
shareholders
holding norninal
share capital up to
a. 1 lakh
ii) Individual
shareholders
holding norrinal
share capital in
excess of E. 1 Iakh

Total Public Share
Holding (B) = (B)

C. Shares held by
Custodian for
GDRS & ADRS

ii) Sharehol iling qf Pr o mot er

Sr.
No

Share
Holder's Name

Shareholding at the beginning of
the year

Shareholding at the end of the year ('lr change
in share
holding
during

the year

No. of
Shares

o/o of
total

Shares of
the

company

Toof Shares

Pledged/
encumbered

to total
shares

No. of
Shares

't/o of
total

Shares of
the

company

'%of Shares
Pledged/

encumbered
to total
shares

N.K. Garg (HUF) 2,98,397 7.98% I q7 RO7 7.97% -0.01
3 Prashant Carg "t4,56,593 38.977. "t1,56,593 38.97%

4 Nitin Garg oR,c, 26.28% q 9) \)) 26.28%
5 Chiha Garg 8,49,653 22.73% 8,19,653
6 Nitin & Renuka Garg 75,28t 2.0^t% 75,287 2.01y.
7 Prashant & Neelu Carg 9,364 0.25"/. 9,364 0.25',i.



iit)
change)

Sr,
No.

Particulars Shareholding at the
beginning of the year

Cumulative Shareholding
during the vear

No. of
shares

ol, of total
shares of the

€ompany

No. of
shares

'7, of total
shares of the

company
At the beginning of the vear 36,7"t,610 98.24% 36,71,610 98.24%
*"Date wise If€rease / Decrease in
Promoters Shareholding during the year
specifying the reasons for increase /
decrease (e.g. allearcnt/transfer / bonus/
swea+ee{i$ et€.)

500
(19 / 02/ 2021\

0.02% s00 0.02%

At the end of the year 36,71,110 98.22% 367"t1.70 0.02 "/"

"* All the incresse and decrease in Promotet/s Shareholding is by way of trunsfer

ia) Shareholding Pattent of top ter Shareholders

(Other than Directors, Promoters and Holders of GDRs and ADRs)

1. Mrs. Vidya Nathan

2. Mr. Alok Gaulan Desai

Sr.
No

For Each of the Top 10
Shareholders

Shareholding at the
beginning of the year

Cumulative
Shareholding

during the year
No. of
shares

06 of total
shares of

the
companY

No. of
shares

0/0 of total
shares of

the
companv

At the beginning of the year ?q 51, 0.791, ,q 51) 0.79'/;,

Inclease/ Decrease in Shareholcling cluring the year

At the encl of the year 7q 51? 0.797" ?c) 51, 0.79%

Sr.
No

For Each of the Top 10
Shareholders

Shareholding at the
beginning of the

year

Cumulative
Shareholding
lurins the vear

No. of
shares

'% of total
shares of

the
company

No. of
shares

(7, of total
shares of

the
companY

At the beginning of the year 15,886 0.430/, 15,886 0.43y,,

Increase/ Decrease in Shareholding during the vear
At the end of the year 15,886 0..1396 15,Uu6 0.43:.."



Sr.
No

For Each of the Top 10
Shareholders

Shareholding at the
beginning of the year

Cumulative
Shareholding
lurins the vea

No. of
shares

%, of total
shares of

the
companY

No. of
shares

(%, of total
shares of

the
co

At the beginnir-rg of the year 10,000 0.27% 10,000 0.27%
Increase/ Decrease in Shareholcling during the year

At the end of the year 10,000 0.27./, 10,000 0.27%

3. Mr. Ajay I ain (HUF)

4. Mr. Ashok Munilhaila

5. Mr. T R Uttam Kumar

Cumulative
Shareholding during

'Zr of total
shares of

the

0.13%

:

Cumulative
Shareholding during

(h of total
shares of

the

0.02./.

For Each of the Top 10
Shareholders

Shareholding at the
beginning of the year

At the besinnins of the vear
Inclease/ Decrease in Shareholcling during the vear
At the encl of the year

Sr.
No

For Each of the Top 10
Shareholders

Shareholding at the
beginning of the year

Cumulative
Shareholding during

the vear
No. of
shares

(/o of total
shares of

the
company

No. of
shares

'Xr of total
shares of

the

At the beginning of the year' 7,874 0.05"/. L,871 0.0596

Increase/ Decrease in Shareholdilg durilrg the year

At the end of the vear 1,874 0.05".6 1,871 0.05'1"

6. Mr. Ajay Patki

For Each of the Top 10
Shareholders

Shareholding at the
beginning of the year

At the besinnins of the vear

At the end of the vear 0.0296



For Each of the Top 10
Shareholders

Shareholding at the
beginning of the year

At the besinnins of the
Increase/ Decrease in Shareho
At the end of the vear

7. Mrs. Sunila H Leilwani

8. Mrs. Lata Madhazt Kazode

9. Ms Aneeta Vijayakar

Cumulative
Shareholding during

'% of total
shares of

the

0.0196

0.01 9.;

Cumulative
Shareholding during

06 of total
shares of

the

0.01?;

Cumulative
Shareholding during

r%l of total
shares of

the

0.01".,,

0.01':"

0.0196

Cumulative
Shareholding during

'/o of total
shares of

the

0.019/"

For Each of the Top 10
Shareholders

Shareholding at the
beginning of the year

At the beeirmins of the vear
Increase/ Decrease in Sharehol
At the end of the vear

For Each of the Top 10
Shareholders

Shareholding at the
beginning of the year

At the besinnins of the vear
Increase/ Declease in Sharehol
At the end of the vear

'1"0. Mr. KP hresh

For Each of the Top 10
Shareholders

Shareholding at the
beginning of the year

%' of total
shares of

the

At the besinnine of the
Inclease,/ Decrease in Sharelrolclirls durins the r,ear
At the end of the 0.01 9.;



v) Shareholding of Directors and Kev Managerial Personnel

'1. Mr. Prashaflt Garg

Sr.
No

Prashant Garg
lDrN - 00049106I

Shareholding at the
beginning of the year

Cumulative
Shareholding

during the year
No, of
shares

ol, of total
shares of

the
company

No. of
shares

o/o of
total

shares of
the

company
At the beginninq of the year 1.4,56,593 38.97% 14,56,593 38.97"/"
Increase/ decrease in Promoters Shareholding
during the vear Jue Lo Lransmissron
At the end of the vear 14,56,593 38.97./. 14,56,593 38.97%

V, INDEBTEDNESS

Indebtedness of the Company including interest outstanding / accrued but not due
for payment

Particulars

Secured Loans
excluding
deposits

Unsecured
Loans

Deposits
Total

Indebtedness

Indebtedness at the beginning of the financial year
i) Principal Amount 3't,65,00,1'11 50,86,351 32,75,86,465
ii) Interest due but not paid
iii) Interest accrued but not due

Total (i + ii + iii) 31,65,00,1L4 50,86,351 32,1,5,86,465

e in Indebtedness d the financial vear
* Addition
* Reductior-r 12,41,61,574 25,000 "12,41,89,574

Net Change 12,41,64,574 25,000 12,4r,89,574

Indebtedness at the end of the financial vear
i) Principal Amount 19,23,35,510 50,61,351 "19,73,96,89"t

ii) Interest due but not paid
iii) Interest accrued but not due

Total (i + ii + iii) 19,23,35,540 50,61,351 19,73,96



VI. REMUNERATION OF DIRECTORS AND KEY
MANAGERIALPERSOAINEL

A. Remuneration to Managing Director @
Sr.
No.

Particulars of Remuneration Name of MD HI*TD/ Total Amount

Prashant Garg
(Managing Director)

1 Gross salary
(a) Salary as per provisions contained in section 17(1) of
the Income - tax Act, 1961

1,20,00,000 1,20,00,000

(b) Value of perquisites u/s 17(2) Income - tax Act, 1961 6,'t8,563 6,18,563

(c) Profits in lieu of salary under section 17(3) Income -
tax Act, 1961

2 Stock Option

3 S$,eat Equity

1 Comrnission
- as % of profit
- others, specifl'..

38,00,000 3U,00,000

5 Others, please specify

Total (A) 7,64,18,563 1,,64,18,563

B. Remuneration to other directors

Sr.
No.

Particulars of Remuneration Name of Directors Total Amount
Ajay Jain Aneeta

Viiayakar
1 Independent Directors

Fee for attending board committee
meetings
Commission 2,50,000 2,50,000 5,00,000
Others, please specify

Total (1.) 2,50,000 2,50,000 5,00,000
Name of Directors

Renuka Garg
2 Other Non - Executive Directors

Fee for attending board committee
meetings
Commission 2,50,000 2,50,000

Others - Remuneration
Consultancy

Total (2) 2,50,000 2.50,000
Total (B) =1+2 5,00,000 2,50,000 7,50,000

Total Managerial Remunefation 7,50,000



C. REMUNERATION TO KEY MANAGERIAL PERSOAITTEL OTHER
THAN MD/MANAGER/WTD-

Not Applicable

W, PENALTIES /PUNISHMENT/ COMPOUNDING OE OEFENCES

For and on behalf of the Board of Directors of
Diffusion Engineers Limited

4,"/J\r-
Place : Nagpur Prashant Garg
Date : 24th September, 2021 (DIN - 00049106)

Managing Director

Type Section of
the

Companies
Act

Brief
Description

Details of
Penalty/

Punishment/
Compounding
fees imposed

Authority
IRD/NCLV

Courtl

Appeal made,
if any (give details)

A. COMPANY
Penalty
Punishment
Compounding

B. DIRECTORS

Penalty
Punishment
Compounding

C. OTHER OFFICERS IN DEFAULT
Penalty
Punishment
Compounding
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INDEPENDENT AUDITOR,S REPORT
TO THE MEMBERS OF DIFFUSION EN6INEERS LIMITED

Report on the Audit of the Standalone Financial Statements
Opinion
We have audited the accompanying Standalone Financial Statements of DIFFUSION ENGINEERS LIMITED
("the Company"), which comprise the balance sheet as at March 31, 2027, and the Statement of Profit
and Loss and statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information.
ln our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 ('Act') in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in lndia, of the state of affairs of the Company as at March 31, 2021, its profit and cash flows
for the year ended on that date.

Easis for Opinion
We conducted our audit in accordance with the standards on auditing specified under section 143 (10) of
the Companies Act, 2013. Our responsibilities under those Standards are further described in the
auditor's responsibilities for the audit of the financial statements section of our report. We are
independent of the Company in accordance with the code of ethics issued by the lnstitute of Chartered
Accountants of lndia together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the code of ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Management's Responsibility for the Financial Statements
The Company's board of directors are responsible for the matters stated in section 134 {5) of the Act
with respect to the preparation of these financial statements that Bive a true and fair view of the
financial position, financial performance and cash flows of the Company in accordance with the
accounting principles generally accepted in lndia, including the accounting standards specified under
section 133 of the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statement that give a true and fair view and are free from material
misstatement, whether due to fraud or error.
ln preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.
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The Board of Directors are also responsible for overseeing the Company's financial reporting process.

Auditor's responsibilities for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are

free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.
As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:
ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are also
responsible for expressing our opinion on whether the company has adequate internalfinancial controls
system in place and the operating effectiveness of such controls
Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. lf we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Company to cease to continue as a going concern.
Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor's report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we!determine
that a matter should not be communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such communication.
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Report on Other Legaland Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 issued by the Central Government of
lndia in terms of sub-section (11) of section 143 of the Act (herein after referred to as the "order,,),
and on the basis of such checks and records of the Company as we consider appropriate and
according to the information and explanations given to us, we give in the ,Annexure 

A,,, a statement
on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by section 143(3) of the Act, we report that:
a) we have sought and obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purposes of our audit.
b) ln our opinion, proper books of account as required by law have been kept by the company so far as

it appears from our examination of those books.
c) The Balance sheet, the statement of profit and Loss and cash Flow statement dealt with by this

Report are an agreement with the books of account.
d) ln our opinion, the aforesaid financial statement comply with the Accounting Standards referred to

in section 133 of the companies Act, 2013 read with the Rule 7 of the companies (Account) Rules
2074.

e) on the basis of written representations received from the directors as on March 31, 2021 and taken
on record by the Boa rd of Directors, none of the d irectors is disq ua lified a s o n Ma rch 3r, 2o2\, ftom
being appointed as a director in terms of Section 164(2) of the Companies Act, 2013.

f) with respect to the adequacy of the internar financiar contrors over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in ,,Annexure

B" our report expresses an unmodified opinion on the adequacy and operating effectiveness of the
Company's internal financial controls over financial reporting; and

g) With respect to other matters to be included in the Auditors' Report in accordance with Rule 11 of
the companies (Audit and Auditors) Rures, 2014, in ov opinion and to the best of our knowredge
and belief and according to the information and explanations given to us, we report as underi(i) The Company has disclosed the impact of pending litigations as at March 31, 2021, if any, on

its financial position in its financial statements.
(ii) The company did not have any long - term contracts including derivative contracts for which

there were any material foreseeable losses;
(iii) There was no amount required to be transferred to the lnvestor Education and protection

Fund by the Company during the vear ended March 31. 2021.

For P. R. Bhuta & Co.
FRN:10147lW
Chartered Accountants
PANKAI

BHUIA ?;l:ll'l-i'
Pankaj Bhuta
Proprietor
Membership No: 31820
UDIN: 21031820AAAA8D7524

Place i Mumbai
Date | 24.09.2027
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ANNEXURE ATO THE INDEPENDENT AUDITOR,S REPORT
(REFERRED TO IN PARAGRAPH 1 UNDER 'REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS'

SECTION OF OUR REPORT OF EVEN DAIE)

(i) ln respect of its fixed assets:

(a) The company has maintained proper records showing full particulars, including
quantitative details and situation of its fixed assets on the basis of available information.

(b) As explained to us, the fixed assets have been physically verified by the management, in
accordance with a phased programme of verification, which in our opinion, is reasonable,
having regard to the size of the company and the nature of its assets. The frequency of
physical verification is reasonable and no material discrepancies were noticed on such
verification.

(c) The title deeds of the all the immovable properties held by the company are in the name
of the company;

ln respect of its inventoraes, as explained to us, the inventories have been physically verified by the
management at regular intervals during the year. ln our opinion, the frequency of such verification
is reasonable having regard to the size of the company and nature of its business and no material
discrepancies were noticed on such verification.
The Company has granted unsecured loan to companies covered in the register maintained under
section 189 of the Act

(a) The terms and conditions of the grant of such loans are not, prima facie, prejudicial to
the company's interest.

(b) There is no stipulated period of receipt of principal amount and interest for loans given,
hence the clause 3(iii)(b) of the Order relating to regularity in receipt of principal
amount and interest is not applicable to the company.

(c) There is no stipulated period of loans granted by the company, hence the clause 3(iii)(c)
of the Order relating to steps taken for recovery of principal and interest in case of
overdue of amount more than 90 days, is not applicable to the company.

ln our opinion & according to the information and explanations given to us, the Company has
complied with the provisions of Section 185 and 186 of the Act, with respect to the loans and
investments made.
The Company has not accepted any deposits from the public.
We have broadly reviewed the books of accounts maintained by the Company pursuant to the
rules made by the Central Government for the maintenance of cost records under section 148(1)
of the Companies Act, 2013, and are of the opinion that prima facie, the prescribed accounts and
records have been made and maintained. We have, however, not made a detajled examination of
the cost records with a view to determine whether they are accurate or complete.
ln respect of statutory dues:
(a) According to the information and explanations given to us and in our opinion, the Company

has been regular in depositing undisputed statutory dues including provident Fund,
Employees' State lnsurance, lncome Tax, Sales Tax, GST, Service Tax, Custom Duty, Excise
Duty, Value Added Tax, Cess and any other statutory dues, as applicable, with the
appropriate authorities and hence, no undisputed amounts payable in respect of provident
fund, income tax, sales tax, value added tax, duty of customs, service tax, cess and other
material statutory dues were in arrears as at March 31, 2027 tor a period of mqre than six
months from the date they became payable.

(b) According to the information and explanations given to us and the records of the
company examined by us, there are no outstanding dues of lncome Tax, Sales Tax, cST,

(ii)

(iii)

(iv)

(v)

(vi)

(vii)
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Custom Duty, Excise Duty, Service Tax or Value Added Tax that have not been deposited on

account of any disputes, except as follows:

Name of Statute Nature
of oues

Amount
(RsJ

Period to which amount
relate

Forum where the
disputes are
pendins

Central Excise Act,
L944

Excise

Duty
76,62,962 FY 2000-01 To FY 2010-11 Nagpur High Court

lncome Tax Act, 1961 ln come
Tax

12,480 F.Y.2018 2019 cPc

(viii) According to the records of the company examined by us and information and explanations

given to us, in our opinion the company has not defaulted in repayment of loans and borrowings

to any financial institutions, banks, Government during the year. The Company has not issued

any debentures.
(ix) ln our opinion and according to the information and explanations given to us, the term loans

have been applied for the purpose for which they were obtained. The company has not raised

any money by way of initial publi€ offer or further public offer (including debt instruments)

during the year.

(x) During the course of our examination of books and records of the company, carried out in

accordance with the generally accepted auditing practices in lndia and according to the

information and explanations given to us, we have neither come across any instances of fraud by

the company or any fraud on the Company by its officers or employees, noticed or reported

during the year, nor have we been informed of such case by the management.

(xi) According to the information and explanations given to us and based on our examination of the

records of the company, the company has paid/provided for managerial remuneration in

accordance with the requisite approvals mandated by the provisions of section 197 read with
Schedule V to the Companies Act.

(xii) ln our opinion and according to the information and explanations given to us, the company is not

a Nidhi company. Accordingly, paragraph 3(xii) of the order is not applicable.
(xiii) According to the information and explanations given to us and based on our examination of the

records of the company, the transactions with the related parties are in compliance with sections

177 and 188 of Companies Act, 2013 where applicable and the details of such transactions have

been disclosed in the Financial Statements, as required by the applicable accounting standards

(xiv) According to the information and explanations given to us and based on our examination of the

records of the company, the company has not made any preferential allotment or private

placement of shares or fully or partly convertible debentures during the year.

(xv) According to the information and explanations given to us and based on our examination of the

records of the Company, the company has not entered into non-cash transactions with directors

or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

(xvi) The company is not required to be registered under section 45lA of the Reserve Bank of lndia

Act, 1934.
For P. R. Bhuta & Co.

FRN:101471W
Chartered Accountants
PANKAT 9^lx"ll;afifl
RASIKLAL *n
eHurr ?""llil'],;
Pankai Bhuta
Proprietor
Membership No:31820
UDIN: 21031820AAAA8D75

Place : Mumbai
Date : 24.09.2021
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ANNEXURE B TO THE INDEPPENDENT AUDITOR'5 REPORT
(REFERRED TO IN PARAGRAPH 1 UNDER 'REPORI ON OTHER LEGAL AND REGULATORY REQUIREMENTS'
SECTION OF OUR REPORT OF EVEN DATE)

Report on the lnternal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act,2013 ('the Act")

Opinion
We have audited the internal financial controls over financial reporting of DIFFUSION ENGINEERS
L|MITED ("the Company") as of March 37, 2027 in conjunction with our audit of the standalone financia I

statements of the Company for the year ended on that date.
ln our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 37, 2027, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of lnternal FinancialControls Over Financial Reporting issued by the lnstitute of
Chartered Accountants of lndia.

Manatement's Responsibility for lnternal Financial Controls
The Company's management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of tnternal Financial
Controls over Financial Reporting issued by the lnstitute of Chartered Accountants of lndia. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company's policies, the safeguarding of its assets, the preventjon and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors' Responsibility
Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
lnternal Financial Controls Over Financial Reporting (the "Guidance Note") and the Standards on
Auditing, issued by lCAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013,
to the extent applicable to an audit of internal financial controls, both applicable to an audit of tnternal
Financial Controls and, both issued by the lnstitute of Chartered Accountants of lndia. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and \esting and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's internal financial controls system over financial reporting.

Meaning of lnternal Financial Controls over Financial Reporting
A company's internal financial contror over financiar reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for externar purposes in accordance with genera y accepted accounting principres. A
company's internal financial control over financial reporting includes those policies and proceduies that
(1) pertain to the maintenance of records that, in reasonabre detair, accuratery and fairry refrect the
transactions and dispositions of the assets of the company; (2) provide reasonabre assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principres, and that receipts and expenditures of the company are being
made only in accordance with authorizations of management and directors of the company; and (31
provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

lnherent Limitations of lnternal Financial Controls over Financial Reportint
Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, proiections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial
control over financial reporting may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.

For P. R. Bhuta & Co.
FRN:10147lW
Chartered Accountants

PANKA]

BHUrA l;!', il'-:i:,ll
Pankaj Bhuta
Proprietor
Membership No: 31820
UDIN: 21031820AAAA8D7524

Place: Mumbai
Date : 24.09.202L
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DIFFUSION ENGINEERS LTD

BALAT\-CE SIIEEl'AS ON Jl IIARCH 2021

PARTICULARS AS At i\'Iarch 31. 2021 AS At Nl a rch 31.2020

NOTES ( { {
EOtrlT\' AND LIABILITIIaS
Shrrehokler's funds

(a) Shar': Capitdl
(b) RescN es and Surylus

Non- current liabilities
(a) Long-term bofl owings
(b) Other long-tern liabilitics
(c) Dettrred la\ liabilities (net)

Current Liabilities
(a) Sho tenn borro\vings
(b) lrude palablcs

| (()Other cunent lrxbililies

| (d) Shon icrrn Pro\ rsr,rns

J
,l

5

6

7

8

9

l0

i .7 i .71.6 71)

1.01.17.07.1l7 I.0.1.9u"81.987

12.1 8. .9i8

36.i7"72.55,1

1.7t.71.670
92.02.1t.579 95.75.86.2.19

r5.0i.5r.r0ll

57.1 I.7ll.9-r 1

8.06.,17.109

71.52.188

3.,10.l2.i.l2

11.63.17.805

71.05..197

2.69.27.306

1 l"l(r.88.;131

r8.28.02.33r
7 -66-66.210

(73.8,1..118

20.01 .82.108

25.28.1 1.586

t2-50 .2'7 .607

(68..12.570

#
on-current assets

(a) Fixed assets

(i) Tangible asscts

(ii)lntangiblc asscts

( iii) Capital \.\ork-in-Progrcss
(i\,) Inlangible assets under der elopment

(b) Non-cu[e111 ir\,estments

(c) [-ong-tcn1l loans and adr ances

lurrent assets

(a) In\entories
(b) Tlade receivables
(c) Cash and Cash equivalcnts

(d) Short-term loans and ad\ances

I,53.16.66,,180 1,67.91,r 6.287

ll

t2
t3

l,l
l5
l6
t1

i5.4.1.i0.712
2t.11.619

55.66.02..100

r6.35.6.t.916

1.56"03..U6

76.88.95.687

6(]"01.5i.204
2U-22-t7 5

60 29.75.179

1 7.0-t.39-971

1.76.16.665

85.81.64.270

26.87.27,581
.11.06.06.185

,1.02.80.056

4.92.8 r.865

14..14.52.99.1

36.07"73.801

69.87.005

4.59"50.170

TOTAL I ,53,.16,66,,180 1.67.91,16,287

Contingent Liabilities
Signiticant lccounting policics and notes to

26(ii)

As per our reporl ol e\en dale

FoI P- It. Bhuta & ( o.

(lhartered .\ccountants

I_or and on behall olthe Board ol Direclors ol'

Dilfusion Engineors l-imited

F.R.N.: l0l{71\\'

/,-/-/48
P,\NKA.I BIIT'TA

Proprietor

N4embership Number:

f;,'"', Y"'1"' . i

31820

,, '7 t.

4-,Lf!*
,lnrro., 

"^ofChairman & N{anaging Dircct(r'

DIN :- 000491i)6

Place: Nagpur

9-.e. \oq \ )d-r

&'.tf*
AJAY JAIN
Director'

l)lN r- r)2815.1l6

PI.t(e : Il+nkJid"..l
? e \oq \)rzr

".:>-<.
'./ \ilt,'^ / \-

ri -/ MIDL \'t 
\rrrceue l:-

.a .\----'/ -'..

\=jtz''
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DIFFITSION ENCINEERS LTD

ST,TTEIIT,NT OF TROFI'I'& LOSS FOR TH[- PERIOD 3I NlARCH 2O2I

AS At iV.PARTICULARS

i lRer enues tronl L,Perations

Cost of malerial consumed

Purchase of Tradcd goods

(inclusive of Stock-in-Transil)
Direct Expenses

Changes in invento es

Employ-ce benefit expenses

Finance costs

Depreciation expcnses and amofiisation e\ps

Others c\pcnses

otal cxpenses

'roIit before exccptional and extraordinarv

Exceptional and Extrrordinary Items

Prior Period ltems

Profit beforc income tax

Current incomc ta\
Short / (L\cess) Provision lbr Income Ta\
Deferred income tax

Profit Before CSR for the period(vii-viii)

CSR for the Period

Profit for the period

Earnings per equit] share:
Basic

Diluted

I .18.5,1.99.(100

12.84.97.15.1

r .35.70.0 1"616

12.84.97.354

3,55,60,793

9,29,36,561

22.91,189

9,06,39,071

24.25

24.25

1.:t6.35.I:1.01 1r.52,30.78.210

I .5.1.06.26.61t)

15.,13.33"113

1.18.62.93.'197

r 5.43.33.1 13

,1,73,83,384

10,69,49,7J0

23.12,856

10,{5.76.87,1

21.94

27.98

78.85. r 2.277

5.07"37.215

19.20.68.265
(10.13,20.093)

26 12.14.551

1.90.1"1.560

t.05.11.5 5 7

I 1.61.02.i I 2

61.12.84.002

5.98.70.'7'71

16.98.99.566
16.62.57.308

23-12.37.218

1.89.95..109

1.7-1.99.ftr(l

9. r 3.19.565

2"96.55.5174.02.98.848

As per our rcport ofeven date

For P. R. Bhuta & Co.

P,\\KAJ BHT'T'\
Proplietor

Membership Nunlbcr: i 1820

for and on bchallofthe Board ofDirectors of

Diffusion Engineers l,imited

' ,rJ,rt'Lrtl,t
g Dircctol L)ireclor

DI\ :- 02ii l5-l I 6
Chairman & l\lanag
PRASTIANT CAR

Dl\ :- 000-19l06

Place: Nagpur

Tax expenses:

,drt:6D

77,-i1!1" \
. ' : .l l.)
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DIIFt SION ENGIN"f,f,RS LIUIIED

CASH FLOW STATf,\rENT FOR I HE PERIOD E\Df,D 31st UARCH 2021

AS At Ntarc 31,2021 AS At Nlarch 31,2020

PARTICLLARS t I
CASII [LO\Y I'RO|II OPER.\TI\C ACTIVI'I'IES:

Net Prolit betbre tax

Adjustmcnts for :

Bad Debls & write Ofl'

Wrlre Bacl

Di!idend on lnrestin.fts

lnter.sl and llnancc Charges

lnlcrest Incomc

Loss (Surplus) on Salc ol Fr\ed A$cls In\estmcnls (Nel)

CSR

Opcrating Profil befo.c \\orking CaDilal chrnges

Adiustmcnt for :

Trade Recei\ables

Olher recervables

Tradc Pa)abl€s

Other Lrabrlilies

Cash generatcd fro'n Op€rations

Dirccr Ta\es Paid

Nct Cash F'rw fro Op$ating Acti!ities (A)

C^SH FLO$' FROII h_\rfSlI\C ACTIVITIf,S:

lnflolr / (Outflow) on sccount of:
Di!rdend on I cslnlenls

tPurchlses) Salei oi lr\ed Arsels ( N.rr

(Purchases) Citn.l \\ I P

Prolltr(loss) on sal. ol ln\estments

(Purchltses) Sal.s of lrrcnrnenM Nel l

Net Cash flon from lnresting '\clnitics 
(8)

(]ASII ILO\\ ITRO]\I FINANCING AC'I'TyITICS:

Proceeds, (Repa\1ncno tiom'oflSeclrred Lorns

lnterest and Firancc Chrrges

Di\idend paid lincludnrgla\ on dilidend)

Net Cnsh llo$ fron Financing Acti!ities (C)

C.

"t Increase/{Decrease) in C{sh nnd Cash [quivrlcnts

sh and Cash Equrlalenls as ar thc bcgLnnrng olthe Iear

IA+B+Cl

Icash and Cash Equiralents as at the vear entl

26,30.839

(26.6i.11:

l.?-1,99.560

t.u9.e5 {()Ll

1t! l9l5r
l]E,1]8.161

(21.71.8-i6

10.69,19,710

{.81,62,206

16.1t,964

( 1j.859)

1.05.1t,557

1.90.1.1.i60

(15 ru.5iil
r17.89 556

(12 97..189

r2,8l,9l,rs]

1,.15.79,613

17.57 ti.ltl
(5l1.6l.lll)

(11.98. t76)

(6.71,.16 ]]])
(85,i7,107)

l.2j 70.15 r1

(:8186..1r.1

11.11.11.060

8.61.7i.862

9r.90 902

I5,sr,r 1.936

:1,60,60,{85

17 ,i0,16,997

(6,68,12,170)

lu l!:i-. I

ISqrtI ql

ilt0!lAl
6r 75lrlli

d1,.11.6.1.571I

(1.E9,95,.109)

( 1..10.81. D ji

69 87.00,i

.1.411.80,0i6

l5 r0.5ll
rtt.76.8t.t6lt

17.59.86:l

17.89.556

1.l.6l.l7.ill

16.8.1.94 9il
1 t.90.14.56{)

(90. |,{r6

t.+t.56.5{1

69,87.00i

20,11.t2.121

(.1,02,98,8t8)

70,81,5J6

10,62,6.1,827

(2,96,5s,sr7)

r6.79,58,109 7,66,09,110

2.t5.76.061 (26,18.38.7.ll

115.62.,11.117) 1,1.0,1..18.965

3,12.9t,051 ({,6?.80.166)

.3,.]2.9.],0-<2 (7:,69,516)

Rsotrcili,ttion to Crsh {nd Brnk Balances gilcfl in Schedule 6:

Cash and BankBahnce as at lhe ]ettrcnd

Balances in Fired Dcposl accoluls kcfl as securn\ li)r O\e rnti Fa.ihlres and

Bank Cuaratrlee $rth lhe ban!:crs

Crsh and Cash Iiquilalenl.s 2t dre lear cnd

.1.02.80.056 69.8?,005

.1.02.E0.056 6!.117.005

ffi and,c atranstd $herc\cr neecslar\

As per our repon ol e\en darc

For P. R. Bhuta & Co.

Chrricrcd Acco ntants

I.R.}... : l0l{71W
P\x-K{.I BHTIIA

P,op etor /tvL/rqb-
:{embership Number I l8l0

I'or and oi beh.lfollhe Inir.d ol Drrcclors ot

'i

B.

IJ.\\'J,\I\
Diraclor
DIN :- 02315 116

Place llxnrb'ir I

,-'/ \:/ r.;ir-,c \.: 
\ ri,.cp,,rR. ,i, ..\ /.' .r, '-r__--..,4r\.'...

ffl:l-c;-x
q;' . .. ,.-' 

'i

Liririd
PilAstrANT c.\RC
Chairman & lUanasin I)ireclor



B'FFUSI !U

Note No.l : COMPANY BACKGROIINI)
Diilusion Enginccrs Limircd is an ISO l,l0ol & 18001 compdy cngased in rhe manufacruring of elerrodes, uux cored wirc, manufacruring
Durum produos, Diffcor prodricts. scraicc wcldins dd $ear plarcs. Company i\ also cngaged in rmdins of ISN Powder. Kjcltgerg machincs
CNC cu(ing mrchincs. Company is cxpandnrg irs business in ovcrseas b! cxponine of manuiicuring goods ro Asid md other sourh Afr

N*olr No,2 : SIGNIFICANT ACCOLTIiTING POLICIES

ri, Ba\h ot Preparation ot Financial Statemer,a :

Thc financial statemen(s arc prcp cd in accorddncc wjrh lh. Indim Gcncrally Acccprcd Accounlng principlcs (GAApl convcnrion on m
bd's. GAAP compiscs madatory accountins stmdards as prcscribcd by Companics (Accounring Srand&.I) Rules, 2006 undcr rhe hisorical
(as amcndcd), Provisions oi Companlcs Acr :013 (o rhc e\tenr noriticd) and rhc Compmics Acr 1956 (ro rhe exlcnr applicablc). All
policics havc bccn consinently applicd by rhe company and dc conslsrenr wirh rhose used in thc prcvrous ye$.

(ii ) Use of Eslimates:
'I-hc prcP alion ollhc findcirlslatcmen(s in conibmitysith scncrally acccpred accoun(ing principlcs rcquires manascmenr to makc csrimarcs
assumprions lhat Jltct lhe repoficd amount of asscrs and liabiluics and disclosurc ofcontingcnr tiabiliries ar rhc darc of ihe finucial sraremenrs
thc results of opcratrons during lhe reponin! period. AthouSh rhcse esrinrarcs a]t bascd on managemcnas bcsr cs(imarc of curcnr clenrs
acrions. aoualre{,lr\.ould differ fr.n,h.r..i,imales. Difcrcnces belsccn acrual rcsulrs od csrimarcs arc rccogniscd jn rhc p$iod in which
rcsults arc knoqn / marcnalised.

Revenue Recognition :

Revenuc is rccognized to lhe cxtcnt rhat it is probablc that fte economic benefts will flow lo rhe company and lhc rclcnuc can be

Rclcnuc is recognizcd when lhe signific t flsk and ressds of ownership of $c goods havc pased ro rhc buycr. Sale! are recordcd at
valuc. ncr of Goods & Scryicc Tai (CSl), rctMs and rradc dtrcou,rs. Relenuc is recognizcd on accrual basis cxcepr in casc of
unccna,ntics Flxpo( nrccmives are rccognizcd on accrual bars in rhe yea, of cxpon. The Job qork rev.nuc arc rccordcd ner ot CST on

Fixed Assets and Dcprecialion
a) Fixcd asscts aie \larcd ar cost ofacquisr(ion or.onstruc(ion lc$ accumulared dcpreciarion. Allcosrs relaring ro rhe acqusition dd insraUarion
fixed asri(s nct ofccnvar crcd s d. capi(aliscd. Subscqucnr expcnduurc incuncd on asscrs pur ro usc rs capitatiscd onty lvhen ir incrcascs rhc tutl
hcnefi( luncr,oning ofcapabrlrry fros/or of such assers.

b) In rcspcct of the fixcd dscrs of holdins compmy, deprcciarion on rangiblc fixcd atsers is consisrcnily prolidcd on sudqhr line mcthod ar
rales spccified in thc Schcdulc III lo lhc Companics Acr. l0l:1. In respecr of Planr & Machincry of Unrr II (N78. N79), dctr.ciarion has
charged on doublc shift basis. Intugible asscts tuc dnonised over a poiod of fivc ycds. No deprccrarion ha\ bccn cha.gcd on ld.led caDiral
rr p J!re.\.

Ras matcriah. Consumlblcs, Stores and Sparc p ts are valucd ar lower of cosr dd nel realizable valuc. Howcvcr marenats md orher ircms hctd
use in the produc(ion of invcntories dc not w.iftn dosn b.low con il rhc finishcd producrs tn lvhich rhcy wIl bc incorporarcd are expccrcd ro

\York in Progrcss and Finishcd goods aJc valued at lower ofcosr md ncr rcaliTablc value. Cos( includcs cosr otconvcrsion and orhcr cosrs
in bringin8 rhc invenrories ro rhctr prescnr locarion md condiuon.

lhc co5r ,. compurco on ucighreu *\er"qc / l.ll-O ba.r..

Nel rcalizablc lalue is thc cstimated scllins pncc in rhe ordnrarv counc ofbusincss,lcss esumaled cos( ofcomplcrion and csama(ed cosr

(vi) InYertment\
Tradc Inlcnmems de ihe invcslmcnts madc ro enhmce companys busincss inre.csrs. Invesrmcnr dc classificd cirher as curcnr invcstmenrs or
curent invcstmcnrs based on mmagemcnts inrcntion at rhe rime of purchasc. Curenr invcsrmenls arc cdric.t ar 1owe. of cosr and fair Mluc of
inveshcm indlvidually. Cosr for oversed inlestmcnt compriscs rhe tndid Rupce valuc of rhe considera(ion paid for lhe invcsuncnt ranslatcd
the cxchdEc ra(e lrevalcnt ar th€ datc of inlcstment. Non currenr invcsrmcnrs are cujed a( cosr lcs provisions rccorded ro rccognisc any declir
orhcrrhan temporary,ln rhe carryjng value of cach invcsrmen(.

(iljk-\
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b) Inlcstmcnl in equily offorcign subsidiar-a and lornt venlurcs, mcasurcd ar hlsrorical cosr, dc uanslared ar rhc cxchangc rarc prevatenr ar rhe

Borrosing Costs

Borowing co(s that arc attributablc to the acquisition or consrr.lction of qualifying asscN c capiralised. Othcr borrosing cosrs are rccosnrsed
d cxpcnsc in the pcnod in !hich rhey ac incurcd.

(ix) Ernplolee Benefits
i) Shorl Term Employee Benefit!:
All thc cmployees bcncfts payablc thouy within (wclvc months of rcndcring scniccs are classificd d Shon lem cmploycc bcncfits and
as cxpcnscs a( undiscountcd arounr in Slatcmcnt ofProfir & l.oss ofrhc yeai in which rhc rclarcd scrvices are rcndcrcd.

ii) Defined Contribution Plan:

Cunenc) T
a) Transactions dcnomina.ed in forcign cumncics are recordcd ar rhe RBI Rcfcrcncc rarcs prelailins ar rhc dare of rransacrion. Ircms
in foreign curcncy at ftc yca cnd are trmslated al ycar cnd rarcs. Thc cxchange dificrences ansins on sc(lcmcnr/rranstarion uc recogniscd in
Statemenr of Profir & Loss.

E,nfloyces benefiIs rn the form of conrribution lo Piovidcnr Fund. ESIC, Labour Wclfde Fuod and Orhcr Fund ac considcrc.t ro be

Income tax expcnsc comp,'is.s of cunenr td dd defcncd td chugc or crcdir. Prolision for curcnr rd N rnadc on rhc basis of thc

A provision is rccognizcd whcn an entcrprisc hd a prcsent oblisaoon as a rcsuh of a pas( evenr. ir rs probablc rhat d oudow of
enrbodying economic bcncnr \riU be requrrcd to scltlc thc oblgaaon. in respccr of which rcliablc csrimale c bc made. provision dc
discountcd ro irs prcsenr laluc and e.c dcrcnnined bascd on besr csrimarc rcquircd ro seulc rhe oblisarion ar rhc balmce sheet darc. These
rcvi.wed al cach balanc. shcct dale &d adlusred to rcflccr thc cuncnr besr esrimares. A conringcnr tiablllry is discloscd, unles\ rhc possibiliry of
oudolv olresourccs embodying cconomlc bcncfii is remotc. Conringcnt asscrs dc ncirher recosniscd nor discloscd in rhc financial srarcmcnrs.

Clas\sirication of Cu(ent/N'on Curr€nt

connibution plan and Ihc samc &. charged to Stat.ment of Prolir and Loss of rhe year whcn rhe conriburions ro rh. rcspecrive funds aJe duc.

iii) Dcfined Benelits Plan & Othcr LongTerm B€nefirs:
Rctircmenl bcncfil ir thc fom ofgraluity is considered as dcfincd bcncfir obligtllion. Company makcs conr burion ro l.tC Group Graruiry Sch
known as EmPloyccs Group Graruity Schcmc . The prcscnr lalue of rhc obligarion is deremincd on rhe basis of acrurial valuarion as ar
Balancc Shcct datc using the Protcctcd Unn Crcdir )tcrhod. The lair valuc of rhe Plan Assc6 of fte Trusr. consrirured for rhc bcnciir of
cmployees. js rcduced from rhc Sros obllgarion under thc Defined Bcncfir Plos, ro rccognize rhc obljgarion on a ncl b6is.

t ng tcrm compensrrcd absences arc providcd on rhc basis ofm acruaial lalualion.

Tennination bcncfirs are recosnizcd d dd when incurcd.

(x) raxes on Income

asscts esing mainly on accounl ol broughr foNaJd losses dd unabsorbcd dcprccia on under rd laws, are rccosniscd, onty if therc js a
ccnainty of i(s rcalisarion. supponed by convincin! clidcncc. D.fcred rllx asscrs on accounr of orhcr rimins ditfcrcnc.s are rccoqniscd only to
cxtcnt ihcrc is reasonablc ceirainty of ils rcalisarlon. Ar each Balm.c Sheer darc, rhc caJrying amounr of defered rax ascG c rcviewed ro rcassure

(n) Ihpairment of Assets:

Thc carrying amoun$ of lhc ascts arc rclie{ed at cach balancc shcct darc if rhcrc is oy indrcalion of impercmcnr based on inrcrnal /
factors. An impaimcnt loss is recognizcd sheneve! rhc canfing amoun( ol o asset excccds its csrimared recovcrabtc amount. Thc

asscssablc incomc at rhc r mtc applicablc ro thc relevanr asscssmeni yc *irhour .onsideing ICDS. The defcrcd rax asscr and detcmd
liability r calculatcd by applyin! tax ra(e dd td laws rha havc bccn cnacrcd or subsrmavely cnadcd bv rhc Batance Shcer dare. Dcfcftd

amount is lhe grcarcr of the asscis nct scllinS pdce and valuc in use. In asscsing fte value in use. rhe csrimarcd tururc cash flows c djscounrcd
the prescit valuc ar rh. weighred avcrage con ofcapjral.

Pmvisions, Contingent Liabilities and Contirgent Ass€ts:

All dscls &d liabilitics dc presenlcd as Currcnr or Non Cuncnr as per (hc Comp y! nonnal opcraring cyctc and olhcr $ireria ser our in
Reliscd Schedule II of Compmics Act 2013. Based on rhc naurc offtc p.oducrs md rhe dmc bcrwccn ftc acquisirioD of arsers for proccsing
thcir rcalisalion, Uc Company has ascdraincd irs opcranng cycle as l2 monrhs for rhe purpose of Currcn/ Non Curcnt classificarion of asscrs
liabililics

,YLT*



DIFFUSI' T
PRO\'6IO\AL NOTES TO ACCOUNTS

DIFFUSION ENGINEERS LTD
PARTICULARS

NOTENo '3 SHARE CAPITAL
AS At Msrch 31.2021 AS At Mamh 31. 2020

AUTHORISBD
50.00,000 Equrty Shar€s oiRs l0/ each

ISSUED SUBSCRIBhD & PAID UP

37.37,.167 Equily sh.res ofRs l0/ each
( Refer Nore No 26 (iii) )

50,000,000 50.000,000

37.37.1.670 31.311.610

37.374.610 37.374,670

NOTE No. -4 RESERVES AND SURPLUS

AS At March 31.2021 AS At March 11.2020
Securities Premium Accounr

Capilal Redemp(ion Reserve

Capilal Resen e

General Reserve

Opening balance

Add: Transfered from profit & loss a./c

Closing Balance

Profit & l-oss Account

Opening Balance

Add : Piofil as per stalement ofprofit & loss

L.ss : Final Di\ldend Jbr F Y 1019 ll0
t-ess: Imerim Diridcnd for l0 ll

I€ss : Proposed Dividend
trss : Coryorate Dilidend Tax
L€ss : Transler to General Rescrle
Closing B.rluce

112.0..18.683

29.36.1.695

,r.7:t.500

17.113,758

122.0-18,683

838.1,18.681

122.0.18,68.1

29.361.695

4,7:1.500

t7.,121.758

r22.0.18.683

7.16,65t.9.12

716.652.912

I 0,r.5 7 6.8 7,r

665,025.297

90,619,071

85 r.129.816

1..17.1.93.+

i.606.201

755,66.r,368

1..t11_931

1.5r6.+91

1,011,707,317 920,211,519

:{OTE \0, -5 L()NC l t RM BORROII'I:{GS
AS At Yarch 31. 2021 AS At March 31.2020

ShCURhD LOANS

From HDFC Bank tle (ForVehiclei
( Sccured against Hypothecation ofAudi Q7 15 Tdi Car)

From HDFC Bank (Ior Nimji Plant Expansion)
(Secured Agdnst hypolhecation of )

.r.r:1.675

80_203.J3.1 80.6.17.109

2.981.76t

l r3.336.0.15 1l6.ll7,805

80,6.17.109 I16.317,805
NOTE No. -6 OTHER LONG-TERII LIABILITIES

AS At March 31.2021 AS AtMarch 31,2020

Vehicle^-lptop Scheme

Deposits From Dis(riburors

2.091,t37

5.061,151

2.019.1.16

5.086,151

7.152,48E 7,105,491

/,/-.
]t-,'
ii::(
,'..--\
.1.2,



D'TFUSI x
:{OTE No. -7 SHORT TERV BORROII'INGS

AS At March 31.2021 AS At March 31. 2020
SECURED I-OANS

From HDFC Bank
( Secured against Mongagc ofbuilding & fixed assets)

From Svndicate bank

CC
(Secured against book debrs & hypothication of Stock )

SBI Ovcrdrai ( ODD )
(Secured agninsl Fixed Depostts)

From Yes Bank

Cash Cred,t (CC)/lWCDL)
(Secured against book debrs & hypothication of Srock )

9.1.1.15,113

17.5.13,318

r0,013.981

161.796,750

r0,023,98.1

22,568,233

5,793,34:

17.5.13,318 22,568,233

From Stare Bad< oflndia (ODD)
(Sccured against Fixed Deposirs)

I;rom ICICI Bank

Overdraft
(Secured against book debts & hypo{hication of Stock )

working Citpital Dcmand lnan

I11.688,431 200,182,309

NoTE No. -8 TR{DE PAYABI-ES

AS At Va..h 3l- 2021 AS Ai N{arrh 31- 2020
Sundrv Credi(ors:

Due 1(] Micro.Medium and Small Enterpriscs
Olhcrs

8.810.15 r

17 r.991,980 182,802,33r
1.531.71',7

t,l5.l?9.809 t5t,8 r 1.586

182,802J3r 252,811,586

NOTE No. -9 OTHER CURRENT LIABLITIES
AS At March 31.2021 AS At March 31. 2020

Stalutory Remitlanccs

Lrabililies lior Expences

StalT/Brmch Advances mpresr

Adva.ce Received from cu(omers
O(her Credn Balances

Covid Incenrive Payable

Mobile Scheme

t5.172..136

1..{87.501

I il. I .17.2.13

.lt.l5l,l83
697,59.1

10,:50 16,666.210

5.187.629

t9.538.855

97.266.253

2.',l24.621

10.250 125,O27 ,601

16,66621O 125,027,607

\()IL :lJo. -10 SHORT TERV PRo!'lSlONS

AS At March 31. 2021 AS At March 31.2020

Provision for t€ave eocashment

hovission forTu- Net ofAdvance T (

2.169.68.r

(9,551,102)

2.105,929

(9.118.199)

(7,381,4t81 (6.812,570

I
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DITFUSI H

No. -12 NoN CURRLNT INVISTMENTS
AS At March 31. 2020

Supcr Conditioning Senices P!t. Ltd.
Engineers Singapore fte. trd.
Hemon Adhesive And Sealanr n*t. Lld.

D;ffusion Ltd (Fully Paid Equiry Shares)

17.000

69.72.1.503

3.196.828

15.1-12.500

950.000

6.673,118

67..+60.687

17,000

76.,199.531

1.296.828

15.1.11.500

950,000

6.673.,r]8

67.-160,687

No. -13 LONG TERV I-OAN A\D ADVA\CES
AS At March 31.2020

Money Deposit & Securhy Deposit

Security for Olerdraft Facilitics and Bank Guiranrcc)

7.116.563

38.156.881

8.3.16.5 r r

39.290.151

onsumrbles, Slores and Spare pans

goods & Trded Goods 2.1.1.916.515

I t5.09.1.090

157,010.979

-13.1,08.1.130

10.168.86.r

No. -15 TRADE RECEMBLES
AS Ar March 3I. 2020

(Unsecured, considered sood )
for a period eJtceeding six months 52. 3.0.r9

158,493,136

No. -16 CASH AND CASH EOUIVALENT

ln Current Accounrs

In Dividend Accounts

In Deposit Accounts Principal& Accrued Interest

ill :,4
i\ _i-.r: iqi I - tW-q



D]FFUSI iT

NOTE rio. - l, SHORT TERM LOA:! AND ADVA)ICES

AS At March 31. 2021 AS At March 31.2020
Loan! md.rdvances to related panies

Advances wiih Govemment Authorities
L\.irc Durl & Ser!Lle lr\
I(lS-l Rc..,uhlc
alcs-l-R.ii]i! hlc
S(iS i Itc..r\:rbl.
tlls or,- c;s-l'

Cuslom Duty Ad!ance
Income Tax Retund

Duty Drawback ReceiBble
Meis License (Expon Inccntirc Recci!ablc)
PSI Incentrre Receivable

Recunirg Deposit Receirable

vAT & Sales Tr\

Other Short rerm loans & advances

( Unsecured & considered sood )
Deposils Recoverable

tt.rt()
I

I

825,69.1

16.768,t55

4 t7 89..1

7.912.28,1

18.03.1,533

23.335,0.18

5.33E.1\-r I

6.16r.S1-l

l:5.1:-1

67r.;r 3

155.507

10.099.850

188.368

5,216.178

11.111 ,972

16,0r6.271

7.153..136

2.,173.101

11.708.512

'7,671.210

1,92t.659

6..123.1.12

49,281,865 45,950,470

NOTE No. -lE RtrVENUES FROM OPERATIONS
PARTICUI-ARS AS At \Iarch 31. 2021 AS At March 31.2020
Sale of Producrs & Se^ices
Siles (Mrnulicluringl

Sales (Tradnrg)

Expon Srlcs

Expon

kssi Excise Duty

Other Operatins Revenues

lnsurance. Licenses & Packing on Sales

Dury Dra{back

t.ll..l.6:8.809
r0..r06.901 1.t 2.1,2:1.908

86.307.5.r0

I83.879.31I

I10.070,910

18.598.531

1.176.296.281

tl.7 r r.003 1.153.585.281

75.531.97,1

r.r0.889.8t1

78.531.37.1

14.97.1,568

86.585.970

278.130
77.t57.5,15

1.625.570

t05.770.7t3
1.t00.198

7.1.858.11.1

3.671.159

15.901,706

2,696.825
13.059.304

r,9r5,26,r

1,523,078,210 1,463,5r3,0r 1

NOTE No. - 19 OTHf,R INCOME
PARTICULARS AS At March 31.2021 AS At March 31. 2020
Profit on Sale ofAssers & hveslment
Insurance Claim

Meis Licence A/C
Net Cain on Foreign Exchange Fluctuations

Write Back of Provisions

Renl Received

O(her Income

3,808,.161

r.009,396

6.668.105

2,019.153
.165..186

2.66t 132

r62.000
152.361

3.789.556

122,981

5,000,000

3.510.531

r .1,:6t,507
,1.800..181

1t,859

156.000

31,070

17,54t.401 21,985,989

,,;' ,\'_:
'1," .')''^^-\
tl -'/ \1
l' :'l talDc \'
'i ; \ rrnccua /.,u- \ / \
( \-/.
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DTFFUST H

NOTE No. -20 COST OF MATERIAL CONSUMED
PARTICTJLARS AS AtMarch 31.2021 AS At March 31.2020
Rnr Material Consumed

Opening Stock (inclusive of Stock- in-Transrt)

Add: Purchases (inclusive of Stock in Transi0

Less: Closing Slock (inclusi!e of Srock-in-Transi0

107.618.2?5

609.705.531

6l1,284.002

106.1ll.r82
790.0.17.370

788.51:.277

717.353.809

106.069,807

896.160.55:
107.6.18,275

6l1,284.002 788.5r2.177

NOTE No. -2r DIRECT EXPENSES

PARTICULARS AS At March 31. 2021 AS At March 31. 2020

Consumable. Srores & SptqP!4rLldqaltea!!!r!e!l
Opening Stock (inclusive of Slock-in'Transu)
Add :Purchase (inclusi!e ofSlock in Transit)

Irss: Closing Slock (inclu5ive ofStock in Tnnsil)
I2bor3tory Eipenses

Cu(om Duties

Job $brk Charges

t-lbourCharses
Caniage In\rard & Cledng Chege!

I-ease Renr

WaterCharges

7..1,15,815

39.3,r9.356

36.870.129

10.01t,060

7t.15.1.703

10.17.+.715

[.682,783
18.368.758

r20.339
295.078

8.099,11,r
,11.719.992

12..173,591

6.06.1.809

82.606,117

11,821,719

15.683,581

10,188.080

130.357

16,795.171

9.915.011

-r9.819.406

7..1,15.815

r69.899.566 r92.068,265

NOTE \o. -22 CHANGE I\ I-\-VE\TORIES
PARTICULARS AS At March 31- 2021 AS At Varch 31.2020
Closins Slock

Work in Progres!

Finished Coods

Tradcd Goods (inclusile ofStock in Transit)

tlss: Opening Slock
\ brk in Progress

Finished Goods

Trnded Coods

Change h Inlcntorici

Excise Duty on Increase/Decrease of Finished Goods

71.036.889

3 6.3-13.80-1

11.35:.039

( 166.257,1081

r57.010.979

5.315.: r6
,16.653.8-r5

101,320.093

318.990.0.10

157.0r0.979

I15.115.2t6
.r6.653.8,15

108..105.17,{

52.36r,706
56.902.067

I18.990.040 2t'1.669.911

( 166,257.308 10t,320,093

NOTE No, ' 23 EMPLOYEE BENETIT EXPf,NSES
323,783.1:9

PARTICULARS AS At March 31. 2021 AS Ar March 31. 2020

Salaries. Wages. Bonus & Ex-graria

Sales Commission to Stafi
Company s Contribution 1o PF. LSIC & Others

Gatuity
Dircctors Remuneraiion

Directors' Commission

Slaff T.aining and Recruitment

Workman Compensation

Covid Incenlive

bave Travel Allo\i'ance & Other Allowance

180.521,146

2.751.823

12,,155.180

2,2,10.8,19

t2,185.113

5.750.000
(1,370)

512.08r

1,600,000

r 1.158.506

l,7l1,890

204.086,519

1.r.04,1.269

1.863.618

27.t61,128
3.000.000

501.695

' 2.430.1.15

r.2 .;38
231.23',7,218 26r.:34.554



DTFFUSI i

Audir & Trrnsfer pi.,na
ther Scrvi(e!

Expenses

Ta,i Paid
Paid

Develotmcnr E\pcn5!s
0urqnrd & Hindtrng ChffAes

Prornorion (Including Enrenainmenr)

:,Til:H,::"il:TT:ft 
:,,"#r:,,.,,

.Jliir'i;;"^' * ^"- "**, ,"in,,,
Delivery Charses

Debts & trrire CXf

@gtcosr
tnteresi

Charges
es ,qt rur;;:;E;

6.0t5.605
t,l9:,508

P.:3l!IEER CosT

gn Travet Expenses
gn Techrical Fees

TeleSrnm. Tetc( & Teiephonc
d stttrnnery

etil & professionai 
Chsless r,r. & R.D.S.O Erpen,i,

lecfl:;ilscrerron 
Books & penodicars

.1,5.r7.510

.1,376, t08
562,69./

1.90t.882

11.120.201

1.6'/3.87 )

-1,0t 8.6 t 7
,1.728.3t 8

57.5:0
2..16t,898

I,13,t23

15.729.83S

1.218.930

785.71 t

8.96.1.730

I1.620 331
88,,1I6

317.611

910,000

I.329.38.r

680.527
2,667.112 2.7 )9.2 lO

2.4'to.336

2.r.108,.I l
902.5t0
350.233

21.986

7,u9,260

pifferences

/i/. :\'': l \ ,:'1.2----\.
tl ./ l\l tT)c \

-!".',-_\rvACPtR /'i)?'\------,,l'
:::=-ii -' 
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DIrFUrt ir
NOTE No. -26 NOTES ON ACCOUNTS

(All amounts in 'Rs')

(i) Figures have been rounded off Io the nearest rupee and the figures for the previous year have been re-grouped, rc-classified and
wherever necessary,

(ii) Contingent Liabilities not provided for : Current Year Previous Year
Claims against the company not acknowledge as Debt
a. Excise Duty Liability Dispured 16,62,962 16.62.962

Note Excise Duty Liability raised on the company by Excise Assessnlent Authority & appeal has been filed by lhe company
Nagpur High Coun.

b. Income Tax (CPC) Demand / liability for AY 2019-20 12,480

) Details of Shareholders having more than 57. shares in the company as on 3l st March 2021 as under t

Sr. No. Name of the Share Hotd€r
Current Year Previous Year

7. of Share
Holdins

No of Shares
7. of Share

Holdins
No of Shares

Mr.N.K.Garg IHUFI '7.98Ea 2,98.39'7 7.984/. 2.98,397
2 Mrs.Chitra Garq 22.13Vo 8,,19,653 22.73Vc 8.49.653
3 Mr.Pnshant Garg 38.97Vo 14.56.593 38.9'.75c 1,1,56,593
1 Dr. Nitin GarE 26.28E" 9.82.322 26.28Vo

(iv) Fair Value of Investments :-
a) Quoted Non Trade Irvesmrent of 1,700 (Prevjous Year 1,700) Equity shares of S),ndicare Bank ar a cost of Rs. 17,0001 (Previous Y

Rs.17.000^) the Market value of which is Rs. ,10,827/- lPrevious Year Rs.25,755/ ). The Company is now nlerged wirh Canara Bank. Swap
was 158 shares of Canara Bank for every 1000 shares of Syndicate Bank

b) Unquoted Trade Investment of 3,760 (Previous Year 3,760) Equity shares of Diffusion Super Conditioning Services Private Limired ar a cosr
Rs.32,96,828/- (Previous Year Rs. 32,96.828/-).

c) Unquoted Trade Investnrent of 6,85.510 (Previous Year 6,85,510) Equity shares of Nowelco Industries Private Limited at a cosr of
66,73.428/' (Previous Year Rs. 66,73,428/ )

d) Unquoted Trade Investment of 95,000 (Previous Year 6i,000) Equiry Shares of Diffusion Hemon Adhesive And Sealant Pvt Ltd. at a cost
Rs 9.50,000/- (Pervious Year Rs. 6,50,000)

e) Unquoted Trade Investment ofEquity shares of LSN Diffusion Ltd at a cosr of Rs. 67,1,60,687/ (GBP 7,54,450/-) (Previous Year paid up
Rs.6.7,+,60,6871 (GBP'/.54.150/ ).

0 Unquoled Trade Investment of 2,50,217 subscribed Equity shares of Diffusion Engineers Singapore Pte Ltd at a cost of Rs. 1,51.12,5001
2,50,000/-) (Previous Year Rs. 1,54,42,500/ (USD 2,50,000/-)

,)h,-l*dl4 -t, *- 
I,i



O'FFUST ft,

(v) Palment ro Audiaors: Current year previous year
Audn Fccs t60.000 j60.00O
Td Audir &Trdnfcr Pricing 330,1100 330.UIl
For othcr senices rcndcrcd 12,159 1.11.0.16

(vl) Earning Per Share: Cunent year previous y€ar

Nct Profit alicr Ta{ afrcr Prior Pcriod ftcms and CSR 104,576,87:1 90,639,071

No. ofshdcs OuNranding 3.73j.46., 1.7jj.16.1

Weighred Av.rage numbcr of shdcs ourstandins dunng rhe ycar 3,jj.t .167 3,137 .46:-

Basic & Diluted Eaming PerShare
Nominal Valuc Rs.l0/ each llRs.l

DSP Blackrock IndiaTigcr Fund

Fmnklin India F4uity Advanrasc Fund (G)

HDFC Fleli Cap 1-und Rcg lG)

HDIiC Balancc Adlantasc Fund (

ICICl Pru - valuc Discoycry Fund (G)

ICICI Pru - infrasrrucrurc Fund Reg (C)

Abn Front Line Lquiry Fund

ICICIPru }Iulti Assei Fund

IDI-C -flcxj cap Irund (Gl

Fianklin India ShonTcrm Incomc Pl

)lirac Asser lndia E<luiry Fuid, (Cr



arrFusr fit

)Br€ak-upofDeterredTarAssets/(Liabilties): Currenl ]/ear previous year

Deferred TaxLiabilitr:
Timing Differcncc on accounl ofCerying aftounr oltrrxcd Assers in thc
Finnc;a]Sr cmcnrs and rhc Incomc T Rcrum t6,62,1,3I6 29,316,492

D€ferred Tax  ssets:

Expcnsc allowablc for rax pur?osc \rhen paid (S ccrion .+lB ncm,i ) :,6 I I ,972 2,.1 I 8.6U7

Net Dcferr€d Tax Assets / (Liabilitr)

) Disclosure pursuant to Accounring Standard

Disclosure of Defined Benerit Cratuitt Plan

ll Chanpes in Present value ofObliealion:

Surplu / (Defici.l in theplan

Expcnence Adjusrmcnr Obligarions
Experience Adiusmenr, Pla! Asscts

PresenaValue ofObligations as al Ge begining ofrhe )ear

Curent Senicc Cosr

Actural (gain)/ lrss on obligalions
Present Yalue ofObliSations as al the erd ofthe r-ear

2) Chansesin fair Yalue of Plan assets:
Fair Value ofPlan assets at the beginning ofrhe ]ear
Expcctcd rcturn o. pl.rn asscrs

Acturial Gain / (t ss) On Pl"n as.N
rairY.lue of Plan assets at tte erd ofthc ]ear

-l) The amounl to be recosnized in lhe Balance sheet:
Prcsenl Valuc ofObligations as ar rhc end of ycar
Fan Valuc oi Plan asscN ar rhc cnd olrhe year
Net ass€ts/ (Liabilit!l recognised in Batance sheei

4)Acturi.rl Gain /L6s recosnized:
Actunal (Gain) / tnss on Oblisarions
Aclunal(Gain) / t ss for rhe yedor plan assc(s
Acrurial (Gain)/ bss rccognizcd in thc ycd

5) Erpenses recosrized in Staaement of Profit and Loss:
CurcnI Ser!icc cosr

Expccrcd rcrurn on pls dscrs
NcI actunal (Gain) / t ss rccognizeJ in rhe vear
Expenses recognized in Statement of Profit and Loss

6) Ar!!Ep!ig!!!
Discount Rarc

Salary Escalation

Prcscnr Valuc of Obltgarions
Fair Value ol Plan Assers

51,:157

1.892,270 t,119.6U
96.832 ( 11,600

t.989,t02 1,716,tr0.1

r,201,789 975,902
909,651 85.1,850

(r,244,3,11) (1,025,051

1,989,r02 I

1_65./, 1.

5.U)c/c 5.fi

ll-Mar-19 3l-Mar-
L 1,725,950 8,174,966

51..+57 15,678 r

Currenl Year

14,203,43:l

909,651

1.201.789

1,0E9.975

Previous Year

,725,950
85.+,E50

975,902

I,102,872

t7.117

rs,451,457
1,24,1,3,11

1.69?,664

1,089,975

r55r5,678
1.025,051

1,r02,872

t 7 ,t \'7 ,t'1 t 1.1,203,:13:1

t9

6.',1',1q.

5.00./.

3l-Mar-21
t7,|7,111

6.661c

5_$7,

3l-Mar-20
l,+,203,13,1

I,',l19.6U
11,600

t,892.2',70
(96,8321

1,465.552 t1\a6',7
(25.656) Nil

,v.,= r---
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DrFrugt *t
Current Year Previous Year

Toralamount oi dci,ncd conrribu(ion plan during rhc ycar

Outsrdding to Nlicro, Smalland Mcdium Elrerpiscs (NIS\IEl ar rhe closc ofrhc ycar
Inlercst moun$ paid, accrucd or payrblc und$ fie said acr ar rhc closc ofrhe ycar

Thc abovc disclosurc is based on lhe infomation alailablc wirh rhe Compdy rcguding rhe slatus of thc supplic.s under rhc IISNIE Devclopmcn

12,155,180 l.l.{N4,269

(ix)

(xij

CurrentYear PreviousYear
7,531,111

Nil

Prelious Year

8,810,15 r

Nil

Curreni Year

Ependiture in Foreign Currencl

Dividcnds to a ForciSn Sharcholder

Cunenr ycd

Lart year

Eamings in foreign Erchang€

Export Sales

C.I. F. Yalue of Impons

Capital Goods

Consumables. Srorcs and Spare pa(s

t11,',171

t81,879,31i

.1,100.198

60,279,+01

17.765.123

7,669.157

I.10,889.81,1 t52,1',72.O62

3,673.159 5,6',71.951

.1,669.817 '1.669,817

38,673,072

.15.021,145

5.1r3,563

72,353,822

60,5.18,922

6.9.{6,651

iiii) \'alue oflmported /Indigenous Ra$ Material, Consumables, Stores and Spareparts

Descnpdon

Rs.
% of l-otal

Rs.
% of Total

Consumables, Storcs and Spare paft

Total

60.279..101

5:19,126.1:l:l
9.E9./.

90.|%
38,673,072

'7 5 | ,171,298

1_9t)%

95.l0%
609.705.514 r00.00./. 790.U1,3',70 r00.00q

1,669,351

31.679.999
19.197,

80.51%
5,313,56:l

36..+06,+30

l2-11./.

39,3.19,356 t00.00./. 11 ,'t 19.992 100.m%

(ivl Thc SAR S'Cov 2 virus responsiblc for COVID I 9 continues to sprcad across lhc globc ud India. which has conrributed ro a signifi canr decline
ard lolatility in global ad Indian fin cralmarkcrs and asignificer de$ease in global and local cconomic activilies. On Maich ll_ 2020. thc
COVID 19 outbrcak wa! declarcd a slobal pandemic by rhc world Heakh Orgaizar,on. Numerous govenments and cornparics, ha!e infoduced a
varicry of mcasurcs lo conuin lhc spread oflhc virus. on N{a.ch 2,1,2020, rhe Indian Solcmmcnr announced a srncr 2l day lockdown which wu
lu hcr extended acros thc.ountry to contain the spread ofthc urus. Thc cxrenr ro which fte COVID l9 pandemic will impa( rhc Compmys
rcsuks will depend on inture developmcnts, r'h,ch are hishlyunccnain, includins, monS oiherlhings, ary new infomarioa conceming rhc severiry
of lhe COVID 19 pddcmic and my action to contain its sprcad or mjrigatc irs nnpa( whcrhcr govcmmem n daredor electcd by$c Compuy.
Thc impact dscsmenl of Covid-19 is a continuing process given thc unccnainrics associarcd wirh its narurc dd durarion. Ilovcver. rhe
managcmcnl has cstimated futurc cash flows for thc Company and ir bclcves rhar rhcrc is no impacr on irs abilirylo continuc as a going conccm and
mccrin! il.l.abrlfic\ r'. u $hcn rhrr rrll due
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o;rFust fit

) Board ol Djrcctors proposes 15?i Dilidend on Equiry sh cs subl.cr to approvat in AGN,I

) Prcvious Yea,s Ijjgu'cs are re groupcd ud rc mngcd whereycr ncccssary.

As pcr ourrepon ofcvcn darc

For P. R. Bhu(a & Co.
For d on behalfofthc Boed ofDi.ecrors ol
Dimuslon Engineers Limited

Char(ered Accountanls

4^*

PANKAJ BIJUTA

Mcmbcrship \umbcr: I1820

RASIIAN.T GARG AJAY JAIN

DIN r 02815416

Chaiman & MDaginE Dirccror

? I S[? :!?i

DIN rX[.{9106
Place r Nagpur

, \\oq\xq
Pl.<1,;lc,gPrr, q \o1\zn

SNUSHAN POWER &5TEEL p NCLI Order dated 05/09/2019, Operationa C.edito6 wittbe given 50%ofthe
We have made provision for50%as Bad Debrs.

companyisunderliquldationandlrquridatDnproceedinssareinprogress.CompahV
ofview that they wrllreceive 100%, from NCtT

before NCLT dt. 06, lulv2020

before NCLTdt.0a October 2020

companY has initiated legalaction aeainrt the followrng partres for re.o!.ry of the oursranding amount. The Managehent is ofthe
that the following amount is recoverabl€

companyhasfiiedcasesU/Sl38ofTheNesotEbletnnrumenrA.tThematterispendrngbelorelMFC,Nagpurrhecompanywlt
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INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF DIFFUSION ENGINEERS TIMITED

Report on the Audit of the Consolidated Financial Statements

Opinion
We have audited the accompanying consolidated financial statements of DtFtustoN ENGTNEERS LtM|TED

(hereinafter referred to as the'Holding Company") and its subsidiaries (Holding Company and its
subsidiaries together referred to as "the Group"), its associates and jointly controlled entities, which
comprise the consolidated Balance Sheet as at March 31, 2021, and the consolidated statement of Profit
and Loss, and the consolidated cash flows Statement for the year then ended, and notes to the
consolidated financial statements, including a summary of significant accounting policies (hereinafter
referred to as "the consolidated financial statements").
ln our opinion and to the best of our information and according to the explanations given to us, the
aforesaid consolidated financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in
lndia, of their consolidated state of affairs of the Company as at March 31, 2021, of consolidated profit,
and its consolidated cash flows for the year then ended.

Basis for Opinion
We conducted our audit in accordance with the Standards on Auditing (SAs) speclfied under section
143(10) of the Companies act, 2013. Our responsibilities under those Standards are further described in
the Auditor's Responsibilities for the Audit of the Consolidated Financial Statements section of our report.
We are independent of the Group in accordance with the Code of Ethics issued by tCAl, and we have
fulfilled our other ethical responsibilities in accordance with the provisions of the Companies Act, 2013.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements
The Holding Company's Board of Directors is responsible for the preparation and presentation of these
consolidated financial statements in term ofthe requirements ofthe Companies Act, 2013 that give a true
and fair view of the consolidated financial position, consolidated financial performance and consolidated
cash flows of the Group including its Associates and lointly controlled entities in accordance with the
accounting principles generally accepted in lndia, including the Accounting Standards specified under
section 133 of the Act. The respective Board of Directors of the companies included in the Group and of
its associates and jointly controlled entities are responsible for maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Group and for
preventing and detecting frauds and other irregularities; selection and application of'appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internalfinancial controls, that were operating effectively

Auditors'Report Page 1 of 5



for ensuring accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error, which have been used for the purpose of preparation of the
consolidated financial statements by the Directors of the H olding Company, as aforesaid.
ln preparing the consolidated financial statements, the respective Board of Directors of the companies
included in the Group and of its associates and jointly controlled entities are responsible for assessing the
ability of the Group and of its associates and jointly controlled entities to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the Group or to cease operations, or has no realistic
alternative but to do so.
The respective Board of Directors of the companies included in the Group and of its associates and jointly
controlled entities are responsible for overseeing the financial reporting process of the Group and of its
associates and iointly controlled entities.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements
Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be eipected to influence the economic decisions of users taken on the
basis of these consolidated financial statements.

Other Matters
(a) We did not audit the financial statements of four subsidiaries, whose financial statements reflect total
assets of Rs.96,084,463/-as at 31st March, 2021, total revenues of Rs.1,07,744,7861-and net cash flows
amounting to Rs.-13,562,993/- for the year ended on that date, as considered in the consolidated financial
statements. The consolidated financial statements also include the Group's share of net loss

of Rs.20,299,531/- for the year ended 31st December, 2020, as considered in the consolidated financial
statements, in respect of associate, whose financial statements have not been audited by us. These
Standalone financial statements / financial information have been audited by other auditors whose
reports have been furnished to us by the Management and our opinion on the consolidated financial
statements, in so far as it relates to the amounts and disclosures included in respect ofthese subsidiaries,
and our report in terms of sub-sections (3) and (11) of Section 143 of the Act, insofar as it relates to the
aforesaid subsidiaries, is based solely on the reports of the other auditors.
Our opinion on the consolidated financial statements, and our report on Other Legal and Regulatory
Requirements below, is not modified in respect of the above matters with respect to our reliance on the
work done and the reports of the other auditors and the financial statements / financial information
certified by the Management.

Report on Other Legal and Regulatory Requirements

1. As required bysectionl43(3) ofthe Act, we report, to the extent applicable, that:
(a) We have sought and obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purposes of our audit of the aforesaid
consolidated financial statements.
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(b)

(c)

(d)

(e)

ln our opinion, proper books of account as required by law relating to preparation of the
aforesaid consolidated financial statements have been kept so far as it appears from our
examination of those books and the reports of the other auditors.
The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss, and the
Consolidated Cash Flow Statement dealt with by this Report are in agreement with the
relevant books of account maintained for the purpose of preparation of the consolidated
financial statements.
ln our opinion, the aforesaid consolidated financial statements comply with the Accounting
Standards specified under Section L33 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014.

On the basis of the written representations received from the directors of the Holding
Company as on 31'tMarch, 2021taken on record by the Board of Directors of the Holding
Company and the reports ofthe statutory auditors of its subsidiary companies incorporated
in lndia, none of the directors of the Group companies incorporated in India is disqualified
as on 31'tMarch, 2o21.from being appointed as a director in terms of Section 164 (2) of the
Act.

With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditor's) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us:

i. The consolidated financial statements disclose the impact of pending litigations on the
consolidated financial position of the Group, its associates and jointly controlled
entities- Refer Note 27to the consolidated financial statements.

ii. The holding Company and its subsidiary companies did not have any material
foreseeable losses on long-term contracts including derivative contracts.

iii. There were no amounts which were required to be transferred to the lnvestor
Education and Protection Fund by the Holding Company, and its subsidiary companies
incorporated in lndia.

For P. R. Bhuta & Co.
FRN:10147lW
Chartered Accountants

PANKAJ osbly!yd
pa5161a1lliii,ill-.^
BHUTA ,sxs.,6{

Pankaj Bhuta
Proprietor
Membership Number: 31820
UDIN: 21031820AAAA8E5656

(f)

Place: Mumbai
Dale t 24.09.2021,
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ANNEXURE B TO THE INDEPPENDENT AUDITOR,S REPORT

(REFERRED TO IN PARAGRAPH 1 UNDER ,REPORT ON OTHER LEGAL AND REGULATORY

REQU IREM ENTS' SECTION OF OUR REPORT OF EVEN DATE)

Report on the lnternal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 ("the Act")

Opinion
We have audited the internal financial controls over financial reporting of DIFFUSION ENGINEERS tlMlTED
(hereinafter referred to as "the Holding Company"), its subsidiaries (the Holding Company and its

subsidiaries together referred to as "the Group") as of March 31, 2021 in conjunction with our audit of
the consolidated financial statements of the Company for the year ended on that date.
ln our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at Ma rch 37,2021, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of lnternal Financial Controls Over Financial Reporting issued by the lnstitute of Chartered
Accountants of lndia.

Management's Responsibility for lnternal Financial Controls
The Company's management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of lnternal Financial
Controls over Financial Reporting issued by the lnstitute of Chartered Accountants of lndia. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectavely for ensuring the orderly and efficient conduct of its business,
including adherence to company's policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation
of reliable financial information, as required under the Companies Act, 2013.

Auditors' Responsibility
Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of'
lnternal Financial Controls Over Financial Reporting {the "Guidance Note") and the Standards on Auditing,
issued by lCAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of lnternal Financial
Controls and, both issued by the lnstitute of Chartered Accountants of lndia. Those Standards and the
Guidance Note require that we com ply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.
Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness, Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, andrtesting and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the a ud itor's judgement, includingthe assessment ofthe risks of material
misstatement of the financial statements, whether due to fraud or error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's internal financial controls system over financial reporting.

Meaning of lnternal Financial controls over Financial Reporting
A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
flnancial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the com pany; (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements.

lnherent Limitations of lnternal Financial Controls over Financial Reporting
Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

For P. R. Bhuta & Co.
FRN:101471W
Chartered Accou nta nts

PANKAI D'r'' y'rred

RASIKLA RiS (At SBUTA

L BHUTA rBr5ro-o5ro

Pankaj Bhuta
Proprietor
Membership No: 31820
UDIN: 21O3182OAAAABE5656Place: Mumbai

Date | 24.09.2027
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7

DIFFUIS' ttl
DIFFUSION ENGINEERS I-TI)

CONSOLIDATED BALANCE SHEET AS ON 3I NTARCH 2O2I

PARTICULARS As At N{arch 31,2021 As At Nlarch 31.2020

NOTES
EOUITY AND LIABILITIES
Shareholder's funds

(a) Parent's Shdre Capiral
(b) Resenes and Surplus

Nlino ty Interest

Non- current liabilitiss
(a) I-onglerm borrowings
(b) Othcr I.ong'Term Liabilities
(c) Dcfcrcd Tax Liabilities (net)

Currcnt Liabililies
(a) Shofl term borrowings
(b) Trade palables
(c) Other currenr liabililies
(d) Short term prolisions

3

4

5

6

7

8
9
l0
1l

3',7,3',71,610

995,236,501 1,012,61 l,l7l

1,661,587

122,8,15,965

369.666,000

17,3',74,6',70

9l'1,286,576 951,66r,2.16

2,216.895

t.19.993,03.1

585.51r,:22

I,661,587 2,2.16,895

80,6.17,109

7,37t,760
31,827,096

116,317,805
'7.3',74,769

26.300.160

116.251.881

189..170.79i

70.211,8 t6
(6.270..191

205,755,827

218.613,7.15

167.962,:r80
(6.790,731

TOTAI 1,526.7U.723 1,689,4.12396

ASSETS
\on-current assets

(i) TanSible assets

( ii) Intangible assets

( iii) Capital work-in-progress
(i!) Inrangible ass.(s under dcvelopmenr

(b) Non-current inveslments
(c) Long-rerm loans and advanccs

Current assets

(b) Trade receivables
(c) Cash and Cash equivalents
(d) Short tcnn loans and ldunces

t2

l3
l4

l5
l6
t1
18

566.9:r3,t59
:,17.1,918

569.108,277

106.2.15,r51
.15,666,790

805.76.1,501

6r 2.597,905

2.828,159

615..126.365

113,673,159
.19,019.808

891.322,76.1

295.287,902
,109.292,327

16.',1 93 .6',76

5.1.:r90,599

1O,al4,311
311,668,13.1

18,25.1,,102

50.585.71l

TOTAI, |,526,184,723 1,689,442,396
Contingerr Liabiliti€s

Significfir accounting p()licies and notcs to accounts

27(ii)

.s per our repo( ofeven darc

or P. R. Bhuta & Co.
For and on behalfofthe Board ofDircctors of
Diffusion Engineers Limited

:hartered Accourtants
.R.N. : l0l47lW

IANKAJ BHUTA

A)q:7*
AJAY JAIN
direcror

DIN :- 02815116
'llr.".i r,f:f.,.
7 \ \cq lzozr

lembership Numbcr: 31820 DIN : 00049106

Place : Nagpur

'"'2 4 :t i- i'

RASILANT GARG
Chairman & Managin
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DIFFUSION ENGINEERS LTD
-{TE}IENT OF PROFIT & LOSS FOR THE PERIOD 31 }IARCH 2O2T

Cosl of material consumed

Puch,rse of Traded goods

{inclusive of Srock-in-Transir)
Direct Expenses

Changes in in!enrories
Emplo)ee benefit expenses

Deprecialion c\penses and amortisation

before exceptional and extraordinary items

Cunenl income (!\
Short / (E\cess) Prorision for Income Tlx
Def.red incorne tax

Before CSR for th€ period(viiviii)

after lax before sharc in profil ofassociates
& minority interest

Add/Lrss: Minority In(erest

Add:-Shrres in Profit & {Loss) ofAssocirres

1,552.613,170

1,570,006,398

1,403,324,887

166,681,51I

166,681,511

5t,111,913

115,903!598

2,372,856

113,53t,742

(20,299,S3r

93,816,520

25,10

25.10

1,5,10,715,887

1"568,774,514

t 422,699,951

146,074,562

146,074,562

39,544,413

r06,530,090

2,297,489

104,232,600

6,766,555

l l l!404,330

29.81

29.81

599.858,190

59,810.'t't I

1163A',1.0',12

168..196.090

211.115.151

10,00.1,.111

18.986,19u

82.1.923,597

50,737,215

200.288,8.19
( 10l.l9l
268.t51,31 I

19.501,71 1

11,889,i169

-1:r.763.567 33.732,360

As per ou report of even dare

For P. R. Bhuta & Co.
For and on behalf of the Board ofDirec(ors of
Diffusion Engineers Limited

PANKAJ RHUTA

Mernbership Number: 3 I 820

Chairrnan & Managing Direc(or
AJAY JAIN
Direcror
DIN :-02815416DIN :- 00019106

Place: Nagpur
D"' ' >\\oq\bl
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B|FFUS| ,X

CONSOT-IDATED CASH FLO1I STA PERIOD E\DFID3lst MARCH 2021

CASH ! LO\\' FROM OPERATING ACTTIITIES:

Bad Deb[ \\nkn off

Dilidend on lnYesmenls

lmeEsr and Financc Chargcr

Los /iSurplusi.n Sale oiFixed A$ers/ InvesrnenLs (Ner)

hler Companv Srock R.sene

csR

OperatiDg Prolit befor€ \4 orking Capital changes

Adibtnrent for :

Shon rnn loans and advances

Tmde Patlbles & O$er Uabihies

C6h go€rafud liom Olcratio6

Net Caih Flos from Ope.utiDg A(tiviti6 (A)

CASE FLOIT' FROM INYESTING ACTTYITIES:
Inflo{ / (Ourno{) on a.rount of:
Diidcnd on Inves(menrs

Plofirrlossl .n srle .lInv.\henl\

iPurchares) /Salcs ollji\ed Assec lNer)

iPurhascs) CapiLal \\' I P
(Purchasesr / Sales ollnresunen$ iNeO

Net CashFlo{ f.om Inresting Activiti6G)
CASH FLO}I' FROM T'INANCTNG ACTIYITIESI
Aoce.ds/(Repa)menr)fiotr of SecuredLoan\
Inkrer and Financc Chrges
Dilidendpaid (incllding kr on dlvidendl

Net Cash Flo{ froh Financing A.tivitieslCl

EXCHA:{GE TR{NSLATTON RESERVE

1.09r.167
(2.661_r32)

(318.1271

10,00.r.133

(1.51?.2901

(1.16.121

I9.501.71I

r?2,526,.116

(67.?15.160)

tlE.12?
3.818.062

1.51?.290

7.rt8.r?7

i:i5.611.705

t.t6.l2l
ir6.3l6_3581

l.r.t t-912

(218.Ir.921l
2.r6S.865

(r9.50t.711)

and Clsh Equnalents as a( the heginning oi$e year

and Clsh l:quilalenrs as ar Lne end ol rhe )ear

17.9.15.963

28.251.771

ard Bank Ealance 6 ai thr t€lr e.d
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DIFFUSI

NOTES TO ACCOUNTS
NOiC NO. 1 : CONIPANY BACKGROI,ND

Diffusion En8rneen Linriled is an ISo l.10ol & 18001 & A$ociares company cnSaged in lhe nranufacruring of elerodes, flux cored sne, tuanufacturilg of
Durum products, Diffcor products. service weldinS and wear plares. Conrpany 6 also engaged in rradinS of t^SN Powder. KjellSerg nrachines and CNC cutting
nra.hines. Conrpany is expsdinS its business in oveGeas bycxporting of nranufacturing goods ro Asian nnd orher south African counries.

Notc No.2: SIGNIIICANT ACCOUF"TING POLICIES

(i) Basis of Prrpsralion of Financial Slatements :

The financial statcmenrs are prefared in accordance wi$ rhe Indian Generally Accepted Accounrine Priiciples (GAAP) convenrion on ai accrual basis. GAAP
compriscs nrandatory accounting standeds as prescribed by Companies (Accountrrg Standard) Rulcs, 2006 under rhe hisrorical cost (as anrended), provision! of
Con'panie! Acl 20ll (to lhe exrent notified) and the Companics Acr I956 (to tlr ex(ent applicable). All Accouning policies have been consiitenrly applied by flre
..mpany and are consisrenrwih rhose used in tbc previous _vear

oi asseG, Iabilities, incotue and expenscs, afier elininaring i.tra Sroup balances and inra-group rransaclons.

(iii) SiSnlficant accounting policies and notes to the CoDsolidaEd FinaicialStatenrents de intcnded ro serve as a meos ofi.fomrarive disclosue and a Suide for be(er
understandinS ofconsolidared posilion ofthe Conpanies. Recognizing this purpose. rhe Conrpany has disclosed only such Poticics and Nores ronr the individual
financiat narcnrenrs which lairh- presenr dre needed disclosure.

(iv) Use of Lstih,r€s :

The prepnalion of the finucial sratefrents in confornrity sith Eenerally accepted accouninS principles requics dranagemeni ro ma\e estimales od rsumpuons

during the reponinS period. Alhough tlcsc csrinrates re based on managenrenr s besr e 6are of currenr c!.nls and !.rions. actull resuks could ditTer tionr thcsc
csrimates. Diffeien.es beiween aclual(csllts and estidules a.e recognised in dre peiiod in shicl rhe rcsuhs are tiown /nrarerial*ed.

(v) Relenue R€cognition I

Rc\tnue ls recogni2ed to the errcnl drat n is probable thal rhc ccononric benen( wi11flos to rhe conpany and therevcnue can be realiablv neasured.

Revenue 6 r.cognized shen rhe siSnincaft.nt and re$ards ofownerehip ofrhe goods havc pa$ed ro rhe buyer. Sales tue recorded d invoi.c lalue. ner otCoods
& Service Td (GST)- returns and rrade discounts. Revenue is recogni2ed or accrual basis except in case of significanr uncellairrles. Export incenules ee
recoenlzed on accrual basis in rhe year oiexport. The Job sork rele.ue ar. recordcd ncr ofcST on accrual basjs.

(!il Fixcd Asets and Deprcciation

of cenvat credits tue capitalised. Subsequent experdnure incured on assers pur to usc is capiralised onty when ir infieases tbe future benefit funluon,n8 of
capability fronror of such asers.

the Schedule III lo the Companies Act. 2011. l,r resped of Pla.t & i\lachinery ofUnit II (N78. N79r, dep.eciation hls ben charged on doublc shifl basn.
Inta.gible assets ee amortiled over a pcriod offive )ears. No depreciarion has been charSed on land and capiral *or\ in progress.
In respect oflhe fixed alsers of subsidiaries and associate conrpanies whlch hale been consolida(ed. depreciation on roSible llxed assets is consisrendy provided
on wriften down value nrerhod ar the .ares specified in rhe S.hedub m ro rhe Companics Acr, 201]. In respecr of Ptdr & Nraclinery of Unn II (N?E, N79),
deprdiation has been cheSed on double shift basn. Intangible assets ee amortiscd ove. a period of tve )etus. No depreciation has been charged on land ud
capnal sork in proSress.

Raw nateriah. Consumables, Stores and Spde pans are valued at lowcr of.osr and nel rqlizable value. Ho$ever nrate(iats and orher ireN hetd for use in thc
production ofinvcnrories nre nol wrften down belo$ cost ifrhc flnished producrs in *hich rhey will be incorporate.l are expecred to be sold ai or abovc cosr.

wor\ in Piogress and Finishcd Soods de valued at lower ofcost and net realizable value. cosr Lncludes cosr ofconversion and orher cosrs rDcutred in bringing the

'nvenrories 
(o their prcscnt locarion and condinon. Cosl offinisted goods includes excise duty.

The.ost is computed on seighted average / mO basis.

Net realizable value is the estjmaEd selling price in tlc ordinary cou(e of business. less esrimared cost of complelion and e nared cosr lecessary ro make fte

Trade Inveshents ee the inlesrnrents made to enhance codpanys business interesE, Investmenls ee classified eirher as curent inves@en$ or nor{urren(
investnents based on managemenls jnlcnlion at fie tine of purchase. Curenr invesfienrs de c&ried ar lower ol cosl ard fair value of each ,nvesrnrenr
individually. Cost for oveKcas investnrent cotup.ises lhe Indian Rupee Value ofrhe consideration paid fo. rhe inveslmenr rdslared al rhe exchanSe rale prevalenr
ar fte date ofinvestmcnl- Non.urenl itrvestments de cdried a( cost les provisions reorded ro.@ognre uy decline. orher ftan rcmpor&y. in rhe carrling value

x
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(ix) Foreign Currency TranectioN
ar T.ansactions denorninatd i,lbreign cutrencies arc re.ordcd at $c RBI R.ttrenceiarei pr.\ailing ar the dat olkans".lion Itcms denominated in lbrcign .urcnc)
$c tc&.nddc knnnard tc&cndrar.s Thc c\ch!ng. dillcrcn..s,risin! on sctrlcrncnrtanslarion ecrc.oSniscdin $c Surcmcnr oI Protn & tjs!

otFrlrtt u

txiii) Impaiment of a*t5:

(xjl) rrovisions, Conringenl l,iabiliiies and Conringenr Aasets:

(xr) Cl6sificrtion or Curren UN-'on Curretrr

Borovine cors thar e. rtriburable ro the acquisnion or .onnruc(ion oI quJlilirn! lsseb are c pitnlised OLher bo(owin! con\ rre Gcoenbed N m e\pen5e ,n
period rn {hich rher re Lncured

(ri) Emplotee Beh.nls
i) Shorl Tem Employr. Benelits:
]\ll rhe emplotees benetirs plyable sholly wirhin t$rhe ro.lns Dr renderine s.^i.es ar. clrssili.d,s Sho tiin emploj-ee henetus nnd recognired as e\p.n.es
undi:count.d trmotrnlin Sutemenl oiProlir & Lo$ or rhe ved in whrch rhe reLrted renicei rre rendered

ii) D€fined Corrribution Plan:
Emplotcc! b.nctus i. rhc lonn ot conlnburion ro Pro\idcnl F:und, LSIC, Lrbour N.ltdc Fund rnd O$c, I;und uc .o.ldered $ bc dcllncd .onlriburion plrn Jnd
slme ure ch!'eed (o SLatmenr oIProllr and L.s oi (he )ear +hen $e conrlburions Lo lhe re\pecrile iundi rE dne.

iii) Delin.d BenetitsPlan & Oth€rlingT€rm B€n€lits:
Retiremenl benelir in lhe lonn otEralunl n considered ar delined be.etu obhBarn,n Complnr m!le5 conribuhon Lo LIC Croup Grdunr Schenre known ar

Group GrJtu(j- Sch€ne The preienl \Jlue or 
'he 

obhallron r! de'cnn,ned on the b!;i! ol lclurill \aluJ(ion !\ r' 
'he 

Bulance Sheer d!'e usn-q Lhe Projecred Un

lo.ecogni,e rhe oblisaron on a.er ba5ir.

Lon! tem compensuted bsences re proridedon rhe brsis olrn acrulnlL \aluarion

Te.n'nrron benei6 are recosni^d.s andwhen incutred

lnco'nc [r e{penseromp.ises orcurenl lar anddellredlur chrse or.ed]r Provn,on lor.!Gnl t!\ n rndde on $e bass oi (he e{nnlted J\se$able income ar lhe
rac upplicuble ro rhe rele\lnr asesmenr rear enhour considerin8 ICDS The derered (r\ !$eL rnd defetred Lr\ lirbilny is cal.ulatd by app\'in! ra\ rare a.d ta\
thll hr\e been enacEd or subslJDrnely enlcled br Lhe Brlunce Sheer ddre. Derefted u{ rssets lnsin-q mrinly on rccounL oa bronEh( roelrd Loses and

&c,.ricwcd N rc!\\tr( rcJlnatnn

The car)ing,m.tms ollhe $se(s urere\ie$ed rteush bllunce iheer dlk il rhere \ rn),nd,culon or impanemenr based on inremal / e\rernal tacror: Ar

and raluc,nus. In !$e$ine Lbe ralue in trre. the ernmled lulure cJ:h llo\\ re di\.otrn(ed (o $e presenr \alue d (he $ei8hred i\e ge.Dn.l."f,ml

A pror\ion b Ecoln,/ed when an enrerprise hai n preienr oblisation ar r re\ulL oI a par erent. n rs prob$le $d rn oDtllow or re\onr.e\ embodyine ec.n.m,.

..nti.eenl hab,Ln) \ di\closed. unLe$ $e po*ibilnr ol an ourflov ol resources embodline economic benct is r.r.otc c.nri.gcnr Asch Jr. nc(her crolnised
disclo\ed in $e finunciul naremenb.

All J$ers rnd lrnbilnies de Fesented is Cuftil or \on Cuftnr !s per de Comtin) \ no ml opedrine cr"cle lnd o(her crnena \er ou( ,n rhe Re\i\ed ScheduLe lll
Companier Acl:0ll BJsed on the mtDre ot the piodu.ts rndthe rnne b.rveen the a.qunit,.n ol lssos tor [o.e$lng Jnd l]1errellisrh.n. lhe Complny hui
iLs operllin-q crcle as l: monthi lbr the pullor oiCu enl/Non Currenr clJSrlicauon oiase6 & liabi[ies,w

t



Dtrrust llt

CONSOLIDATED NOrES TO ACCOUN_TS

DIFTUSION ENGINEERS LTD
PARTICUI-T\RS

\OTE No-3 SHARE CAPITAL
As At March 31.202I As At Mrrch 31.2020

AUTHORISED
50.00,000 Equity ShaJes ofRs l0/ each

PAREN'T'S SIIARE CAPTIAL
37,37,.167 F4ulty shares ofRs l0/ cach

( Rcfcr Notc No 27 (iii) )

50,ux1,000

50.000,000

50,000,000

50.m0.0ix)

31,371,610 l1)74.610

37,371,670 37.j74,671

NOTE No. -4 RtrSERVES AND SURPI-US
As At Mar.h 31.2021 As At March 31.2020

Sccuridcs Premium Accounr

Capital Rcdcmpton R.scnc

Capital Invcstmcnt Subsidy

Lf,ss: lnvesrmmenr olSubsidiary

General Reserve

Add Tr sttrcd from proin & loss a/c

Closing Balance

Proiit & Loss Account

Add :Proin as pcr stalcmcnt of profn & los
Add : Tmnsfcr froft \linority
Less: Intcr'Company Stock Rcscrvc

I€ss : Final Dividend lor A Y 2020 2l
t ss: Intcrim Div,dcnd
t-css : Proposcd Dividcnd forA Y 2020-21

L.ess: Corporatc Dividcnd l d
txss : ShaJe of Resc^es fron Associares Company

txss : Transfcr (o Gencral Rcsc c

Closng Balmce

Sharc of Loss on invcstmcnt

Foreign Exchuge Diflcrcncc

17..+21,75E

122,0.18,683

( I 1,089.122)

75r,872,917

765,962.019

93,8r6.520

859.778.559

5.606.201

7,.171,91.r

29.36,1,695

4.12t,5$)

11.259

15,923.758

l?2.0.18,681

( 18.615.128)

8.16,697..12.1

{ r8,6r5,128)

(1.981,6901

29,16.+,695

'1,721,500

11,259

r5,923,758

122,0.+8,681

662,689,285

111,,104,:l:10

879.850

77,1,97t,.165

7.111.931

1,536,192

122,048.681

( 18,6r5,128)

765.962.0:19

(18.615,r28

(5,r96,230

995,236,S0r 914.246.576

NOTE No. -S MINORTTY INTEREST
As At Mirch 31. 2O2l As At March 31. 2020

1.661,587 2.2,+6.895

1,661,587 2,2,t6,E95

,'l!,"l^fl":1
il

t



DIFTUSI Irt

NOTtr No. -6 LONC TERM BORROIYINGS
As At March ll.202l As At March -ll- 202)

SECL-RED LOANS

From HDFC Bark Loan (For Vchlclc)
( Sccurcd agarnsr Hypoftccarion ofAudi Car Q7.15 Tdi )

From HDFC Bmk (For NimjiPlmt Expasion)

4.r3,6?5

80.203..13,1

2,98t.16t

I11.136,0.{5

80,647,r09 ll6,lt7,E05

NOTE No. -7 OTHER LONG TERM I-I,IBII-ITIIS
As At March 31.2021 As At March 31,2020

Vchiclc/tipropc Schcmc

Dcoosir fiom Distriburors

2,091.1t7

5.280.623

2.019,1:16

5,155,623

1,37 t,76u 7,374,769

:-OTE No. -8 SHORT TERM BORROWINGS
As At March ll.2O2l ,\s At March 3I. 2020

SECURED LOANS

From HDFC Bank

lSccurcd against Nlongagc ofbuilding & lixcd alscts)

From Svndicatc bok
Overdraft
(Secur€d againsl book debts & hypothication ofStock l

Ovcrdrafr ( ODD l
(Secured again\r Fixcd Dcpo\irs)

From YES Bmk

Cash Crcdir (CC)
(Sccurcd against book dcbls & hypoth'c ion of Smck )

From Statc BanI oflndia (ODD)
(Secured a-sainsr fixed Deposi(sr

From ICICI Bank

(Sccurcd agalnsi book dcbts & hyporhicaiion ofStock

working Capnal Demand I-oan

Adlancc Rcccircd From Rclatcd Panics

91,1:15.1 ll

.1,563.,{53

17,513.318

17.5.13,318

16t.196.750

15.u16.784

590.7r9
15,591,503

22,568,:tl
22,568,233

5,193,312

I t6,251,884 205,755,E27

NOTII No. -9 TRADE PAYABLES
As At March 11.2021 /!s At Mar.h 31. 2020

SundN Crcditorsi
Due to Micro,N,ledium and Small Enterprises

Othc6
12.866,.r29

176,60,1,364 189,,170,793

7,876,161

2to,737.581 2 18,6 13,7,{5

I E9.470.793 21E,613,745

lrj-$W.! *t
j
I

6i;1ffi
'<.t!itidvV



DIFFUTT H

i-OTE No. l0 OTmR CURRENT LIABLITIES
As At M*ch 31. 2ll2r As At March 31.2020

Amount Pavahle To Relat.d Pani.s

Othcr Pavablcs

Staturory Rcfinttanccs

Liabilirics Fbr Expcnccs

Advacc Rcccivcd from customcrs

Orher Credit Balances

Covid Inccntive

(21,.136,33,1.181

16,919.517

r5,5,15,092

r5,256,57,{
.11. l9 t,06.+

697,594

10,250 91.650,150

3,996.158

6,,108,109

56,,1-10,.r,1 I

98,35?,601

2,',119,62)

10,250 163,966,223

70,2t3,816 167.962.380

NOTE Nn- Jl SHORT TERM PROVISIONS
As At M*ch 31. 2ll2l As At March 31.2020

Provision tbr t avc cncashmenr

Provission for Ta\ NetofAdvance Tax

2,169,68:l

1,283,609

(9,55.1.1021

2.305,929

2,105,929

(9,096,6601

(6,270,,193 16,790,731

NOTtr No.13 NON CURRENT IN\ESTMENTS
As Ai March 31.2021 As At March 31.202,

r.-on-Tradelnvesamenls

a!a!e4
Syndicat. Bank Equity Shaic

In Yuiual Fund

Subsidiari€s Inrestment
DSCS National Saling Cenin.are
DSCS -Ncsclco Industrics Prt Lrd

Invcstmcm in Philippincs
Inrcstmcnl in N{ccdiff

Tradc InYestmenls
Unouotcd

In Eouilv Shares ofForei!n Subsidarics

Diffusion Supcrcondiooning Senices P\1. Ld.
Diftusion Enginccri Singapore Pre. Ird.
Ditrusion Hcmon Adhcsivc And Scalant Pr Ltd.
Ncwclco lndustrics Pvt tld

In Eouitv Sh cs ofJoint vcmurc
LSN Diffusion Ld (Fully Pard Equny Sharcs)

r 7,u,lo

11.0t9.790

t2,600

r,036,;95

31.158,867

t7,ulo
78.999,531

r2,600

3,017.981

5r,626.147

106,245,151 133,673,459

NOTE No. -14 LONG TERM LOAN AND ADVANCES
As At March ll.202l As At March ll. 2(121,

Sralutorv Advancc Pavncnts

S ccurilv Dcposits & Fixed Deoosit

Eamcst N'loncy Dcposit & Sccuriiy Dcposit

Fixcd Deposir
(Secunty for Ovcrdraft Facilities and Bank Guaranlee )

I Unsecurcd, considcrcd good )

63,34,1

7,146,561

t8,156,883

1,39.1.5t7

8,1.+6,511

39,218,760

45,666,790 49,0r9,E08

l"icj,Ji.iii,i'l
,,#*\, l"J&+
,i\'acou/^: ' I'\/2 \-----,',4\JL,'



DIFFUS| X

NOTE No. -15 INVENTORII-S
As At March 31.2021 As At March -ll. 2021)

Consumables,Stores and Spare pafis

Stock in mde

Finishcd goods & Traded Goods

kss: tnrcr Company Srock Resene

Stocl-ln-Transir

Consumables,Stores and Sparc pafis

t20,714.6t9
74,090,89r

76.67t,325 271,476.835

?0,236,21 I

I,1.15,525

2,.129.330 23,811,066

136.263,791

159,08:1,788

162,602,8.19 .+57.951,411

(505,9771

6,221.601
'730,36',7

3,111,893 10,168,864

295,2E7 ,91)2 :167,E1,1,317

IOTE No. -16 TRADE RECEMBLTIS
As At March 31.2021 As At March 31,2019

(Unsecured, considered good l
Outsmnding for a pcriod cxcccding six months

Othcr Dcbts

52.111,049

35',7 ,179,218 3.14,668,334

4O9,292,327 34,r,668,334

\OTti No. -r7 CASH AND CASH EOUMLENT
As At Mrrch 3l.2O2l As At March 11.2020

Balaccs with Scheduled Banks

ln Curcnl Accounts

In Dividend Accounts

In Dcposil Accoun$ Princifal & Accrucd Intcrcsr

Cash in IImd

1,1,12,l,,297

6,502

2.021,918 .+6,152.717

6.10,959

25,621,819

5,6.16

1,851.065 27,.{78.510

775,871

46,793,676 24,254,102

NOTE No. - lE SHORTTERII LOAN A:!_D ADVANCES
As Al March 31.2021 ,\s At MBrch 31.20m

Loans dd advmccs to rclarcd pdlcs

Preliminery Expenses

Adv ccs $nh Govcmmcnt Authoritics
t'lc sr Dur\ & 5.r.r;. 1.s
IGS] R..r,\rtnc
CCS I R..rl\iil-il.
:iCS'I R...i1. .'
'IDS oi GS I'
Custom Duty Advmcc

Dury Drasback Rcceivablc

Mcis Liccnsc (Export Inccnri!c Receilable)
PSI Inccndvc Rcccivablc

Othcr Shon rcrm lods & adveccs
( Unsecured & considered good )

Deposits Rccovcrablc

7,9t2,284

121.',718

38,867

22,189

7,8'15

I I,2,1:l

23..181

77,0t8
825,694

1,604.696

r6,768.155

1.989,830

21.389,637

8,224,161

2.418,',]01

24.963,90r

6,126,.111

166,170

18,867

750,01I
5.902,310

6.278,686

l25,t2l

671,5r3

455.507

10,099,850

2,119,118

26.71t.626

8,656,5 r.r

6,917,510

11,521.284

54Jqt,599 50,s85,711

(,lir 
cu l r; ri 

- -, 
1
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NOTE No. -19 REYENUES FROM OPERATIONS
PARTTCLLARS As At Mrr.h 31. 2l)21 As At March 31.2020

Srlc o1 Products & Scniccs
Salcs (Manufacrurins)

Sales {arading)

Export Sales

Exporl

Othcr Opcratin! Rcvenues

Insurance- Liccnses & PackinS on Salcs

Dury Dwback

l , l 20,000,092

10,:106,901 1.109,593,192

86,585,970

278,:130 86,107.5,10

183,879,ir l

119,95,r,399
4.100,198 15.1,25.{,597

15,901,706

2,696.825 18,598,53r

l,2l 1,919,814

22.711,003 1, r89,228,81r

1.625,570 75,531,914

1,10,889.81.1

I16.,117,560

.1,671,159 120.090,719

l],059.30,+
1,915.264 l.{,97:1,568

I,552.611.t?0 1,540,715,88?

NOT E No. - 20 OTmR INCOME
PARIICUT"ARS As At March 31. 2021 As At March ll. 2020

Proiir on Salc of Assc(s

PSI Inccnavc RecciveLl

Ncr Gain on rbrcign txchange Fluctuarions

wrrrc Back ofLiabilirics / Impainncnr rcle''sed

3,818,062

r,009.396

318. t27

6.677,981

1,517.290
.+65,.186

2.663.132
(29.160

932,9r3

1.850,553
,122,98.1

l.+6,32r

5,000,m0
3,',741,922
.r,261.507

6.005.274
,1,.117,535

(56,1601

268,691

17,373,22E 2E,05E,62?

:,{OTE No.-21 COST OF MATERIAL CONSUMED

PARTICULARS As At March 31. 2021 As At Mar.h 31. 2020

Ra$ MarerialConsuned
OpcninE Slock

Add: Purchalcs (inclusive ofStock ln Trmsir)

Irss:Closlng Stock (incluslvc of Srock rn Tr sio

r29,196.560

582,7.1i.175

7 i I,911,734
112.0?9,51-1 599,858,190

1t7.905,5t1
81.1.802,056

952,707,589

127,78-1.992 82:1.921,597

599,E5E,r90 8U,923,597

NOTE No. -22 DIRECT EXPENS1jS

PARTICULARS As At March 31.2021 ,ts r\t March 31.2020

Consumption ofConsumables, Smres ard spdc pans

(inclusjve of Stock in Transit)

Cunom Dutics

Inbour Charges

Cariage Inward & Clcnng Chargcs

36,870,129

10,031,060

72,083,460

13.210,66.+

13,363,085

10,111,257

220,339

295,rr8

12,',718,302

6,099,121

86.04-1,798

t 7,3',79,509

16,051.168

I r,605,591

3:10.t57

176.387.O72 200,288,8,t9



DIFFUSI. il

NOTE No..23 CHANGE lN INVIjh-TORIES
PARTICULARS As Ai March.l1.2021 As At Mlrch 31.2020

Closing Stock

Tradcd Goods (inclusivc ol Siock-in-Transit )

L-ess: Openins Stock

Chege in Inventories

Excisc Duty on IncreasrDecrcas. of finishcd Goods

7,1,090,891

16,7.18,617

15ilrts4?

r59,08,1,788

I15,919,00.1
.16.653,8,{5

:l1,687,637
(168,:196,0901

t59,08.1,788

]]5,9.+9,00.1
.16,653.8,15

32r,687,637

110,512,295

53,079,376

56,902.067

220.,191,7t8

101,193,899

(r6E,496,0901 101,193,899

NOTE lio. -2.1EMPLOYEE BENEFIT EXPENSES
PARTICUI,ARS As At March 3t. 2ll2l As At M8rch 31.2020

Salarics, Wagcs, Bonus & Ex'gratia
Salcs Commission to Staff
Companys Conribution to PF. ESIC & othcrs
Gratuity
Dircc(on Rcmuncration

DnGrors' Commission

Sraff Training and Recruim.nt
StaffWelfarc
Workmd Compcnsalion

Leave Travel Allowdcc & Othcr Allowdcc

188,668,913

2,75r,821
12,491,733

2,210.819

12..185.113

5,8:5,000
( 1,t10

2,r83,280
1.600,000

11..158,506

l,7l1.890

209.336,208

2,735,312

l,+,161.291
.1,863,6.18

27,6t9,154
3,075,000

50r,695
t,826.96:l

2.211,838

2:l I ,435,757 268,35r Jl r

NOTE No. . 25 FINANCE COST
PARTICULARS Ar rt Mf.h 3I. 2O2l ,\s ]tt Mar.h -11. 2020

B k Chargcs

16,209,598

2,11,7,711

1,3',7',],092

12,2.{.1.110

6,065.072

1,192_508

20,m4J33 I9,501,7r r

\OTE No. - 26 OTHER COSI

PARTICULARS ,\s At Ma.ch 31.2021 As At Marrh 31.2020

Securit), Charges

Foreign Travcl Expcnscs

Forcign TcchnicalFees
Postagc, Tclcgran. Tclcx & Tclcphonc
Prin(ing & Stn(ionery

Travclling Expcnscs & Convcym.c

Office iUllintenance & Facrory Expenses

Rcoars & Ma,ntcnaacc:

Building

txsal & Profcssional Ch scs
L S. O.& R.D.S.O Expenses

Mcmbcrship & Subsffipoon. Books & P$iodicals
Freight on RaN llatcrial
Donation & Chdity

Board N{eering Expenses

Dircctors' Sitting Fccs

Pooia. Diwali & Gifi ExDenses

1,965.145

'1,738,735
.+,528,715

562,697

1,925,015

55,017

I1,85.1,71:1
.1,638,616

7:18.250

128,947

2,667,112

2.165,149 5,86r.709
9,388,2',71

80,0u)
563.808

24,6U

82,615

19',7

4r,500
560,m0

2,152,171

l,7,ll0

95t.619
.1,863,263

I,ll1,503
.{,728,318

57.520

2,.176.553

146,3t8
21,0t1,268
.1,.173,3t0

r,r02,2:15

2,119,2',70

2,486,626

3,775,12,1

189.557 9.t10,577
12,801.172

I18,,+t6
347.6:!l

162,000

10,r,040

21.550

910.000

3,255,007

541,',1o6

(2u,\rt|r,
ai,,^#o

I aciot 1 tI_ )'
*!

V^rd'!7

//4,.\: \) ()/^-../-\v.| \/ \
;-/ uroc \--
-t t:] \ N ACPUR /-
'; \ /,:
.\?\\__--./(

frJ ttl



tltFFust il
Slaurory and Tax Audit Fccs

GST Paid

Company Profcssion Tax

Wcbsitc Dcvclopmcnt Ex$nscs
Camage Ourward & Handlins Chargcs

Sales Promotion (lncludins Enknainment)

Commission & Discount to DislriburoB & othc6
Exhibition, seminar& Ncw Product l-aunching
lening Chdgcs
I-arc Dclivcry Charges

Bad Dcbu & \\'ntc Off
Net Loss on Foreign Exchange Fluctuations

Rate / \Ycighr Dillcrcnccs

1.078,159

56,578

l.+.625
,1,950

28,292,865
'7 t9JO8

1,054,800

56,576

8,1.+2,6:17

25,162

870.653

2,1,11,813

1.091,167

1,802,593

140,576

3,683

86:1,0.t6

2.515,5,13
,198,959

r8,000
310,200

2.1.528,208

s02,510
,{70,199

21,986

I1.971,815
1,706,891

902,518

2,110,9m
.1.8,19.2.15

18,510
(8:1,25r

9E,2E6,182 128,201,698

e

(:',4
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DITFUSI IiI

NOTE No. -27 NOTES ON ACCOUNTS
(Allanrounri in )

(i) Figures havc bccn iounded offro dle nedesr rupee and dre ngures ior lhe previous year have been ie 8rouped. re-classified and re-aranged slcrc\.r neces&y.

(iir Following is the additional disclNure reqtrircd und$ S(h€dulc III as ptr Cohpahr Act 2011

asociatcl. Asociarc & connron kcy manaEement peAonall

F.Y.2020-21 F.Y.20r9-20

NAIlIE

lndian
L Diffusion Super Condiioning Se^,ices Pvt Ltd

2. Nowelco lndun.ies Pvt.I-td.
l. Diffusioi Her.on Adltesive & Sealant P\1. Ltd

l Diffusion E.ErnecB Sineapore I1e. Ud
2. Diffusion $tar Solurions Philippines lnc. *

Foreign Joint Venltrres :-

l.15N Dillusion Lld.

+ shares held bt Diffusion Ehgineers Singapore Ptc. Ltd.

counrrl 0f 
No 0tsh,rri

bdia

Nlalavsia

1.760

E33.9.11

95.Ull)

150.2r l

751.150

-r00.000

1.760

Ell.9lr
95.m0

250.217

9.000.ofl)

75.1_.150

300_001r

96 of Holdins

98.95

66.95

100

t(x)

21.56

30

'/. ol Holding No of Shlres

98.95

95

r00

t00

21.56

l0

tb)

Ntt Aisct.s, i.e., toral6sts minus
total liabilitics

Share in profit ot loss

Name oftht €htitr ih rh€

I

Pdem- Diltusbn Enginees l.ld.

Indian & roreign Subsidiarirs:-

l. Diffusion Super CondiliolLng S.rvic.s P}1. Lrd.

2. NoNelco Indusries P\1. Ltd.

3. Drffusion Hcrnon Adhesive & Sealant P!t. trd.

.1. Ditrusion Engineers Singapore Pte. Ud.

5. Diffusion $td Solutlons Philippines Inc.

Common KeI Manrg€benl Pcrsonhcl

l Diiiusio! MGNI Nlachnes Pn. Lrd.

Sub rohl

lntercompan) Elimination & Consolidation Adjustmenrs

Nlinorit] Interesr in subsidiaries

Shtue ofProfit in Associates

1

l0l.'r3

l
1.019.0E1.987

6.971.2t2

.1.29.1.926

1.611.610

21,675.817

29.518.526

79.1t.1

0.21

(0.6.1)

0.1 I

6.07

5

90,639.07t

260.231

(l2ri.9lll

r:0.7.11

6.889.7.11

E.'r,1.1,666

( l?1.066)

105452,477

E.07E.265

l13530,7.12

2,216.895

0.67

0.12

0.r6

2.29

2,E5

107.82 1,115,176,12E

17.82) (80.903.370)

l,B:r,27!,758

t.661.587

(0.151

92.88

7.1?

zz*a:,t,^-^-.("7'\'
-=i 

v roc '1.=

\ NACPUR /-''
. __\ ./,>-, \_-./ C,



liii) Contingent Liabilitirs hot pro ded for I

Claims lgainst thc cohplhr not acknowledgc 6 Debt

a. Excise Dury LiabiliN Disputed

b. In.ome Tax (CPC) Denrand / liability ior AY ?019 20

DIFFUS| 1{

Sr. No.

I

2

l

.1

ggrsI!-Ylsr Pre ous Yefi

1.661,962

lt,.1E0

r,662.962

(iv) Drtsils of Shareholders havinS horc than 5Eo shlres ih the (ompany 6 on ll st Mamh:021 as und€r :-

Nsme of ih€ Sharc Holder

NIr.N.K.Gdg IHLr!l

N{r!.Chitra CarS

Dr. Nitin Cug

Current Ycar

'".1il1'J' Noorshares

Prcvious Ycar

"#:*T" F-oorshares

1-9E.1

27.7t.i

18.97.i

t6.2ut

l9E.l97

ril9_65.1

r..156_591

9E2.t22

22.13.n

34.9',71

26.1E./.

:98.197

819.651

l_156.593

Fair Value of Inrestments r

a) Quorcd Nor Trade In\estnenl oa I,700 (Previous Yetu L70Ol Equiry llrares of Sy icatc Ban\ ar a cosr ol Rs. r 7.0tut (Previous Yed Rs.I ?.000/) rhc Nldkct
valuc of whi.h is Rs. -10.E27/ ( Previous Y.ar Rs.25.755/ ). The Conlpanr,_ is io$ nerged snh Canara tsank. S$ap ralio *as I 58 sbtues of Ca.ara Bank for cvcry
l{100 sh&es ol srdicate BrnL

h) UnquoGd Trade Investment of 75.1.15t1 subscribed Equity shires of tSN Diffuson Ud at a con of Rs. 6.7.1.59.7501(GBP 7.5,1..150t) (Preyious Yc paid up
capirar Rs.6.7.1.59.75iy (CBP 7.5.1.,150/,).



DtrFUSr f{

c) Nluhral Fund Tnve(nreni

Sr. No. Name of llutual rtrnd

3

6

1

DSP Blaclirocl India Tiger Fund

Frar ilin Indix Equity AdvanBge Fund (G)

Franklin Indra Prnna Fund

HDI_C tslexi Cap lund Reg (C)

HDFC Balance Advantage Fund (G)

ICICI Pru Value Discovery Fund (G)

ICICI Pru - ,Dfrastruclure Fund Rcg (G)

Absl Fron( Line Equirt Fund

Reljance N{oney Nlanager Fund

ICICIPru Nlutn Aset Furd

IDFC Flericap Fund (C)

Frankline India Blucchip Fuid

Franklin lndiaSho.r Term Inconre Plan

IDIiC Core Equlty Fund (Gl

L& T Infrastructure Fund

Itliiae Aset India Equiry l-u.d (G)

Kota\ I:lexicaprund GroNrh

L&T Nridcap Fund (G)

Hdfc SnrallCap Fund- ((ir

Axis Bluechip Iiurd Regul& Plan- Grosrh

2,968,365

2.868,165

517.575

700,000

3.rJ11.070

7s0,0{m

l.8t7.to5
r,298,0,{'r

l,tqE.011

1,672,182
.r..172,t82

1,391,206

1.191.206

350,000

r,150.fi()

lll0.ux)

\294,47
r.098.2.1?

1,543,680

1.,1.r1.680

650.000

2.0.r9.75r1

23,965,905

26.000_000

2.750,Ut0

1.650.0(.10

3,350,000

2.600.000

5,.179,820

l_350.uio
5,639,E20

l.65Cr_000

r,260,000

I,260.000

960,000
960_000

3,199,E.10

3,599,E20

360,000

No. of Unitr
34,:lt9.lE7

12.925

E,517.0:l{

8,517

793.6310

1.501

1,288..13?0

2,89.t

6,975.005

6.339

35,706.3220

l.{.0r9
31,{a73610

ll,.1li7
r,6u.2190

5.3t5

18,(D6.0650

11.232

l?,1E8.E450

t5,E93

t,:19E.864
.1,565

22,263.{3r
1.8,l,7

63,290.t860
60,.150

222,713.:1010

r65_.t 15

102,565.35

155,575

9,801.3490

u,711

96,7.r5.08?0

109,101

11,E5E.(X90

3,8r7,900
2.00t,020

838.331

4.1E.?64

99.1.758

t.r l r,518

1,027,165

1.32.r..166

I,6.14,818

!52.359

6,878,109

t.596.536
2,0.15,073

r.095.371

173,097

87?,216

l2l.l2l
5,99r,906

1,616,031

1,931,167

1,112.210

89r,080
t.518,575

2E,712,0EE

30.517.160

3,591,102

r.910.155
,r,M6,702

t.710.850

6,71E,5:r3.00

6,99:1,785

1,1t7,7U

1,307,636

1,7:15.002.00

4,116,;11

6E0,.r39

8

9

r0

ll

l2

l3

l.l

t5

l6

t1

l8

l9

20

2l

22

Para8 Pdikh lrngTcrnr EqunyFund Regular Plan (l

Kolal FlnreryiDg Equ() fund Growdl

(vi) Payme.t to Auditors:

For oiner scrvices rendered

g!994-!lgE PreviorsYear

36{_1.000 160.m0

t3{r.{lul 130.(x)0

.12.159 I,11.0.16

ben dislosed in Nole 22 ChanSe in Invenrories .
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lviii) EamingPerShar€ :

Ner Prof,( after Tax after Prior Period ltems

No. of Shares Oursranding

Weighted Average number ofslu.cs ourstxnding during dre yelr

Basic & Ililuted Eaming Pcr Sharc

I NonrinalValue Rs.l0l each I (Rs.l

(ir) Break-up of Dererred Tax Asser5 / ( Liabiltics ):

Defe.r€d Tex Liabilitv:
Tining Ditrerence on accouni of Carling anrount ofFixcd Asels in re Financial Staremenrs and
the IDcone Tax Retum

Dese!Ll44$g!i
Bpense allowable lor rax purpose shen paid (Secrion,l3B iremg

gcsg4Jss!

93.ri16.520

3.737..167

3-737.167

25.r0

Cnrrent Year

16.682.9?l

1.855.827

(3.1,827,096)

Previotrs Year

1l t..10.+.1t0

).1)1.161

3.7 )1.167

l9.El

Previous Ycar

29.196..151

3.095.991

(26,300J60)Net Defcrrcd Tax Asets / (Liabilit) )

(ix) Discl6trr€ ptrrstrant to Accouhtihg Standard l5. "Employee Bcnefit-s"

Discl6ure of Denned Benefil Gratuitt Plan

l) Cianees in Presentvaluc ofObliratioh:

Pre*nl ydlur of Obligations as at the brgining ofth€ }ear

Curenr Service Cosr

A.turial(gain) / Lr$ on obljgations

Prcscnt Valur of Obligations s at the ehd of the ]ear

2) Ch!h,!cs in fair Yalue of Plan *srts:

fair Value of Plan {rsrtr at thc beginning ofthe Ie&r

Expecred.etum on plan assets

Aclurial Gain / (t!s) O. Plan asets

Fair Value ot Pl&n Nets at th€ end ofthc \ur

l) The mount to bc rc.oqnizcd in the Balance sheet:

Present Value ofObligarions as a( (he end of yee

Fai. Value ol Plan assets ar rhe end offte year

Nct asscts / (Liabilitl) recogniscd in Balance sheer

4) Acturial Gain / Lss recoenized:

Acturial(Gain) / Ilss on Obligations

Acturial(Gain) /lrss for lhe year on plan asse$

Acturial(Gain) /Ls recoSnized in dre year

Current Ycar

14,201..{33

909.653

1.201.789

1.089.975

l.li9l.l70

l7,ll7,l?0

15,.151..15?

|.2.1.1,l1I

1.697.66.1

1.089,975

(96.812)

19,206,655

17.\ 17,170

19.206.655

2.089,485

1.892.270

96,812

1,989,102

Prclious Year

11,?25,9:19

85.1.850

975.902

t.l0l.8l2

1.7.19.60.1

1,1,203,{33

15,515,678

1,025.051

I,102,872

13.600

15J51,.157

r.1,201,.111

r 5..15 r_157

1,24E,02;l

1.7'r9-60.1

(l],6m)

1,736_U),1

'61fl*t,.rl
]



Dnrrust il

5)Expenses rrcosnized in Sratement of Profi( and Loss:

Cu.rent Service cost

Interest Cosr

Expecled rcturn on pla. asets

Net acurial (Gain) / tns! recognized in thc ycd

Exp€nes r€rogni2d in Statemcnt ofProfit ed Los

6) A$!Ep!.c!.:

Discounl Rarc

Saliru Esc,lntio.

6_71c/.

ll-]!Iir-21

17.1t7.170

t9.t06.655

2,089,:165

1.892.270

{96.8.t2)

6.66'1

5.007.

31-NIar-20

1.1.203,.13.1

15..151,457

1,248,023

r.7.19.60.1

13.600

r.20t_789

909.653

( 1.025,012)

t.736.001

2,E22J33

1.65C(

5.00'.1

3l-Mar-19

11,715.950

15.515.678

3,749,724

1..165.552

(25.6s6)

975.902

85.1_E50

(1.025.05i)

I.716.{X)l

2'541.7U

7.73r.

5.00./.

3l-Mar-1E

8.17.1.966

13.336.31.1

4,961.37E

17.1.867

Nil

Presenr value of Obligations

Fair Value of Plan Ascts

Surplus/ (Dcficit) in the plrn

Experience Adjuffrnr Obligations

E\perience Adjustmenl Plan Asets

Currcni Y€ar Pre ous Year

12.155.rE0 lt_u+1.269Tolal amounr ofdefined.o.fiburion plan during rhc )cd

Prelious Yees Figurcs are re grouped and re aftln8ed wherever necess&!
(x)

As per our repon ofeven date

For P. R. Bhuta & Co.

Chanered Accountrnts

PANKAJ AHUTA

Membership Number: 31820

For and on behalfoftlE Boa.d ol Direcros of

Difftsioh Engincers Limited

DIN :- (X1049106

o* , ),q\0\\rfr1

AJAY JAIN

DIN : 02815416

ehce .L{nntrI, {.-)pir.
D"" )q\sq l),€h

Da'[e: 
2 I

t-;.;, ",t?1

z'.b1itT.1)1+\o
t ,.,.t;i1:ilir,iS)

Chrrmd & NldJg,nB D,rlcror
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